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Carriers Granted \Rules of Simplified Trade 


Increased Rates | 


” For Hauling Mail 


Order by I. C. C. Involving | 
$15,000,000 Annually 
Is Retroactive to 


1925. 


| 


j 


Examiner’s Report 


Closely Followed 


Scales Are Raised 15 Per Cent | 
And New Schedules Ef- 
fective August lL 
Are Provided. 


Increase in the rates paid to railroads 
for the transportation of United States 
mails, retroactive to 1925, are ordered by 
the Interstate Commerce Commission 
in a report and order made public on 
July 30 in No. 9200, Railway Mail Pay, | 
on further hearing on applications filed | 
by the railroads for a reconsideration | 
of the rates prescribed by the Commis- 





sion in 1919. . 
The decision involves more than $15,- | 
000,000 annually. 
Reasonable compensation n 
dates of the applications, or from July 
24, 1926, the date of the order for re- 
examination, is fixed at 15 per cent in| 
addition to the compensation at the rates 
established, and in the case | 


from the| 


previously : 
of separately io 
smpeting 100 miles in length, at 30 per 
cent in addition to the old rates. New 
scales of rates for the future are also 
prescribed for service on and after _ 
gust 1, based on a rate of 39 cents tor 
a 60-foot railway post office car. 
Asked 40 Per Cent. 

The railroads generally had asked for | 
a 40 per cent increase, but the ee | 
@ sion follows the proposed report by At- 
torney-Examiner Mullen in finding that | 
a less amount is sufficient, although it 
differs to some extent from the conclu- 
sions expressed in the proposed report. 
Five Commissioners, Lewis, Porter, 
McManamy, Taylor, and Eastman, dis- 
sented in part from the conclusions ex | 
pressed by the majority, and Commis- 
sioners Meyer and Farrell di 
ticipate in the disposition of the ca 





se. 


fol- | 


operated short lines not 


Are Developed in 95 Cases 


Quarter of 1928; Numbe 


|Seven New Recommendations Adopted During Second 


r of Acceptances During 


Period Increases to 10,637. 


At the close of the second quarter of 
1928, the Division of Simplified Practice 
of the Bureau of Standards had brought 
its simplified practice recommendations 
to a total of 95, developed in cooperation 
with industry, according to a report on 


that period made by Ray M. Hudson, As- ; ae 
Pp | which the Division of Simplified Practice | 
{is a part, has just rendered a report, cov- | 


sistant Director in charge of the Cem- 
mercial Standards Group, and made pub- 
lic by the Department of Commerce 
July 30. 

Industry is adhering to these recom- 
mendations toa great degree, the report 


says. During the quarter ended June 30 | simplified practice recommendations came | carri 


the average degree of adherence was 
84.32 per cent, and the total number of 
acceptances to adopted simplified prac- 
tice recommendations increased from 


public by the Department of Commerce 
follows in full text: 

With the completion of seven new sim- 
plified wractice recommendations during 
the second quarter of 1928, 


reliminary Report 


_ Made on Effect of | 


Gases During War 


[Board of Medical Officers | 115. 


Find Fumes Not Entirely 
To Blame for Tu- 


berculosis. 


Active pulmonary tuberculosis cannot 
be blamed entirely on the effects of 
gassing such as was suffered by certain 


jmembers of the American expeditionary 
'forees in the course of the world war ac- 


cording to the preliminary report of the 


effects of warfare gassing. Of the cases | 


of 837 men gassed with chlorine which 
were studied by the board, 37 have died 
up to December, 1925, says the report. 


| Ordinary war hazards* accounted for a 


large number of these, it is pointed out. 
Among the 19 deaths were diagnosed 


an 


Obs 


d not par-jas due to disease and of these 19, four; 
| {or twenty per cent) were recorded as 


due to tuberculosis. The full text of the 


industries 


| have now developed a total of 95 simpli- ; 


fications in cooperation with the Division 
of Simplified Practice. of the Bureau of 
Standards, Department of Commerce, 
Ray M. Hudson, Assistant Director in 
jcharge of the Commercial Standards 
‘Group of the Bureau of Standards, of 


lering the activities for the quarter end- 
|ing June 30, 1928, to Dr. George K. Bur- 
'gess, Director of the Bureau, 

| “During the quarter, a total of nine 


| before their respective standing commit- 
| tees for review,” said Mr. Hudson, in re- 
| viewing the report. ‘Three were revised, 
| five were reaffirmed, and one (Simplified 


Steel), the standing committee deemed 
necessary to divide into two portions, to 
|be published separately, one on sheet 


| [Continued on Page 


Production of Poultry 
Has Declined Ten Per Cent 


Poultry production on farms in 1928 
|is about 10 per cent less than in 19 
} according to statement made public 
| July 30 by the Department of Agricul- 
{ture. The full text of the statement 


97 
al, 


a 


| The number of chickens being raised 
on farms in 1928 is about 10 per cent 
| less than in 1927, according to returns 
| received by the Department of Agricul- 
|ture covering approximately 22,000 
| flocks, representing all States. 
| The returns showed the number of 
t chicks and young chickens of this year’s 
| hatch in these farm flocks on July 1 to 
| be 9 per cent less than on July 1 last 
| year. Returns for June 1 showed 12 per 
; cent less, for May 1, 15 per cent less, and 


| Same dates last year. 
| The reduction in the North Central 


[Continued on Page 5,Column 4.) 


Few Errors Made 


| 


In Money Orders 


N ow M ast Facilitates 
Landing of Dirigibl 


es 
Device to Eliminate 
Ground Crews Is Tested. 


pee ; zs i 
Various experiments have been con- 


ducted with the naval divigible “Los An- 


geles,” involving, primarily, use of the | 


new mobile “stub” mooring mast, accord- 
ing to a report received by the Bureau 
of Aeronautics, Department of the Navy, 
from the lighter-than-air base at Lake- 
hurst, N. J., made public July 30. 

“This scheme of mooring,” said the 
| report, “seems to show great promise.” 
| It obviates the need of employing a large 
;erew to secure the dirigible. The full 
text of the report follows: 

Early in July the “Los Angeles” con- 
ducted a day of operations during which 
several experiments were carried 
Leaving the hangar, she moored to the 
|new experimental stub mast, using a 
age which runs on a circular rail- 
;road track, under the after car. 
scheme of mooring seems to show great 

promise. Unmooring from the stub mast, 


y n she proceeded with 50 persons on board, | 
9,465 to 10,637. The statement as made | Practice Recommendation No. 26—Sheet | for a local training flight; 


| 


the Battery, New York, during the re- 
ception to Captain Wilkins and Lieuten- 


(Continued on Page 2, Column 5.) 


‘Commission to Study 


| Control of Colorado 
River Is Organized 


i 
i 


| 


Elected to Chairmanship, 


And C. P. Berkey Is 


Secretary. 


‘ 


The Commission of three engineers 
and two geologists, appointed by Dr. Hu- 
| bert Work, shortly before his retirement 


‘as Secretary of the Interior, to make a} 
| study and report on the feasibility of 


| Board of Medical Officers on the residual | for April 1, 16 per cent less than on the| the site for a storage reservoir on the 


| Colorado river either in Boulder canyon 
| or Black canyon, met for the first-time on 


July 30 in the building of the Depart- 
ment of the Interior in Washington. 


| prgoram mapped out. 

| Chairman Is Selected. 
Major General William L. 
| United States Army, retired, was selected 
|as chairman, and Charles P. Berkey, of 
| New York, secretary. Dr. Elwood Mead, 


31, 1928 


“|Codeof Statutes 


out. |} 
This | 


passing over | 


ant Eielson of trans-polar flight fame; | 
; and passed over the Midshipmen’s Prac- | 
5, Column 2.3 | 


Or- | 
ganization“vas effected and a tentatiye | 


Sibert, | 


Entered as Second Class Matter at 
the Post Office, Woashington, D.C. 


\Retail-Sal 


es Exceed 
Those of Last Year 


s Less Than Usual. 


I 
Retail sales in 
jlarger than in June, 1927, according to 
the Federal Reserve Board’s monthly sur- 
vey of retail trade in the United States 
made public July 30. Although the June 
trade than in 
May, the Board observed that the decline 
| was less than usually occurs at this sea- 
| son. Following is the full text of the 
| Board’s statement: 
Retail trade was seasonally 


j June were generally 


Being Prepared 
, Joint Comanitice of Con. 
gress Gathers Data to 
Supplement Act | 
Of 1928. 


Includes Provisions | 
Of Previous Years 


} was less than that which usually occurs 


Was seasonally smaller 


smaller in 
June than im May.:+ The decline, however, 


at that season and the Federal Reserve 
Board’s indexes of sales of department 
stores, meil — order and chain 
stores, after adjustment for — seasonal 
lyariations, were slightly largwexw in June 
j than in May. Compared with June a year 
ago sales this year were generally larger. 

For the first six months of the year, 
trade Was larger than during’ the cor- 
responding, period of last year. Sales of 
department stores averaged slightly 
larger than in 1927 and sales of mail 
order houses were 6 per cent larger. 
Chain stores in each of the  xeporting 
lines, except cigars and tobacco, reported 


tive Feat anes Not Made 
Available in 
Laws, 


houses, 


Thé Joint Congressional Committee on 
Internal Revenue Taxation is preparing a 
Revenue Code, to be used in coordination 
with the Revenue Act of 1928, the Gen- 
eral Counsel of the Committee, FL. Hi. 
McDermott, announced orally July 27. 
This work part of the activities 
the Joint Committee during the 
of Congress. 


} 
is of 
recess [Continered on Page 5, Colreann 3) 


“The former revenue acts, prior to the 
Act of 1928, had which 
were not particularly desirable,” = Mr, 
McDermott said. ‘First, was a tendency 
| to get extremely complicated and bulky, 
due to the fact that each act was cumv-! 

lative, in the sense that their administra- 
| tive and certain other provisions relat- 
| ing to the taxes for years preceding the 
were all carried = for- 


! sous Tak PRR LIER 
| ~ e 
io ae Investigator Finds 
Peruvian Cotton Is 
In jured in Gimning 


' 
| 


Marketimg Speciglist of De- 

| partment of Agriculture 

Analyses Causes of 
Price Discounts. 


particular Acts, 
} ward in each Revenue Act. 
Complicated Process. 
“It beame apparent that this process! 
could not be carried further without 
making the mew Act of 1928 entirely 
too complicated. The significance of this 
situation can be realized by comparing 
section 280 of the 1924 Revenue Act 
' with Section 285, of the 1926 Act, both 
Te aan annie te comma of the United States and Peru. Mr. Meloy 
acts relating to assessments, limitation pf@ve particular attention to the reasons 
periods the crediting and refunding’ of which h¥e- Influenced price discountstp 
' taxes, and the powers and duties of the 
Board of Tax Appeals, and other simi- 
lay provisions. In the drafting of the 
1928 Act, it became clear that if the 
old method were to be continued im the 


The results of a survey of the cotton 
situation im Peru carried on by G. S. 
Meloy, senior marketing specialist, are 
discussed im a statement issued July 30 
by the Department of Agriculture. 

The investigation was uundertaken by 
arrangements between the governments 


Ginning Machinery at Fault. 

He sugg@ests that faully ginning ma- 
chinery may be to blame, in part, for this 
situation amd that American gin manv- 
facturers miight do well to — acquaint 


plied to Peruvian cotton in recent years. | 


The full text of the conclusions 

WS: 
ow: find: 1. (a) That the rates of pay 
for the transportatiton of mail matte? 
by railway common carriers subject to, 
the act of July 28, 1916, with the excep- | b d ; 
tion of the carriers included in subpara- | fects of warfare gassing has held up- 
graphs (b), (c), and (d) hereof, were not | ward of 65 stated meetings over a period 
fair and reasonable on and after the, of approximately two years, 
dates the carriers filed their applications | February 20, 1926, and June 1, 1928. 


preliminary report follows: 
: Central Problems Outlined. 
The board of medical officers appointed 


by the director to study the residual ef- 


between 


Commissioner of Reclamation, Depart- 
ment of the Interior, met with the Com- 
mission in an advisors capacity. 


Post Office Department Says 
| Record Is Credit to Postal | 


Service. | proposed reservoir site. The decision 
Stine ; Was reached by the Commission to visit 
Accerding to figures available at the! Denver, Colo, on August 13, where the 


| Post Office Department, the value of | ™ass of information to be considered 


! concerning the project is located. 


There was a general discussion of the’ 


Fur-! 


new Act, the result would be altogether 
too complicated. 

“Moreover, With the reduction in 
cent years, of back tax cases, the 
portance of continuing to cumulate these 
administrative provisions was Somewhat 
minimized. 

“Accordingly,- a new plan was adopted 
which did not imetude all the administra- 
tive provisions of the prior Acts appli- 


re- 


im-; 


themselves with the pecularities of the 
cotton grown in Peru with a vieew to mak- 
ing modifications in their machinery. 

The statement follows in full text: 

Guy S. Meloy, senior marketing spe- 
cialist, Department of Agriculiure, has 
just returned from an extensive expe- 
dition through the irrigated walleys of 
Peru. 


| because 


for reexamination in this proceeding, or, 


The central problems confronting the 


i domestic money orders issued annually 


{ther plans concerning its work, it was 


Mr. Meloy was loaned to the Peruvian 


- 


' 
A 


ON hh eel 


AN 
LIBRARY 


1ORAR 
uBLIC 
RIE? 


ms 
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+ 


6CPHE people in every part of 


the United States should be 


enlightened as to an understanding 
of the rights and interests of gov- 
ernment.”” 


—Andrew Jackson, 
President of the United States, 
1829—1837 
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9 of Limit 


Placin 


Large On Federal Taxes Seasonal Bhecline in June Trade: On Airplanes by 


Nations Predicted 


| 


\Mr. Britten Believes Aircraft 
And Carriers Will Be 
Put Under World 
Ratio. 


Renewal Predicted 
Of Naval Agreement 


| Illinois Representative Declares 
Great Britain Will Sug- 
£ 

gest Limitation 

In 1932. 
Representative Britten 
Ill, Chairman 
Committee Naval 


(Rep.), of 
of the House 
Affairs, in 
30, pointed out 
of aircraft in the 
the future. He re- 
to the next Washington confer- 


Chicago, 
on 


an oral statement July 
the vital importance 
national defense of 
ferred 
jenee on limitation of axmament and to 
possibility that British naval au- 
jthorities may seek to impose a limita- 
| . . . 

jtion on airplane carriers at that con- 
|ference. Mr. Britten will soon leave for 
| Europe, where he will attend the Inter- 
parliamentary Union Conference at Ber- 
llin August 23, 

Naval Powers to Meet. 

“Representatives of the great naval 

powers will meet in Washington in 1932,” 
Mr. Britten said, “to determine what 
| changes should be made in the terms of 
| the Washington Treaty for the Limita- 
jtion of Armament. My impression is 
}that the five great powers, the United 
| States, Great Britain, Japan, Italy and 
France, will restate their confidence and 
satisfaction with the 5-5-3 ratio of United 
States, Great Britain and Japan and the 
existing ratio of Italy and France. 

“I am quite satisfied, nothwithstanding 
the failure of the Coolidge-Geneva Con- 
ference, which looked toward a ratio 
agreement on cruisers and all other types 
of warships under 10,000 tons, that the 

{1932 Conference will have before it, as 


the 


‘its most important endeavor, a renewak™ © 


of effort to limit all ships of war of the 
world’s leading nations. 

“The House practically indicated its 
feeling along that line when it passed the 
| three-year naval construction program, 
which is now pending action in the Sen- 
ate. That program measure provides for 
but 15 cruisers and 1 airplane carrier. 

May Limit Plane Carriers. 

“T predict that the hand of British 
diplomacy will show itself in 1932 when 
Great Britain’s representatives will aim 
to limit not only the airplane carriers 
bus also to limit the planes themselves, 
of the predominant part the 
United States is taking in the airplane 


cable to taxes of prior years. 

“At the time the 1928 Act was under 
consideration, there was a feeling that 
/an effort should be made to compile a 


Government. by the Department of Agri- 
culture to make a special study of the 
ginning methods and other factors that 
may have contributed to the price dis- 
counts that have been applied in re- 
cent years by British buyers to the Peru- 
vian cotton crop. Approximately 0 


industry as well as in actual flying. 
**Unless I miss my guess, America will 
have not. less than 20,000 air pilots de- 
livering the mail and every kind of man- 
ufactured article, to say nothing of our 
growing passenger traffic. 
“Some European military experts at- 


where such applications were not filec., board have been: _| has exceeded $1,600,000,000, it was stated | stated orally July 30 by Dr. Mead, will 

on and after July 24, 1925, the date this, 1. To establish whether any or all of! orally July 30 by the Third Assistant , be determined by the Commission after 

proceeding was reopened for reexamina- the aa > — — ee Postmaster General, R. S. Regar. Ap-| it reaches Denver. 

‘ton. war left residu, either anatomical or!) . 2 ge ik Two Days in Washington. | ee Seen re Se eens 
(b) Except carriers whose rates are functional, afier a period of approxi- | Proximately ae money orders | ~ Meantime, the. Commission is goin an sli 9 ieee cae 

fixed by agreement in contracts with the mately 10 years. i. ee issued at more than 55,000 post! over the records of the Department of! pyovisions of present ‘importance — and 

Postmaster General and carriers whose} 2. If such residua were proved to exist, | offices and stations, Mr. Regar said, and | the Interior relative to the project. The| 0. we 4 


yates fixed by such centracts for service|to determine their nature and relative 


in the period from July 24, 1925, to Au- importance. = 
gust 1, 1928. The investigation from the outset re- 

(c) Except carriers whose rates were solved itself into an inquiry along sev- 
established by orders entered in Railway | eral lines, as follows: 

Mail Pay, 123, I. C. C. 33, 120 I. C. C. 439, 1. A determination of the pathological 
112 I, C. C. 151, and 95 I. C. C. 493. effect of the various gases. 

(d) Except the Tonopah & Goldfieid 2. An investigation of world-wide 
Railroad, the Denver & Salt Lake Rail- | scope of the impressions formed by mil- 
road, and the International Railway of! itary men, sanitarians, internists, and 
Maine. | others, as to the late effects of warfare 

2. That the fair and reasonable com- | gassing. 
pensation to be received by said carriers 
from said dates to and including July 31.' tion of those men who had war records 
1928, is 15 per cent in addition to th?! of having been gassed in the service; 
compensation paid or accrued at the es-| their disposition concerns itself espe- 
tablished rates in effect during said pe-!| cially with statistical data regarding 
riods except that the fair and reasonab!¢! claims for compensation, the disposal 
compensation to be received by sepa-' of these claims, and the proportion of 
rately operated railroads not exceeding! compensable and noncompensable cases 
100 miles in length, is 80 per omt in ad-| with positive histories of gassing. 
dition to the compensation paid or ac- ae ? : 
erued at the petuciaated rakes for such | Continuous History Required. ; 
roads, and except, further, that the far 4. A specific and exhaustive analysis 
and reasonable compensation to be re-| of the entire medical histories, including 
ceived by the Woodstock Railway Con:- | all c l 
pany and the White River Railroad Com- | with diagnosis tags, of a fair cross sec- 
pany, whose rates of pay were estab-| tion of men disabled by the various 
lished in Railway Mail Pay. 96 I. C. C.! gases, from the date of gassing, through 
43 is 33 1-3 per cent, in addition to the‘ all the various contacts with the Vet- 


compensation paid or accrued at the rates | erans’ Bureau since then, and up to the 
; present time. Every case selected for 
| these studies has been required to have 


(Continued on Page 6, Column 1.) 
{Co 


ge 2, Co 


In Argentine Trade Development of Plant 


To Link Up Three 


atinued on Pa lion 3.) 


Exports Have Expanded Rapid: | 
ly in Recent Years. | 

The United States has recently won | House Committee on For 
first place in the markets of Argentina; 
by its institution of branch houses, by} 
well-managed investments, and by the; Proposals for connecting by land 
use of commission agents with exclusive routes the political and commercial capi- 
territorial rights, according to a state-| tals of North, Central and South Amer- 
ment by Trade Commissioner Henry A.| ica, with particular reference to a Pan 
Bates, who has just arrived at the De-| American railway route projected before 
partment of Commerce from his post at} the devolpment of automobiles began, are 


Buenos Aires. Re os 
A statement made public ‘by the De-| reviewed in a report of the House: Com- 


partment of Commerce July 30 follows pee s Fission Asis, feet made 
TT dull tant: available, on House Joint Resolution 259, 
The American share in Argentine trade favoring an inter-American highway. 
has increased rapidly over the last few The discussion of the present project 
years, until our shipments into that] Was published in. the issue of July 25. 
country stand first among all nations, and] The full text of the rest of the report, 
this expansion is still taking place, ac-} Which relates to all-Americas rail pro- 
cording to Trade Commissioner Henry A, ] Posals, follows; 
Bates. ; Bi a are When James G. Blaine was Secretary 
The growth in our trade in the South | of State, in 1881, he proposed and planned 
American republic has been, he says, inja Pan American Congress, but this plan 
general, healthy, and has been marked | was not carried out until 1889, when he 
by the appearance in Argentina of many Was again Secretary of State under 
President Harrison. An act of Congress 
in 1888 authorized the conference. Mr, 


American Congress 


a [Continued on Page 5, Column 4.J 


3. An alaysis of the present disposi- ' 


“sick and wounded” cards, together 


j approximately the same number of or- 
| ders were paid. 


In the transactiori of such a volume of ; 


| business some errors are sure to be made, 
| according to Mr. Regar, but the compara- 
| tively few mistakes detected “constitutes 
|a most flattering testimonial to the ef- 
ficiency of the postal service of the 
| United tSates.” 

| In order to avoid errors and protect 
| clerks against personal losses, Mr. Regar, 
in a memorandum, has offered the fol- 
| lowing suggestions: 

| “I. When issuing a money order be 
| certain that the application is legibly 
| written and contains all necesasry par- 
| ticulars. 

| “2. If an international order is to be 
j issued copy the address exactly as 
given in the application,. being careful 
to omit none of it, since the failure to 
| transcribe what may appear to be an un- 
important word sometimes prevents pay- 
ment being made or causes the order to 
| be paid to the wrong person. 

; “3. The receipt portion of the domes- 
| tic money order retained by the remit- 
j ter does not contain the name or office 
number of the office of issue. Therefore 
extra care should be observed to insure 
a clear impression of the M. 0. B. stamp 
on the receipt: otherwise, the remitter 
cannot tell at what office the order was 
purchased.” 


o Build Railway 


Americas Is Reviewed 


reign Affairs Says First Pan 


Recommended Project, 


Blaine was elected president, and in his 
address of welcome he said: 

“We believe that we should be drawn 
together more closely by the highways of 
the seas, and that at no distant day the 
railway systems of the North and South 
will meet upon an isthmus and connect 
by land routes the political and commer- 
cial capitals of all America.” 

The first Pan American Conferenee 
adopted the report of the committee on 
railway communication, recommending 
the establishment of an _ international 
commission of engineers to draft a treaty 
and study the problems involved in the 
construction of a Pan American railway. 
This report was forwarded to the Con- 
gress by President Harrison, together 
with a letter from Mr. Blaine. 

President Harrison said in his ktter 
| of transmittal: 


“It should not be forgotten that it is 


| 


{Continued on Page 3, Column 2.) 


' Commission, it was said, expects to de-' 


| vote at least two days to a study of the 
data here. 

i The Commission was authorized at 

; the last session of Congress “to examine 

| the proposed site of the dam (Boulder or 
| Black Canyon of the Colorado River), 


and review the plans and estimates made ! 


| therefor, and to advise him (the Secre- 
tary of the Interior), prior to Decem- 
ber 1, 1928, as to matters affecting the 
safety, the economic and engineering 
| feasibility, and adequacy of the proposed 
} structure and incidental works.” 

The members of the Commission are: 

Major General Sibert; D. W. Mead, en- 
gineer, Madison, Wis.; Robert Ridgeway, 
engineer, of New York; Charles P. Ber- 
key, geologist, of New York, and W. J. 
Mead, geologist, of Madison, Wis. 


! 
| Texas Broadeasters 
! 


Invited to Conference 


casting stations in Texas have been in- 


Tex., on August 8, 


E. 0. Sykes of the Federal Radio Com- 
mission, for the purpose of discussing the 
Texas broadcasting situation, 


missioner Skyes in letters sent to the 


stations on July 30. Commissioner 


[Continued on Page 8, Column 5.] 


Complete 
News Summary 


| 

| 

i}, 
i and Index 
... Of every article in 
this issue will be found 
th 


on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 
cialis 


Turn to Back Page 


Owners and operators of the 33 broad- | 


vited to attend a conference at Dallas. | 
with Commissioner | 


The invitation was extended by Com-! 


i}| ited in an order of the Federal 


some provisions relating to prior years, 
which are not in the Revenue Act of 
1928. This compilation is to constitute 
‘the Revenue Code, 

Progress Is Reported. 

“Since the adjournment of the first 
session of the present 70th Congress, 
work on this Code has steadily gone foi- 
ward. It is the purpose to develop thi: 
code in the most practicable form ana, 
if possible, to Rave it ready for the con- 
sideration of Congress at the coming De- 
cember session. 

“The code also will indude important 
administrative provisions which nevei 
have been included inthe Revenue Acts, 
thereby meeting an objection of incon- 
pleteness commonly urged against the 
prior Revenue Acts, This will be of pai- 
ticular importance to a group of tax 
practitioners to whom the general Fec- 
eral statutes are not readily available, 

“As indicated, the purpose is to make 

this code practicable and workable and 
{the problems involved are being ap- 
proached by the personnel of the Joint 
Committee from that standpoint. The 
form and content of the code will be 
subordinated to its practicability. It has 
not been decided whether there will be 
; annotatitons im the code. 
; “An important matter will be the co- 
| ordination of the Revenue Code with the 
1928 Revenue Act as far as practicable, 
with respect to form and substance, so 
that the Revemue Act and the Revenw 
Code can be wsed together easily and 
' quickly.” 


Order Forbids Sale | 


Of So-Called Radium 


Trade Comamiission Finds Prod. 
uct Has INo Radio-Activity. 


An order of the Federal Trade Commis. 
sion prohibiting advertisement and sale 
as “radium” of a product containing no 
radium and having no radio-activity was 


i}; made public July 30. The statement fol- 


{lows in full text: 

Advertising and offering for sale as 
“yadium” a product contaming no radium 
and having no radio-activity, is prohibd- 
Trac 
| Commission to Abbott E. Kay and R, 7./ 
| Nelson, of Chicago, in partnership un. 
der the name, of Aaban Radium Company,; 
They offered their product as *‘radium”! 
for medical treatmen: at $10 a milligram 
at atime whem radium was being quoted 
{throughout the Unnied States from 
| $70 to $120 a milligram. 

The Commission’s present order is 4 


as 
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per cent of the Peruvian cotton crop is 
exported to Great Britain. 

With a @uide and interpreter and every 
facility furnished by the Government of 
Peru, Mr. Meloy was enabled thoroughly 
to canvass all of the irirgated walleys of 
the country. 

Cotton Culture in Peru. 

Mr. Meloy says that for 
poses Peru may be divided 
Peru, including the Chira and Piura 
River valleys, and Southern Peru. Cul- 
tural practices in these two sections are 
radically different. 

In the northern valleys, Pima is the 
chief type grown, a little Sakellaridis and 
a gradually diminishing quantity of Full 
fough Peruvian. In the southern val- 
leys “Tangruis” cotton is grown almost 
exclusively. It is the Tanguis cotton that 
has been discounted in the matket in 
recent years, 

Causes of Price Discounts. 

Tanguis cotton, when properly grown, 
handled and ginned, Mr. Meloy com- 
ments, has an exceptionally strong full 
1';-inch staple, but there ave several 
ways in which this cotton has been so 
seriously damaged as to fully warrant 
the discounts that have been placed by 
the buyers. 

First, impurity of seed 
Sociedad National Agraria, 


into North 


stock.—The 
which func- 


tions as a Department of Agriculture in! 
necessity for: 


Peru, has recognized the 
breeding and selection and has’ estab- 
lished a mumber of experimental stations 


> 
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Electrical Expo rts 
To Germany Inecrease 


Declared to Have Risen Eight- 


fold from 1923 to 1927. 


the position of Germany as a 
of American exporters of 
goods, the sale of American 
products in Germany has in- 
creased eigrhtfold since 19253, according 
to a trade information bulletin made 
public by the Department of Commerce 
July 30. In this bulletin, prepared by 
Lawrence D. Batson, of the Electrical 
Equipment. Division, it is set forth that 
Germany’s__ imports of electrical equip- 
ment stood at $5,153,176 in 1926, and of 
this total, American goods accounted for 
$757, 880. An official summary of the 
bulletin follows in full text: ; 
Of the $1,391,837 worth of electrical 
equipment imported into Germany from 
the United States during 1927, electric 


Despite 
competitor 
electrical 
electrical 
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cotton pur- 


tribute to the airplane greater combat 
power than to the battleship. If their the- 
ory is correct, and I do not believe it is, 
then our great air forces could be trans- 
formed overnight into a stupendous mili- 
tary power which could annihilate any- 
{thing that could come within five hun- 
dred miles of our coast line. 

“America has never been an aggressiv2 
nation but no red-blooded American wilt 
opposed a proper national defense. It is 
the nation’s greatest life insurance 
policy. 

New Carriers Planned. 

“Rear Admiral Mcffett, Chief of the 
3ureau of Aeronautics, in taking up with 
our Committee the aircraft needs of the 
Navy, recommended in the naval building 
| program the construction of five new 
| aircraft carriers of 13,800 tons to com- 

plete the full 185,060 tons of aircraft 
carriers allotted to the United States by 
the existing limitation of the Washinzg- 
}ton arms treaty Our Committee provided, 
however, not for five *ut for one of these 
during a three-year program, The build- 
ing program bill, with its provision of 
one aircraft carrier, passed the House 
and is now pending action in the Senate. 
I hope that it will become law at the 
coming’ session. 

“In the two years which have elapsed 
since the present five-year plane-build- 
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‘Level of Food Prices 
| Stationary for Month 


| 4 
The general level of farm prices 
| showed no change during the period from 
i! June 15 to July 15, remaining at 145 per 
leent of the pre-war level, the index®of 
1145 being 15 points above that for July, 
according to a statement issued 
30 by the Department of Agricul- 

ture. 

| 
| 


Index Is Steady at Point Above 
That of Last Year. 


The full text of the statement follows: 

The general level of farm prices 
showed no change during the period from 
une 15 to July 15, remaining at 145 per 
cent of the pre-war level. During the 
past month meat animals advanced 7 
points, poultry products 7 points, and 
cdtton and cottonseed, 8 points, while 
these advances were offset in the com- 
putation by a decline of 10 poi.ts for 
grains and a decline of 12 points for 
fruits and vegetables. At 145 the index 
is 15 points above July, 1927, 

The farm price of hogs made a sharp 
advance of approximately 11 per cent 


[Continued on Page 3, Column 6.] 
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Present Prosperity 
Due to Free Labor 
Mr. Coolidge Dedicates Memo- 


rial to Colonel William 
Colvill, Civil War Hero. 


President Coolidge, in an address on 
J-'y 29, at Cannon Falls, Minnesota, 


+d. acatinz a memoria’ to Colonel William 


"Core iil, 


h 


4 


_to a new life with an unparalleled swift- 


form 


teaader of the First Minnesota 
Volunteer Infantry in the Civil War, } 
made a plea for a better understanding 
between the North and the South and re- 
viewed the cocial and economic progress | 
of the United States particularly in the 
South, since that co flict. 

Pointing out that the nation has risen 


ness, the President said: 

“Out of the sacrifices that were made 
in our war labor was given a new dig- 
nity throughout the whole country. Since 


stantly improved, until today the value 
of human effort is recognized in this 
country by a system of wages and stand- 
ards of living never before reached in 
all past history.” 

The address in full text follows: 

Fellow Citizens: Heroic deeds have 
about them anelement of immortality. We 
stand in reverence Derore those who pe: 
them and cherish their memory 
down through the ages because we re-- 
ognize in them the manifestation of a 


" spiritual life, the evidence of things not 


seen, a presence which was without be- 
ginning and is without end, a power thai 
lifts men above the things of this earth 
into the realm of the divine. Except as 
we cherish a belief in these realities, we 
should have no requirement for heroic 
desds and no reverer:ce for those who 
do them. Because of their very nature, 
because a knowledge of them inspires us 
to higher things, it is altogether fitting 
that we should assemble on this Lord’s 
Dav to reconsecrate ourselves by dedicat- 
ing a memorial to one of the heroes of 
the Battle of Gettysburg. Because we be- 
lieve in the reality of right and truth 
and justice, and recognize the necessity 
of supporting them with every necessar) 
sacrifice, including life itself, we could ! 
not be engaged in any more devotional 
action than in reverencing the memory 
of those who have nobly responded 
that high conception of eternal duty. 


to 


. Heroism Dependent 


On Moral Quality 

Eeroism is not only in the man but in 
the occasion, While there a certain 
glamour which atttaches itself to the 


1S 


‘ peril which the highwayman and the 


bandit incur in their criminal activities, 
it is not genuinely heroic. It will not sur- 
vive analysis. It leads nowhere. Having 
no moral quality, it provides no inspira- 
tion. It is only a counterfeit of the 
reality. If it is remembered at all, it is 
not as a blessing but as a curse. 

The memorial which we dedicate 


to- 


. day is not only to the physical courage 
' of men of high character displayed in 
‘ an hour of great peril, but also in behalf 


of a great cause. There was in their deed 
no element oi selfishness, no hope of per- 


‘sonal gain, It stands as an exhibition of 


pure patriotism, of supreme sacrifice for 
the integrity of the Union, and the in- 


‘violate sovereignty of the Federal Consti- 
» tution. It 1s these qualities which bring 


the great concourse of our citizens to do 
honor to the action of Colonel Colvill 


| and his regiment more than three score 


Nears after the event. That same honor 


, will continue to be paid them not oniv 
' so long as the Nation which they served 


shall endure, but so lcng as self-sacrific- 
ing devotion to high ideals commends it- 
seif to the heart of men. 

The story of Col. William Colvill and 
the First Minnesota Volunteer Infantry 
is too well known to need extended repe- 
tition. When President Lincoln called 
tor volunteers to prevent the dissolution 
of the Union, this was the first three- 
year regiment offered. It gave valiant 
service upon many a resolutely contested 
ficld, but its most conspicuous record was 
made at Gettysburg on the second day 
of that decisive battle. When the forces 
under the command of General Sickles 
advanced into action a little after noon, 
the First Regiment, of which only eight 
companies were present, numbering 262 
men, took the position they vacated. The 
overwhelming forces of the Confederates 


‘ under Longstreet and Hill repulsed and 


' grave danger of being 


drove back the command of General 
Sickles and were advancing on the left 
flank of the Union Army, which was in 
rolled up in de- 


feat. It was at this juncture that Gen- 


_ eral Hancock ordered this depleted regi- 


‘an 


' the field of France. 


-tinels on that July 


ment to 
federates. 


charge the advancing Con- 


Minnesota Regiment 
Stayed Confederate Rush 


The gallant First 


Minnesota, led by 
Colonel Colvill, at 


once responded with | 
impetuosity that broke the first and 
second line of the enemy and stopped the 
advance. When the action was over, but 
47 men of the 262 who began the charge | 
were still in line. The remaining 215 
lay dead or wounded on the field. In all 
the history of warfare this charge has 
few, if any, equals and no superiors. It 
Was an exhibition of the most exalted 
heroism against an apparently insuper- | 
able antagonist. By holding the Confed- 
came up, it probabiy saved the Union 
came up, it probably save the Union 
Army from defeat. What that defeat 
would have meant to the North no one 
can tell. Washington, Philadelphia, New 
York. and the whole heart of the North 
would have been open to invasion, and 
perhaps the Union cause would have 
been lost. So far as human judgment 
can determine, Colonel Colvill and those 
eight companies of the First Minnesota 
are entitled to rank among the saviors of 
their country. 

We may well stop to consider on this 
Sabbath Day what Power it was that ' 
stationed these men at this strategic 
point on this occasion, which held so 
much of the hope of humanity. We can 
only infer that it was the same Power 
which guided the path of the Mayflower, | 
wiich gave our country Franklin and 
Washington, which brought this north- 
western territory into the Union through 
the miraculous victory of George Rogers 
Clark at Vincennes and peopled it with 
a freedom-loving immigration, which 
raised up Lincoln and Grant, which went 
to the rescue of liberty in Cuba and on 
Was it not the same 
Power which set these men as Its sen- 
day to guard the 


progress of humanity? As we behold it 


teresa Dini sional 


1372) 


‘Economic Progress of South Accelerated 
_ Since Abolition of Slave 


all we can but conclude in the words of 
Holy Writ that, “The judgments of the 
Lord are true and righteous altogether.” 

The time has come when our whole 
country can take a more dispassionate 


| view of the long train of events that le 
up to Appomattox and the new consti- | 
tutional guaranties of freedom to every | 

| inhabitant under our flag. Our national 


life was begun without any adequate and 
final declaration of the principle of free- 
dom or demarcation of the line separating 
the authortiy of the States and the au- 
thority of the Federa! Union. Scme of 
the ablest minds of the country honestly 


| differed in their interpretation of our in- 


stitutions. 


War Only Solution 
Of National Tragedy 


As the intensity of opinions and their 


' application to the practical affairs of life 
lof each side developed, they necessarily 
| gave rise to what was described as an 


irrepressible conflict. That generation of 
the South found itself involved in a net 
of circumstances which very much of its 


sthat time its position has almost con-| best thought undoubtedly deplored, but 


from which it was totally unable to ex- 
tricate itself. We can see now that in- 
stead of being charged with all the 
blame, they were in many ways entitled 
to sympathy. Our country was all in- 
volved ina great national tragedy from 
which it could extricate itself only by an 
appalling national sacrifice. That trag- 
edy involved both the North and the 
South. The conditions which brought 
about the great conflict were national 
conditions. It was humanly impossible 
for either section of itself to furnish an 
adequate solution. If there was to be an 
extension of freedom under constitutional 
guaranties it had to be brought about by 
national action. Any adequate expiation 
required the cleansing of the heart of the 
whole Nation. This could only be ac- 
complished through en immeasurable 
sacrifice made in the tears ot women 
and the blood of our men. 

When the great tragedy w passed, 
when the tumult of the conflict had 
ceased, the North found itself depleted, 
but the South was entirely prostrated. 
It was under the necessity of rebuilding 
its whole social and economic structure. 
The recovery of the North began more 
early, because it was not compelled to 
establish its methods of life and of busi- 
ness on new theories. It was possible to 
build on the solid foundations that were 
already laid. In the South it was neces- 
sary to go through the long and painful 
process of erecting an entirely new 
struciure. The old methods of existence 
and of business had to be discarded and 
new systems established. This would 
have been difficult under any cir- 
cumstances. Coming at the end of four 
years of conflict, it was well-nigh im- 
possible. But the task was performed 
slowly and imperfectly at fi but in 
recent years with a rapidity that seemed 
scarcely possible. 


our 


] 


as 


most 


Agriculture, Mining 
And Power Developed 

The agriculture which had been the 
dominant activity of the old South was 
gradually revived. Then came the de- 
velopment of its natural resources of 
coal, iron, and water power, and the 
growth of great manufacturing enter- | 
prises. Minerals and manufactured 
products are today almost twice the 
value its agriculture. Of our 
overseas commerce, nearly 40 per cent 
of the tonnage from southern ports. 
Since 1900 the value of manufactured 
products increased from about $1,500,- 
000,000 to about $9,500/000,000. Capital 
invested in cotton manufacturing — in- 
creased from about $130,000,000 to about 
$1,000,000,000._ Deposits in banks in the 
same period have risen from $700,000,- 
000 to $7,000,000,000. In public im- 
provements the progress has been very 
marked. In 1904 less than $13,000,000 
were spent on highw . In 1925 this 
amount had reached 16,000,000. In 
1600 only about $35,000,000 were laid 
out public schools. In 1924 this 
amount had risen to over $350,000,000. 
It is perfectly apparent that in progress 
and prosperity the South is going for- 
ward in a vy which it could never 
have done under the old system. It is 
no wonder that i referred to now 
as the new South. 

It has been demonstrated 
never could have 
condition of s« 
ural result of 
Humian nature 


of 


is 


Pins 
Tor 


W 
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that what 
been created under a 
rvitude is the almost nat- 
a condition of freedom. 
has been so designed that 
men are only at their best when they 
are permitted to live like men. It 
when they are released from the bond- 
age of the body, given control over their 
own actions, receive the returns 
their own labor, and released from bond- 
age of the mind so that ignorance and 
superstition are replaced by education 
and moral influences, that mo prog- 
ress is made toward an enlightened civil- 
ization. 


Labor Dignified 
As Result of Bar 


_ Meantime, our whole nation has risen 
into a new lite with unparalleled swiit- 
ness, Qut of the sacrifices that were 
made in war labor was given a new dig- 
nity throughout the whole country. Since 
that time position has almost con- 
stantly improved, until today the value 
of human effort is recognized in this 
country by a system of wages and a 
standard of living never before reached 
in all past history. We have been taught 
that it is profitable not only that labor 
should be free, but that it should be well 
paid. Under that practice our national 
income advanced from about $65,000,000,- 
000 in 1921 to about $90,000,000,000 in 
1927. These material results would not 
have been possible without the spiritual 
regeneration of our country. 

One result of the war which retarded 
our national progress for many years 
was the bitterness, hatred, and sectional 
animosities that it left in its wake. For 
many years, both for the North and for 
the South, these were unfortunately 
stimulated and kept alive for the polit- 
ical advantage that the sponsors of such 
action hoped to secure. The time has 
long since passed when to hold or express 
such hostile sentiments should ever be 
permitted to work to the advantage of 
any one. Those who resort to them 
should find that their standing in the 
public confidence is thereby seriously im- 
paired. While isolated outbreaks may 
continue to occur in unresponsible quar- 
ters, | am firmly convinced that the 
responsible elements beth in the North 
and the South each look with pride 
and satisfaction upon the _ brilliant 
contribution which the othe: making 
to the national welfare and are just as 
eager to help the other as_ they 
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ry, Says President 


————+ 


Day of Sectionalism 


Declared to Be Ended | 


Flood Relief and Panama Canal | 


Legislation Pointed as Evi- 
dence of United Nation. 


jare to help themselves. 
example of this occurred in the last 
session of ‘Congress when the _ flood- | 
| relief measure for the lower Mississippi 
Valley, which will probably equal in cost 
the Panama Canal and a very large 
amount of which will 


A notable | 


j unanimous vote. he day of sectionalism 
is passed. We are a united nation. 

| It is in accordance with these concep- 
tions that we have come today to dedicate 
this memorial and to rededicate ourselves 
|to the support and preservation of those 
| principles which have been revealed to us 
through the human understanding to be 
true and demonstrated through long ex- 
perience to be sound. We have come to 
increase our admiration for all that is 
heroic in life, to express our reverence 
for those who have made sacrifices for 
the well-being of their fellow men, to} 
renew our fealty to the Constitution of 
the United States, to rejoice in the uni- 
versal freedom which it guarantees and 
in the perfect Union which it has created, 
and finally for all these blessings in 
|gratitude and humility to acknowledge 
our dependence upon the Giver of every 
true and perfect gift. 


be paid for by| This interpretation of the 
| Northern States, passed by practically a} 


'month of February, 1919. 


Cash Surrender Held 
To Be Cancellation 


Of Converted Policy 


Ruling of Comptroller Gen- 
eral Interprets Section 
305 of Veterans’ 

Act. 


The cash surrender of a converted pol- 
icy is equivalent to a cancellation of the 
insurance within the meaning of Section 
305 of the World War Veterans’ Act 
as amended by the act of July 2, 1926, 
which may be considered as applicable 
to convert insurance as well as term in- 
surance. 

Act was 
made in a letter sent to the Director of 
the United States Veterans’ Bureau by 


ithe Comptroller General, J. R. McCarl, 


who said that the statute referred to 
does not distinguish between term and 
converted insurance. 

The announcement, made by the Gen- 
eral Accounting Office, follows in full 
text: 

The Director, United States Veterans’ 
Bureau: 

Sir: There has been received your let- 
ter of June 19, 1928, requesting decision 
cn a matter presented as follows: 

“Your decision is requested as to the 


lease of Arthur R. Carlson, C-320 701. 


This veteran while in service applied for 
term insurance in the sum of $10,v00 on 
which premiums were paid to include the 
It appears 
the vetoran 


that while still in service 


lon January 15, 1919, requested a dis- 


continuance of his insurance. He 
discharged from service on Marck 3, 1919, 





Effects of War Gas 
Studied by Doctors 


Preliminary Report Made 
Public by Board of Med- 
ical Officers. 


[Continued from Page 1.] 
practically a continuous and_ uninter- 
rupted medical history of records from 
the time of gassing until the present, 
and also to undergo complete retaking 
of history and medical examinations, be- 
fore final adjudication; and whenever | 
possible, full medical data of the patient, 
before his gassing, have been obtained. | 
All medical data since service have been 
required to be obtained or authenticated 
by the medical personnel of the Vet- 
erans’ Bureau. | 

It is obvious that the competence of | 
euch medical investigation is almost 
completely dependent upon two factors: | 
First, an absolutely authentic history of | 
having been gassed; second, a continuity | 
of medical records bewteen the time of 
gassing and the present. It has been the 
special effort to have the two require- 
ments fulfilled in every adjudicated case. 


Investigation Not Completed. 


At the moment (June 1, 1928), the 
investigation is not yet completed. How- 
ever, the inquiry as far as it has pro- 
gressed will quite likely warrant several | 
general statements, to which occasional | 
exceptions may have to be taken later. 

For the purpose of investigation the 
plan of the board was to study the effect 
of the several gasses separately. In ac- | 
tual practice this procedure has been ex- 
tremely difficult and if adhered to rigidly 
might lead to considerable error. 

While the War Department records in 
perhaps the majority of cases investi- | 
gated list the patients as having been) 
wounded by a single gas the evidence 
at hand has indicated that comparatively 
jfew men were gassed in this manner. 
In the vast majority of gas attacks sev- 
eral gasses were used simultaneously, 
thereby rendering it extremely difficult 
and often impossible in many individual 
instances to dissociate the effects of the 
separate gasses. 

At the same time gassed men fre- 
quently were wounded’ with other 
weapons of warfare. 
in every instance, been alive to the 
complicating and frequently simulating 
effects of particularly the acute respira- | 
tory diseases, which were often inter-| 
current or preceded or perhaps succeeded 
the gassing; and in every case with a 
record of such episodes these complica- | 
tions had to receive due allowance. 

Findings May Be Modified. 

With the reservation that final find- 
ings might require considerable modifi- 
cation ot present opinions the board at 
this time is impressed with the follow- 
ing probabilities: 

1. At 10 vears after gassing there are 
patients who exhibit definite residua, 
poth (either) anatomically and (or) 
clinically, that are definitely due to! 
either one or @ combination ot gasses. 

2. that in some instances these residua | 
have been achieved without the abetting 
lor complicating effects of other factors, 
such as respiratory infections. | 

3. That not infrequently there has 
been a complicating respiratory intection, 
which, as is well nown, might potential:, 


all circumstances, the case must be class.- 
fied as a residuum ‘due to a combinatien 
of gassing and respiratory infection. 

4, That chlorine gas, when used alone, 
is much less likely to leave residua than 
mustard or phosgene. 

5. That the most 
residua as the results 
pulmonary. 

6. That the most requent plumonary 
residuum is a bronchitis of varying de- 
grees of severity, usually expressed more 
prominently climecally than anatomically 
and prone to exhibit recurring and 
asthma-like features. 

7. That active pulmonary tuberculosis is 
not a prominent residuum of the effects 
of any of the gasses. 

8. It may, however be noiewortny 
in the last-named connection to mention 
| the following: That up to December 31, 
1925, 37 deaths had been recorded as oc- 
icurring out of a total of 837 men gassed 
;with chlorine and these cases have been 
studied by the board. The ordinary war 
|hazards, such as wounds, accounted for 
ja large number of these deaths, Among 
the 37, 19 were diagnosed as due to 
disease, and of the 19 due to disease, 4 
or 20 per cent, were recorded as due to 
tuberculosis. These figures are given 
without comment or 
also to mention that the tuberculosis 
death rate in general is at its highest at 
the age periods represented by these 
patients. 

The board consists of Dr. Allen K. 
Krause, member of the medical council, 


common organic 
of gassing ave 


Col. H. L. Gilchrist, M. C., United States | 


Army, and Dr. Philip B. Matz, chief, re- 
search subdivision, central office 


| stated the entire amount of ¢ 
but allowed it to lapse through tke fail-| 
ure to pay the premium due February! 


| that the 
' competent 


; tion for 


{sence of 


deduction, excevt 


and thereafter in January, 1920, rein- 
insurance 


1920. 
Declared Incompetent. 
“In March, 1920, the veteran was de- 
clared incompetent by the Court of Com- 
mon Pleas No. 1, Philadelphia County, 


Pa., and his father was appointed his| 


guardian. On August 30, 1920, the vet- 


jeran, although under a legal ad judica- 


of incompetency, applied for the 
and conversion 


The application for re- 


tion 
reinstatement 
term insurance. 


instatement and conversion was accepted | 


and a policy of converted insurance for 
$1,000 was issued effective September 1, 
1920, on which premiums were paid to 


March, 1924, a period in excess of six] 


months. 

“On January 29, 1924, the veteran ap- 
plied for the cash surrender value of 
this $1,000 policy of converted insur- 
ance. On February 9, 1924, a check 
amounting to $124.33 was mailed to the 
veteran representing the cash surrender 
value of the $1,000 insurance as of Jan- 
uary 31, 1924. 

“The disability ratings first made 
this case showed temporary partial dis- 
abilities of various degrees of 
connected, but no permanent and total 
disability. The ratings also 
veteran was regarded as in- 


view of the fact that the ratings 
showed a disability of less than perma- 
nent and total and in view of the fact 
that these ratings showed the disability 
to be service connected, the Bureau re- 
garded the acceptance of the applica- 
reinstatement and conversion 
as correct and it is submitted that under 
your decision of September 3, 1921 (A. 
D. 5870 Review), the reinstatement may 
be regarded as incontestable in the ab- 
any evidence of fraud and in 
the absence of any failure to pay pre- 
miums. In this decision you state: ‘If in- 
surance has stood reinstated for six 
months the reinstatement cannot be re- 
voked or the insurance cancelled for 
any other cause than fraud or failure to 
pay premiums.’ 
Case Reviewed. 

“On May 5, 1926, the case was re- 
viewed and rerated and a permanent and 
total disability found to have existed 
from April 1, 1926. As the result of 
additional compensation granted by the 
rating of May 5, 1926, it was determined 


The board has also~sby the Veterans’ Bureau that $9,000 of 


the term insurance which the veteran 
had never attempted to reinstate had 
been prevented from lapsing under Sec- 
tion 305 of the World War Veterans’ 
Act. Accordingly an award of the per- 
manent and total disability benefits un- 
der this $9,000 effective as of April 1, 
1926, the date of the permanent and 


total disability less necessary deduction | 


for premiums and insurance, was pre- 
pared. 

“At this time consideration was 
given to the question of the cash sur- 


jrender value of the $1,000 converted in- | 
}surance for which the incompetent vet- 


eran had made application direct and 
which had been accepted. It was the 
opinion of the Veterans’ Bureau that as 
this veteran was shown to have been in- 
competent when he applied for the cash 
surrender of the converted insurance and 
as such application had been made by 
him direct and not through his guardian, 
such surrender was invalid. Consequen, , 
an award was prepared in favor of this 
veteran’s guardian for the installments 


: .|of permanent and total disability bene- 
lead to the same effects; yet, in view of | 


fits under the converted insurance due 
under the $1,000 policy over and above 
the amount represented by the cash sur- 
render value.” 

No question is presented as to award 
of benefits under the $9,000 unconverted 


insurance but there is presented for con- | 


sideration the award made with respect 
to the amount of $1,000 which was re- 
{instated and converted, and subsequently 


value basis. 
Term Insurance Lapsed. 

| The insurance that lapsed was term 
insurance. The $1,000 insurance sur- 
rendered for cash was a reinstatement 
in that amount only and was converted 
insurance. A surrender and receiving 
,of the cash on a converted policy of one 
|mentally incompetent may prima facie 
jbe considered a normal transaction, in 
;the same manner as the reinstatement 


} 
| 
| 


jand conversion in the first instance is | 


|apparently so considered, and therefore 
;not necessarily invalid and particularly 


not in the absence of other controlling . 


facts. It can not accurately be said that 
ja surrender for cash is always against 
jinterest and inequitable. 
Accepting the reinstatement, conver- 
;sion and surrender for cash as valid ac- 
|tions, the question presented is whether 
the converted insurance for $1,000 mzsy 
‘be considered as revived under section 
1305 of the World War Veterans’ Act of 
! July 2, 1924, 44 Stat. 797, applicable to 
\“insurance” which the insured has _al- 
‘lowed to “lapse” or which he has “can- 
|celled or reduced.” 

The statute does not distinguish be- 
tween term and converted insurance. 
Term insurance has no extended or cash 


was | — 


of $1,000} 


in | 
service | 
indicated | 
due to his mental condition! 
from November 1, 1921, to February 28, | 


| 1923, and then from December 21, 1923. 
| In 


also | 


paid the veteran on a cash surrender 


Newspaper Carrying 
Declared to Aid 


Parents Generally Approve o f Work and Little Need for | 
s Found by Children’s Bureau. 


Regulation I 


Work of newspaper and magazine 
carriers and sellers is described in a 
statement made public on July 29 by 
the Children’s Bureau of the Department 
of Labor, based upon a report of a study 
by the Bureau of children in street work 
in certain cities of the country. 

The statement in full text follows: 

Newspaper carrying has the same 
value for character training that the 
performance of any regular duty has, 
the Children’s Bureau found in a study 
of children in street work in selected 
cities, in which conditions surrounding 
newsboys, carriers, bootblacks, peddlers, 
and other youthful “street merchants” 
were studied at length. Cities included 
in the survey were Atlanta, Ga.; Colum- 
bus, Ohio; Omaha, Nebr.; Wilkes-Barre, 
|Pa.; Newark and Paterson, N. J.; Wash- 
ington, D. C.; and Troy, N. Y. (Only 
newspaper sellers were studied in Wash- 
ington, and only carriers in Troy.) 

The carrier’s hours of work, except 
|for some carriers of morning papers, 
were unobjectionable. Some boys re- 
ported that they started on their routes 
as early as 3:30 or 4 a. m. Although 
}morning carriers included a somewhat 
\larger proportion of older boys than 
carriers as a whole, some boys under 12 
land even a few under 10 had morning 
|routes, and in some cases it certainly re- 
sulted in growing boys getting too little 
| sleep. 

A route generally takes about an hour 
|to serve, so that the majority of the boys 





| 
n | 
Tubes Is Restrained 





Advertising of Neo 


Court Issues Orders Against 
Parties Held to Have 


| 
| 





Infringed. 
axvicanasinceiins pasa 
An order has just been entered by the 
| Circuit Court of Appeals for the Second 
Circuit restraining the use of advertise- 
ments and statements referring to the 


| decision of the court in the case of Claude 


| 





| Neon Lights, Inc., v. E. Machlett & Son 
and to patents of the companies so as 
to convey the impression that the de- 
fendant and its allied companies are free 
to manufacture luminous tubes employ-| 
ing neon gas despite the decision of the 
court. 

The full text of the opinion of the court | 
| in this case was published in the issue of | 
July 20, 1928. The full text of the order, 
signed by Circuit Judges Swan and Au-| 
gustus N. Hand, follows: 

Whereas the bond provided for in our 
previous order of July 16, 1928, was not 
filed within the time indicated at the 
hearing and plaintiff-appellant moved 
that the stay of the mandate be vacated, 
and said bond has now been filed, and 

Whereas our attention has been called 
to a certain advertisement by Rainbow 
Light, Inc., and Rainbow Luminous 
| Products, Inc., appearing in the New 
| York Herald Tribune on Wednesday, July 
| 25, 1928, page 8, and stated to have ap- 
| peared in many other advertisin;; media. 
| Now, Therefore, it is ordered that the 
|stay of the mandate remain in force on 
| condition that the Defendant-Appellee | 
| file its petition for writ of certiorari in 

the Supreme Court on or before August 
| 26, 1928, and 

| Further, it is ordered that unless and | 
|until the Supreme Court shall revise or 
| modify the decision of this court, handed 
;down July 2, 1928, the Defendant-Appel- 
ilee and Rainbow Light, Inc., and Rain- 
;bow Luminous Products, Inc., their ser- 
'vants, officers, agents, salesmen and at- 
torneys shall abstain from advertisements 
;or publishing statements referring to the} 
decision of this court and to patents of 
|said companies calculated to convey the 








‘impression that the defendant and the} 
| said allied companies are free to manu-| 
'facture luminous tubes employing neon| 
| gas despite the decision of this court. 

It Is Further Ordered that the defend- | 
jant, the said Rainbow Light, Inc., and| 
the said Rainbow Luminous Products, | 
| Inc., their servants, officers, agents, sales- | 
men and attorneys are hereby restrained | 
| from making any use whatever of the ad-! 
vertisements which appeared, for ex-| 
ample, on page 8 of the New York Her-| 
|ald Tribune on Wednesday, July 25, 1928. | 


New Type of Mooring Mast 
For Dirigibles Given Tests 


[Continued from Page 1.] 

| tice Squadron in the Hudson River. Ex-| 
| periments were made with a new strobo-| 
| scope ground speed meter, and a naviga- | 
|tional problem, including several hours} 
| over water on various courses, was com-} 
| pleted. 

| Since the departure of Lieutenant Com- 
|mander C. E, Rosenthal, who has been} 
| commanding officer of the “Los Angeles” | 
;for more than two years, and who left| 
| the Station July 6 for temporary duty in 
| England and Germany to inspect new | 
| airship construction in those countries, 
{operations of the “Los Angeles” are con- | 
|tinuing under temporary command of| 
|Lieutenant Comander H. V. Wiley,} 
1U. S_N. 1 


President Congratulates 
Peru on Anniversary 


| 
| 
| 


President Coolidge has sent a mes- 
‘sage of congratulations to the Presi- 
;dent of Peru on the occasion of the an- 
niversary of Peru’s independence, July | 
26. The message, as made public at the | 
Department of State, follows in full | 
ext: | 

“His Excellency Augusto B. Leguia, | 
The President of Peru, Lima. 

“On behalf of the Government and 
| people of the United States of America 
and in my own name I ask of Your Ex- 
|cellency to accept hearty congratulations 
jon this great national anniversary of 
Peru. etaoinshrdluetaoi 
Peru. Calvin Coolidge.” 


value when the insurance lapses or 1s 
cancelled as does converted insurance. The 
surrender of a converted policy for cash 
is equivalent to a cancellation within the 
meaning of this statute. It is understood 
that there was sufficient disability insur- 
ance uncollected in this case to apply as 
premium to revive not only the $9,000 oi 
the term insurance, but also the $1,000 
converted insurance. If so, payment vi 
| insurance benefits under such converted 
policy, less proper amount of premiums, 
interest, and cash surrender value, is au- 
i thorized. 


AvTHoRIzep STATEMENTS ONLY 


PusLisHep WitHout COoMMEN 


b y Boys in School 


in Character Training 


worked less than two hours a day on 
school days, many less than one hour. 
Boys with evening routes usually, fin- 
ished before 6 o’clock, and few worked 
later than 6 or 6:30, so that their work 
did not keep them on the streets after 
dark, except for a short time in the 
+ al nor interfere with their family 
ife. 

Delivering papers in general ap- 
peared to be neither unduly fatiguing 
nor inordinately stimuiating. Performed 
each day at a regular time, paid for by 
a fixed sum, making no appeal to the 
spirit of adventure, the work puts no 
temptations to stay out of school in the 
boy’s way, nor does it bring him into 
contact with influences such as many of 
the newsboys encounter, that tend to 
make him impatient of schoolroom dis- 
cipline. 

_School attendance records of the car- 
riers in four cities (Atlanta, Columbus, 
Omaha, and Wilkes-Barre) were slightly 
superior to those of newspaper sellers 
or even to those of the schoolboy popula- 
tion as a whole in places for which a 
comparative figure could be furnished, 
and the amount of truahcy was slight. 
Carriers also had made better progress 
in school than newspaper sellers, and the 
percentage of those who were over age 
for their grades was smaller than the 
rate for all public school boys of their 
ages in each city for which comparative 
figures could be obtained, 

Hither the responsibility of a route de- 
veloped qualities that made for success 
in school or boys without such qualities 
did not continue to have a route over a 
period of several years. 

The results of mental tests given in 
the schools which were obtained for 
groups of carriers in Wilkes-Barre and 
Atlanta indicated that they were not a 


; mentally superior group of boys, so that 


their unusually satisfactory progress in 
— must be attributed to other fac- 
ors. 

The proportion of carriers in the dif- 
ferent cities who had juvenile-court rec- 
ords was very small—smaller for any 
other group of street workers in their 
respective cities, except magazine car- 
riers and sellers in Omaha, and only 
one-third to one-fourth as large as the 
proportion of newspaper sellers who had 
been delinquent. Several carriers in one 
city had been brought to court for steal- 
ing newspapers, but except for these 


cases no connection between the boys’| 


work as carrier and his delinquency was 
apparent. 


Parents Approve Work 
As Good Training 


Newpaper carriers were found to come 


from families a somewhat higher social | 


and economic level than those of news- 
boys. Parents, for the most part, were 
emphatic in their approval of the work, 
generally because they believed it pro- 
vided training in good-habit formation 
rather than for financial reasons. 

Only from 5 to 17 per cent of the 
parents interviewed in the different cities 
objected to the work, the principal reason 
given being that the boys lost money be- 
cause the customers did not pay, the hours 
were too early, the papers weighed too 
much, or the work took all the boys’ 
play time. Many parents gave active 
cooperation, helping the boys to keep 
books and make up their accounts, and 
some helping on the route when the 
weather was bad or the papers especially 
heavy. 

While conditions affecting 
other forms of street work lead the Bu- 
reau to the conclusion that newspaper 
selling by children should be regulated 
just as other forms of child labor are 
regulated and that bootblacking by chil- 


| dren, like peddling, should be prohbited 


by street-trades regulations, the work of 
the newsnaner carrier seeme to be rela- 
tively objectionable, except where car- 
riers sacrifice necessary sleep to morn- 
ing routes. 

Moreover, carriers as a class come 
from better-regulated homes than news- 
paper sellers and from families that 
are better able financially and through 
their knowledge of American life, to pro- 
tect their children from exploitation. 
Under present conditions, at any rate, 
the possibility of danger to the child en- 
gaging in this work does not seem suf- 
ficiently great to justify as stringent 
regulations as other kinds of street work. 
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| Additional Surveys 


| Of Ocean Off Maine 
Said to Be Needed 


Coast Survey Declares It Is 
Striving to Keep Pace 
With Progress in Nav- 
igation. 


The Maine coast may be better charted 
than any similar coast in the world but 
it is not yet adequately surveyed, the act- 
ing director of the Coast and Geodetic 
Survey, Captain R. L. Faris, announced in 
a letter made public July 30. 

The letter was addressed to Carl F. 
Morrison, executive secertary, office of ‘ 
the Governor of Maine, Augusta, Me., ing. 
reply to an inquiry about Coast Survey 
activities in Maine waters. 

Acting Director Faris quoted a state- 
ment of the Maine State Library that 
the Survey has executed entensive hydro- 
graphic surveys along the coast of 
Maine in connection with the production 
of maritime charts. The statement added: 
“It is declared that the coast of Maine 
is today better charted than any similar 
coast in the world. Extensive areas have 
been wire-dragged for the location of 
submerged rocks and other dangers to 
navigation with which the waters of this 
State abound. To keep pace with thé 
progress in methods of navigation and to 
furnish additional safeguards for the in- 
creasing water-borne commerce, this Bu- 
reau of the Federal Government now 
finds it necessary to improve its charts 
by additional surveys of the Gulf of 
Maine, 

“Our plans for work along this coast 
during the present season are being car- 
, ried out as outlined in the Maine State 
| Library bulletin. The survey ship ‘Ly- 
| donia’ is working north of the 43rd par- 
allel, northeast from Portsmouth, N. H. 
It is hoped that the revision of offshore 
hydrography from the vicinity of the 
43rd parallel northward about 50 miles 
and out to the 100-fathom curve will be 
completed this season. 

Survey Still Inadequate. 

“The statement that the coast of Maine 
is today better charted than any simi- 
iar coast in the world should not be con- 
strued to mean that this coast is ade- 
quately surveyed. The fact is that a 
rocky shore line requires much more 
intensive surveys, in order to locate sub- 
merged rocks and menacing rocky shore- 
line features. The coast of Maine has 
had a great deal of this intensive survey 
work, including extensive wire-dragging, 
| but it is still inadequately surveyed for 
| present requirements. 
| “A prime need along this coast today 
is offshore survey work and it is this 
work upon which the ‘Lydonia’ is now 
engaged. Eventually, it is exepected to 
revise the offshore hydrographic work 
of the entire Gulf of Maine. This is an 
important area because it lies in the 
track of several transatlantic steam- 
ship lines.” 


| 





Iiinois Leads in Students 
In Training as Officers 


Figures just compiied in the War De- 
partment show that there were 112,349 
students enrolled in the 323 units of the 
Reserve Officers’ Training Corps during 
the school year 1927-28, according to a 
statement just made by the Department, 
the full text of which follows: 

Of this number 72,371 were enrolled 
in 224 senior units and 39,978 in the 99 
junior units. The enrollment in the 278 
combatant units totaled 106,676, while 
those of the 45 staff numbered 5,673. The 
Infantry leads all other branches with a 
total of 188 units. The Chemical War- 
tare Service has the smallest number of 
Reserve Officers’ Training Corps units 
with a total of one. 

The Fourth Corp Area, Headquarters, 
Fort McPherson, Georgia, leads all Corps 
| Areas in the number of Reserve Officers’ 
Training Corps students with an enroll- 
ment of 17,364. This Corps Area also 
leads in the number of Reserve Officers’ 
Training Corps units with a total of 52. 
The Ninth Corps Area with its 17,271 
students comes second. 

The State of Illinois leads all States of 
the union with an enrollment of 10,549 
students. California is second with 9,043. 
Hawaii has Reserve Officers’ Training 
and enrollment of 285. 

Corps enrollment of 1,124 and Porto Rico 


| 
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Five Firms File Bids 
For Bunker Fuel Oil 
For Merchant Fleet 


Offers to Be Analyzed by 
Corporation Before Con- 


tracts Are Made, It Is 
Announced. 


Five bids for supplying the bunker 
fuel oil requirements of the Merchant 
Fleet Corporation during the three-year 
period commencing January 1, 1929, at 
the ports of Boston, Charleston, Savan- 
nah, Jacksonville and Tampa, were 
opened at the United States Shipping 
Board on July 30. The bidders for the 
contracts, estimated to aggregate a 
maximum of 100,000 barrels per month, 
were the Gulf Refining Company, Pitts- 
burgh; Mexican Petroleum Corp., New 
York; Texas Co., New York; Pure Oil 
Co., Chicago, and Gulf State Terminal 
and Transport Co., Tulsa. 

The bids will be analyzed by the Fleet 
Corporation, before a contract is made. 
Five Firms File Bids. 

The full text of the Board’s announce- 
ment follows: 

Bids for supplying the bunker oil re- 
quirements of the Merchant Fleet Cor- 
portion during the three-year period com- 
mencing January 1, 1929, at ports of 
Boston, Charleston, Savannah, Jackson- 
ville and Tampa weré opened at the 
Shipping Board this afternoon. The ag- 
gregate maximum quantity estimated is 
100,000 barrels per month. 

Gulf Refining Co., Pittsburgh—three- 
year period—fixed prices—on 25,000 bar- 
yels at Charleston—terminal delivery 
$.93, barge delivery $.98; on 25,000 bar- 
rels at Savannah, terminal delivery $.93, 
barge delivery .98; on 15,000 barrels at 
Jacksonville, terminal delivery $.95, 
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Development of Plan to Build Railway 


To Link Up Three Americas Is Reviewed To Adopt Programs 


House Committee on Foreign Affairs Says First Pan 


American Congress Recommended Project. 


[Continued from Page 1.] 


possible to travel by land from Washing- 
ton to the southernmost capital of South 
America, and that the opening of rail- 
road communication with these friendly 
States will give to them and to us fa- 
cilities for intercourse and the exchange 
of trade that are of special value. The 
work contemplated is vast, but entirely 
practicable, * * * 

“IT do not hesitate to recommend that 
| Congress make the very moderate ap- 
propriation for surveys suggested by the 
conference and authorize the appoint- 
j} ment of commissioners and the detail of 
|engineer officers to direct and conduct 
|the necessary preliminary surveys.” 

Mr. Blaine said im his letter to the 
| President: 
| “No more important recommendation 
| has come from the International Ameri- 
;can Conference, and I earnestly com- 
; mend it to your attention, with full confi- 
{dence that prompt action will be taken 
!by Congress to enable this Government 
jto participate in the promotion of the 
‘enterprise. * * * In no other way could 
the Government and the people of the 
United States contribute so much to the 
development and prosperity of our sister 
Republics and at the same time to the 
expansion of our commerce. 

“A very important feature of the re- 
| port will be found in the international 
declaration that the line of the proposed 
railway shall be forever neutral terri- 
tory; that the material necessary for the 
; construction and operation of the road 
shail be admitted free of customs dues, 
and that its property and revenues shall 
be always exempt from all forms of 
taxation. * * * The share of the United 


On the same day Mr. Morgan, of Ala- 
bama, introduced a bill for the calling 
of a Pan American conference, one pur- 
pose of which was to be the organiza- 
tion of an international administration 
to which should be intrusted the duty 
of encouraging the work of constructing 
a through line of railroad along and at 
the foot of the eastern slope of the great 
mountain chain extending from Central 
America to Chile. Similar bills were 
introduced in the House of Representa- 
tives and were referred to the Committee 
on Foreign Affairs, but an adverse re- 
port was rendered. 

Bills of like nature were several times 
introduced later into both Houses of Con- 
gress. On March 3, 1884, Mr. Cockrell 
introduced a bill to authorize the appoint- 
ment of three commissioners to visit the 
principal countries of Central and South 
America, and among other things, “to 
inquire into and ascertain the feelings 
and inclinations of the peoples of the 
countries with reference to railway inter- 
communication between themselves, re- 
spectively, and the United States.” 

The bill was favorably reported by the 
Committee on Foreign Relations and 
| served as the basis for an amendment to 
| the Diplomatic and Consular Service Ap- 
| propriation bill, authorizing the commis- 
sion which visited Central and South 
America in 1884 and 885. The report of 


this commission, published in 1885 andj 


1886 recommended the calling of a con- 
ference, but no immediate action was 
taken. 

} On Februe y 8, 1886, there was rein- 


| troduced into both Houses of Congress a | 
| bill, rejected in January, authorizing the | 


barge delivery $.98; on 15,000 barrels at | States is estimated at $65,000. * * *' President to invite delegates to a con- 


Tampa, termina! delivery $.90. 


| “Three commissioners will be required 


| vention in Washington in 1886 to con- 


+ , | . : 
Mexican Petroleum Corp., New York— | to represent the United States upon the! sider questions relating to the construc- 
Three-year period; maximum prices on | international board, and authority should! tion of a railroad, but it was adversely 


22.000 barrels at Boston, terminal de- 
livery, $1.40; barge delivery, $1.45; on 
17.500 barrels at Jacksonville, terminal 
delivery, $1.25; barge delivery, $1.39; on 
17,500 barrels at Tampa, terminal de- 
livery, $1.20; barge delivery, $1.25. 
Texas Company, New York—One-year 
period; maximum prices on 25,000 bar- 
rels at Cherleston, terminal delivery, $1; 


on 15,000 barrels at Jacksonville, ter-jand Consular Service of the United! _ 2 
minal delivery, $1; on 15,000 barrels at | States for the fiscal year ending July | 1881 entitled 


Tampa, terminal delivery, $1. 
Pure Oil Company, Chicago—One-year 
period. 


be asked for the detail of officers of the 
Army and Navy to serve as engineers in 
conducting the survey. The headquar- 
‘ters of the commission will be located in 
! Washington.” 

The report was read and referred to 
the Committeé on Foreign Relations 
ae 19, 1890, Consequently the act mak- 
ing appropriations for the Diplomatic 


|30, 1891, contained a provision appro- 
| priating $65,000 toward the preliminary 


| reported by the Committee on Foreign 
| Affairs. Finally on May 10, 1888, a bill 
| was passed by both Houses authorizing 
| the President to arrange a Pan American 
| conference. 

| Railway Project Urged 

| By Hinton R. Helper 


Hinton R. Helper published a book in 
“The Three Americas Rail- 
| way,” containing essays writen by others 
upon the subject at his request. This 


Bid on 25,000 per month at} survey, and authorizing the President tu | book brought the matter into prominence. 


Communities Urged 


Of Child-Health Work 


Federal Activities in Two 
States for Maternity and 
Infancy Welfare Are 
Reviewed. 


Child-welfare activities of the Chil- 
dren’s Bureau of the Department of 
Labor under the Maternity and Infancy 
Act during the fiscal year 1927 in Ver- 
mont and Maryland are reviewed‘in a 
statement made public on July 30 by 
the Children’s Bureau. The statement 
in full text follows: 

More than 900 infants under one year 
of age, nearly 1,000 preschool children, 


land more than 800 expectant mothers | 


were reached by maternity and infancy 
;} work in Vermont during the fiscal year 


1927, according to a statment in the an- | 


jnual report of the work for the promo- 
|tion of the welfare and hygiene of ma- 
jternity and infancy, soon to be issued 
|by the Children’s Bureau of the Depart- 
}ment of Labor. 
| Three Conferences Held. 
Accomplishments during the year in- 
cluded three child-health conferences 
| eee by physicians, at which 85 in- 
|fants and preschool children were ex- 
| amined, 41 of whom were found to have 
| defects. 


| Efforts were made to stimulate local | 


| organizations to initiate their own child- 
| health programs. When child-health con- 
ferences were to be conducted by local 
groups the maternity and infancy nurse 
on the staff of the State Department of 
Health went to the communities before- 
hand and helped the committees plan 
the work. She also attended the con- 
| ferences to assist the doctors making the 
examinations. 

Members of the Department of Health 
;gave 38 talks and lectures; 13 lectures 
;on prenatal, infant, and child care were 
|given in three towns to a total of 210 
|women. More than 4,000 pieces of litera- 
{ture relating to maternal, infant, and 
child care were distributed. Daily time 
cards showing proper care for infants 
} and preschool children were prepared for 
distribution. 

Care of Infants Demonstrated. 

Fourteen demonstrations on various 
phases of maternal and infant care were 
, given to groups by the maternity and 
jinfancy nurse, who showed methods of 
| preparing the baby’s food, clothing suit- 
able for expectant mothers, and items 
of preparation for the baby’s arrival. 





| ous parts of the country. The farm price 
declined approximately 29 per cent 
the South Atlantic States, 25 per cent 
in the South Central Division, 20 per 
cent in the North Atlantic States, and 8 
per cent in the North Central States. 
These price declines were partially off- 
set in the index by a farm price 
vance of nearly 15 per cent in the Far 
West. In the Far West, the average 
price paid producers advanced due to 
the shift from an old crop to a new 
{crop sales basis. 


Peruvian Cotton Is Injured in Ginning 
In Opinion of American Investigator'| 


Marketing Specialist of Department of Agriculture Ana- 
* lyses Causes of Price Discounts. 


[Continued from Page 1.] 


!duce the average length of the fibers 


that have already made d g 
and to stigmatize every bale so ma- 


considerable 
progress in seed selection. 1 ‘ 
The next factor, as stated by Mr.|chined as irregular in staple. 
Meloy, is atmospheric humidity. While| It is believed by Mr. Meloy that the 
it does not rain in this section of Peru, ; American gin manufacturers have not 
during the harvest season the atmos- | sufficiently acquainted themselves with : ‘ 
phere becomes almost saturated, as | the peculiarities of the type of cotton} The attempts of German motion pic- 
much as 97 per cent humidity frequently | grown in Peru and the special modifi-| tuer film producers _to break into the 
being registered. It is a mechanical im- | cations of the ginning apparatus that | French market are discussed in a report 
possibility to gin wet cotton without | should be made. ea by the Department of Com- 
damage. oe dag by eee 
r y s » haciendas . Canty, Paris, which shows 
Fortunately, on most of the hacienda Een: aan tee See 


Use of German Films 
Increases in France 


Savannah at fixed prices of $.89% per | appoint, by and with the consent of the | 


In the preface the author states that 


| power or considerable wasted heat from 
ithe boiler and engine rooms, which might 
{be utilized to dry the seed cotton as 
it is brought in from the fields) A num- 
|ber of methods for drying the seed cot- 
jton were suggested and will be tried out. 
But probably the chief and most gen- 
leral cause of damage to the fiber, Mr. 
| Meloy stated, was found to be due to 
faulty ginning apparatus. old machinery, 
worn parts replaced with parts of other 
models. This was especially true of the 
gin ribs, damaged, dull and ‘vorn 
| saws. 





|Manufacturers Fail 


| To Demonstrate 

Apparently, little effort had been made 
{by gin manufacturers to explain and 
|demonstrate the simple adjustments of 
|their apparatus. For instance, the mot- 
|ing aperture was generally found com- 
| pletely closed and its object little under- 
stood by the local mechanics. 


| And finally, it is to be regretted, Mr. | of last year. 1 of. : 
that an occasional high- | favored the upswing in the farm price of | 


|Meloy says, 


| powered salesman has succeeded in sell- | hogs since June 15. n 
|ing elaborate cleaning machinery, suit-| advanced from 8.5 on June 15 to 9.4 


Such machinery, for many reasons, is 


under Peruvian conditions. 


First, because there is no dirty cot-| from June 15 to July 15. é 
|ton ginned in Peru; all cotton is Pon toe was accompanied by an increase in 
carefully picked and sorted by hand be-/} market receipts. : 
The cleaning apparatus!ment and the movement of animals to} 
lace of hand sorting and market were both typically seasonal. 
long 
established custom; and results in such}to make the usual seasonal advance, the! 
a machining and breaking of the long/ average price paid producers having re- 


| 
{fore ginning. 


is not used in p 


\eleaning, but in addition to_ this 


| 


Tanguis cotton fibers as to greatly re- 


| 
| Texas Broadcasters 
Invited to Conference 


| 


there is either an abundance of electric} 


| 


‘ . +. . . | 
|Gains and Losses Maintain | 


out |from June 15 to July 15. 
In some instances excessive speed|hogs at seven principal m 
‘was maintained at a reduction in quality. | about 9 per cent smaller for the week |} 


inumber of pigs saved this past spring | 


j 


Level of Food Prices | 
Stationary for Month 


Average Above That of 
Last Year. 


[Continued from Page 1.) 
Receipts of 
markets were 


ending July 14 than for a similar period 
ending June 16. Storage stocks of pork 
on July 1 were slightly less than on 
June 1. ; 

In addition, the June pig survey 
showed a reduction of 7 per cent in the 


compared with the spring crop of 1927, 
and indications point to a decrease in 
the fall pig crop of this year from that 
All of these factors have 


The corn-hog ratio 


jable only for short, very dirty cotton. | on July 15. 


The farm price of sheep declined ap- 


jwholly unsuited and never necessary | proximately 4 per cent while the farm 


nr 


price of lambs declined about 7 per cent 
The farm de- 


The farm price move- 
The farm price of corn again failed 


mained at practically the same level 
since May 15. Prospects for the 1928 
crop have undoubtedly offset the price- 
strentghening effect of the still active 
feeding demand and rapid disappearance 
of visible stocks. 

The farm price of wheat continued the 


released in France has increased from 
20 in 1924 to 91 in 1927. A statement 
based on Mr. Canty’s report, just issued 
| by the Department, follows in full text: 
Germany’s efforts to develop a sub- 
stantial stake in the French film market 
have been slow and tedious. 1n 1924, 
| 20 German long feature films was re- 
| leased in France; in 1925, 29 films; in 
1926, and in 1927, 91. In other 
| words, during the past four years, an 
average yearly number of 43 German 
long feature films, or 19.5 per cent of 
' the total annual German production was 
released on the French market, while 
during the same period, an average 
yearly number of 31 French films, or 
45.4 per cent of the French annual pro- 
duction was imported into Germany. 


99. 
v0, 


| Federal Radio Commission 
' Designates Chief Engineer 


Appointment of Dr. J. H. Dellinger, 
chief, Radio Laboratory, Bureau of 
| Standards, as chief engineer of the Fed- 
eral Radio Commission for a period of 
three months, was announced July 30 by 
the Commission. The appointment is 
subject to the approval of the Secretary 
of Commerce. 


The full text of the statement follows: 


At a meeting of the Federal Radio 
{Commission on this, the 30th day of 
July, 1928, it is ordered that Dr. J. H. 
Dellinger, now of the Bureau of Stand- 
| ards, be appointed chief engineer of this 
Commission, at a salary of $7,000 per 
annum, to date as of August 1 of the 
present year, all subject to the approval 
of the Secretary of Commerce. 


The J. G. White 


barrel f. 0. b. terminal. 

Gulf State Terminal & Transport Co., 
Tulsa—One-year period. Bid on 25,000 
barrels per month at Savannah at fixed 
prices of $.94%4. 

Will Be for One Year. 

The contracts under which oil will be 
purchased if any of these bids are ac- 
cepted will be for the period of one year, 
commencing January 1, 1929. vil 
continued thereafter for two additional 
periods of one year each, provided, how- 
ever, that nothing contained in the con- 
tract will bind the Fleet Corporation in 
any fiscal year for the future payment of 
money in excess of appropriations made 
by Congress for the purpose of operating 
vessels. The bids will be taken under 
consideration and referred to the Ship- 
ping Board for final action. 


Electrical Exports 
To Germany Increase 


Declared to Have Risen Fight- 
fold from 1923 to 1927. 


[Continued from Page 1.] 
refrigerators, bare copper wire, electric 
furnace electrodes and motors under one 
horsepower were the major items. Motors 
under one horsepower led the way with 


$188,623, followed by electric refrigera- | 


tors up to a capacity of one ton which 
totaled $178,761, electric furnace elec- 
trodes, accounting for $148,450, bave 
copper wire valued at $142,859, and mo- 
tor-driven household devices at $86,573. 
Spark plugs and magnetos, telegraph ap- 
paratus, stationary motors, one to 200 


. ! 
horsepower, and storage batteries also 


play a considerable part in the import 
totals. ; 

Power-plant equipment, self-contained 
lighting plants, transformers and other 
equipment in use in transmission and 
distribution are for the most part of 
German origin. The general availability 
of electricity and the high cost of fuels 
delivered to factories have resulted to 
a large degree in the adoption. of elec- 
tricity as motive power and for other 
purposes in industry. The mines have 
adopted «:ctric power in all branches 
of operat:*;1. Most independent labora- 
tories and smelters are also electrified. 
German manufacturers build all types 
and sizes of motors. Electric tools of 
all kinds are manufactured and used ex- 
tensively; many types have originated 
there. Electric heating equipment for 
industrial purposes is commonly used; 
practically all types uséd are manufac- | 
tured in Germany. A new kind of hard- | 
ening furnace, claimed to be more eco- | 
nomical than its predecessors, has been j 
brought out by a German manufactuver. 

This development and use of electricity 
in industry is not exactly reflected in the 
German household, Electrical appliances 
are not generally employed in German 
homes. Only about one-half the homes | 
in Berlin are wired, and other cities show | 
a much smaller percentage. Because gas | 
became so well established before the 
advent of electricity, great reluctance | 
was shown by a large proportion of the 
householders to make the necessary ex- 
penditures in having their homes wired 
for electricity. The price of electric 
current is also generally too high to per- 
mit of its free application to household 
work. Custom, too, has delayed the sale 
of electrical appliances for the home. 

Sales of vacuum cleaners in Germany 
are slowly increasing. The sluggishness 
of the sales is to be explained partly 
by the fact that the average German 
housewife revels in dusting several times 
and that she has been trained through 
generations to look upon this manual 
labor as the prerequisite for a good 
housewife. She is not technically in- 
clined enough to invest a comparatively 
large share of her monthly budget in 
expensive machinery. Household laundry 
machines are not used in Germany, al- 
though they are manufactured by a num- 
ber of concerns. Sewing-machine mo- 
tors, although marketed by several com- 
panies in satisfactorily cheap makes, are 
almost unknown in the average house- 
hold. Electric refrigerators are also not 
well known. The sale of irons is in- 
creasing gradually from year to year, 
and these are probably the most widely 
used of electrical household utilities. 


| Senate, three members of the Continenta; | a trunk railway will secure to us rapid | 


It will be | 


‘Railway Commission and to detail of- 
ficers of the Army and Navy to serve 


as engineers under such commission in | 
making a survey for a continental raii- | 


| way. 
| Railway Commission 
Held Meeting in 1896 


;_ The International Railway Commission 
jheld its first meeting in Washington 
; December 4, 1890, A. G. Cassatt, Henry 


G. Davis, and R. C. Kerens representing | 


the United States. Mr. Blaine, Secretary 


of State, addressed the meeting as fol- 
lows: 


a hope that this day is to mark the | 
beginning, the auspicious beginning, of 


a very great enterprise, that shall draw 


closer South America, Central America, | 
and North America; that shall cement 


Jin closer and more cordial ties many 


|nations and be a benefit to the present | 


| generation and to millions yet unborn.” 
Mr. Cassatt was elected president. 


_ The second Pan American Cgngress, | 
in 1902, passed another resolution with | 
,regard to the route the railway should; 


| take. The third conference, in 1906, 
further considered the subject and con- 


firmed the existence of a permanent Pan | 
This | 


American Railway Commission. 
| commission presented an account of the 
| work accomplished by the various gov- 
; ernments, 

At the fourth conference in 1910, re- 
ports were presented on the construc- 
jtion of national lines to connect with 
‘the continental line. In view of the 
progress made in the construction of 
' this line, the conference resolved to con- 
| tinue the existence of the Pan Ameri- 
‘can Railway Commission. 

The fifth conference at Santiago in 
1923 resolved to reorganize the railway 
| commission. € 


| conferences. . 
| The second Pan American Financial 
| Congress, which met at Washington in 
| ing the calling of a conference of official 
representatives and heads of 
| companies in Latin America for the pur- 
| pose of preparing a plan to link up the 
smaller lines with the principal systems 
and to formulate plans for operation, 
| administration and 


| principal railway lines. 
jtion of highways and roads in connec- 


{tion with the railways was also recom- | 


| mended. 

The Pan American Railway Commit- 
| tee met in Washington in May, 1927. It 
: considered in detail the route of the pro- 

posed Pan American railway and sug- 
gested, that in place of the original 
route, the railway follow a line east of 
the Andes. No modification was made 
of the route in Central America because 
of the progress in construction in that 
region. 

In various reports the committee has 


{mentioned several distinguished United 


States statesmen who favored the Pan 
American railway project, including 
President Roosevelt, Secretary Root, 
President Taft and Secretary Knox. 


'and frequent communication with Cen- 
, tral and South America and, soon after- 
wards, the trade and travel of those 
naturally rich and magnificent countries. 
| He said that many merchants did no bus- 
| iness with New York because letters first 
| went to some European country and then 
| were sent back to America, so that it 
'took six or seven weeks for letters to 
| reach their destination. The longitudinal 
| railroad and interoceanic canal would be 
reciprocally helpful to each other. 

In another work, entitled “Oddments of 
| Andean Diplomacy,” Mr. Helper states 
| that since 1866 he has though of little 
else but this railroad. 

“I have been deeply impressed with 
the conviction that the one thing most 
needed to secure in perpetuity an un- 
commonly high degree of well-being for 
the inhabitants of all the countries of 
the New World, is a longitudinal midland 
double-track steel railway from a point 


Demonstration of maternity and in- 
; fancy work in a selected area in the | 
'northeastern part of the State, begun | 
|last year, was continued for a few 
|months this year. In this area, which | 
| has about 90 babies born each year, it | 
; Was demonstrated how much help educa- | 
| tional work of this character could give | 
| to the mothers and babies of the region. | 
| The State’s work for the welfare of | 
{mothers and children had the assistance | 
|of the State Federation of Women’s | 
Clubs, the State League of Women Vo- ; 
ters, and the Parent-Teacher Association. | 
The State university also coperated in | 
the work. } 
Since Vermont began (in 1925) to co- | 
| operate with the Federal Government un- | 
der the Maternity and Infancy Act, 12 | 
j of the 14 counties of the State have had 
j the benefit of maternity and infancy 
; work, During the period of cooperation | 
| interest in the welfare of mothers and | 
| infants has increased. 
Eight of the counties were reached | 


| 
' 


[Continued from Page 1.) | dectine from the year’s top prices in May 
Svkes stated orally that he would be! during the period from June i5 to July 
away from Washington for about twe/ 15. The farm price was approximately 11 
weeks to inspect conditions in the South-| per cent lower than for the same date 
ern radio zone, ja month previous. The decrease in the 
The full text of the letter follows: | farm price has been accompanied by im- |, 
“J will arrive in Dalias on the morning | proved prospects for the 1928 wheat crop, 
of August 8th, and will stop at the Baker| and by Canadian reports indicating 
Hotel. I would very much like to discuss} acreage increases and conditions better 
with you the broadcasting situation in! than at this time last year. The world’s 
Texas and to this end I am sending this| stocks of old wheat on July 1 were 
letter to all of the Texas broadcasters. | slightly larger than a year ago. The} 
“To those of you who reside in Dallas,} movement of the new crop to market has ' 
I would suggest that you arrange some | also had a depressing effect on the farm 
convenient place for this conference, say} price. 
at 10 o’clock that morning. The farm price of potatoes showed 
“This is my first opportunity of visit-|a further decline of about 7 per cent 
ing Texas since I have been a member|from June 15 to July 15. 


Engineering Corporation 


An organization well 
equipped to furnish 
information regarding 
prospective engineering 
enterprises throughout 
the world. 


There was 
of the Federal Radio Commission and|/a continued heavy movement of the 1928 
as my time there is very limited, I trust| crop from the second early States. 

as many of you as is possible may attend! The farm price movement for this 
this meeting.” | period was decidedly different in vari- | 


far north in North America to a point | with such work during the past year. ! 
far south in South America * * * as| The Sheppard-Towner Act, under which | 
nearly as possible equidistant between|the maternity and infancy work has | 
the Atlantic and Pacific Oceans. | been done, will expire June 30, 1929. | 

A letter written from Brazil, Decem- | Work in Maryland. | 
ber 1, 1877, to a committee of American | e maternity and infancy work of | 
Senators emphasizes the same ideas, An- | Maryland’s State bureau of child hygiene | 
other leter was written and sent to Con- | Was carried on in every county of the | 


= 


| s Railway regulations have | 
|been discussed at various other later | 


| 1920, approved a resolution recommend- | 


railway | 


gress October 21, 1882, from St. Louis. 

In this he claims that he orginiated 
the idea of a Pan American railway and 
urges the pasage of a bill to authorize 
the appointment of a special commis- 
sioner to visit the countries of Central 
and South America to collect informa- 
tion looking to the extension of Amer- 
ican trade. Other letters were subse- 
quently written to Congress. 


Sizes of Ice Cakes 
May Be Standardized 
Commerce Department Submits 

Proposal to Industry. 


Sizes of ice cakes will be simplified, 
provided that at least 80 per cent of 


, State and reached approximately 18,000 | 
| infants under one year of age, 11,000 pre- | 
| school children and 8,000 prospective | 
|mothers in different parts of the State | 
(outside the city of Baltimore, according | 
to the summary. | 
| The maternal mortality rate for the 
' State, as a whole, has declined from 59.4 | 
per 10,000 live births in 1922 (the year | 
in which the State began cooperating | 
under the act), to 57.8 in 1926, the re- | 
port shows. In rural areas, the decline 
Was even greater, 42.4 in 1926, as com- 
| pared with 58.6 in 1922. 
The average rate in the rural areas , 
| during the five-year period of the State’s | 
; Cooperation under the act was 50.6, a 
‘decline of 26.1 per cent as compared | 
with the average rate during the five- | 
| year period prior to the administration | 
| of the act, 1917-1921, exclusive of 1918, 
When the rate may have been affected 
| by the influenza epidemic. During the 


TOON 
PETTING 





| Y uniformity in freight ; 
|charges, equipment and usage on the! 


the industry by volume of annual pro-' Period of cooperation, the infant mor- 
duction accepts the recommendation now | tality rate for the State declined 14.3 
being circularized by the Division of; Per cent as compared with the rate for 
| Simplified Practice of the Bureau of}the period prior to administration of 





The construc. | 


Standards, deciares a report made public 
by the Department of Commerce July 


| proved by a general conference of the 
; industry held June 13, 1928, at the De- 


partment of Commerce, under the aus-} 
; pices of the Division of Simplified Prac- | 
The statement of the Department! 


tice. 
of Commerce follows in full text: 


The Division of Simplified Practice of | 
the Bureau of Standards, Department of | 


Commerce, is now circularizing all ele- 
ments of the industry—manufacturers, 
distributors, and engineers—interested, 
for their acceptance of a simplified prac- 
tice recommendation for 

This recommendation ¢stablishes 
simplified list of weights for ice cakes 
for domestic refrigerators and dimensions 


30. The project was developed and ap- | 


ice cake sizes. | 
a| 


| On January 21, 1880, the Hon. David | for ice cakes. The project was developed 
| Davis, of INinois, insroduced a bill in the | and approved by a general conference of 
| Congress of the United States which is; all. elements of the industry held June 13, 
said to be the first suggestion found in| 1928, at the Department of Commerce, 
the records of Congress of legislation | under the auspices of the Division of 
| bearing upon this subject. The bill was for Simplified Practice. When indorsed by 
| the encouragement of closer commercial| the industry, in the form of signed ac- 
relationship between the United States|¢ePtances, representing at least 80 per 
and the Republics of Central and South| Cent of the industry by volume of annual 
| America and requested the President of | production, it will be formally promul- 
the United States to notify the Govern-| gated by the Department of Commerce. 
ments of Mexico, Central and South! Provided a sufficient number of signed 
America to send delegates to Washing-|@¢ceptances are received, the recom- 
ton to adopt such measures as might be; Mendatien will become effective October 
considered the most practicable to carry | 1, 1928. While the action of the general 
forward the work of constructing a|¢conference of June 13 is based on a 
through line of railroad running at the| careful study of present conditions and 
foot of the eastern slope of the Andes, | requirements, the recommendation will 
On April 24, 1882, Mr. Cockrell, of | be susceptible of such modifications as 
Missouri, introduced in the Senate a bill| future trends in the industry may render 
to authorize the appointment of a spe-| desirable. 
cial commissioner for promoting com-| In order to make the schedule conform 
mercial intercourse with such countries| with the best current practice in the 
of Central and South America as might| industry, the conference appointed a 
be found to possess the most natural and| standing committee, to which the indus- 
valuable facilities for railway communi-| try is urged to make any comments or 
cations with each other, and with the | suggestions that it is believed will make 
United States, the said commissioner to | the recommendation more _ beneficial. 
visit the several States and ascertain the | Such action will help the committee ar- 
|rive at a decision when considering pos- 


disposition and purposes of the inhabi- 
tants of the several countries, with refer-| sible revisions a year from the effective 
date. 


ence to railway intercommunication, 


| the act. 

5 Private Groups Cooperate. 
Volunteer assistance was received by 
|the Maryland Bureau of Child Hygiene 
| from 10 physicians, 3 dentists and 75 lay 

persons during the years. The State 
Federation of Women’s Clubs, the State 
League of Women Voters, and fraternal 
| and other organizations cooperated in the 

work, 

Physicians conducted 380 child-health 
conferences at which nearly 5,600 infants 
and preschool children were examined. 
Defects were found in more than 4,000 of 
the children. The work reached the col- 
| ored as well as the white population; 22 
of the health conferences were for col- 
ored children, 588 of whom were exam- 
ined. 

Dentists conducted 55 conferences at 
; Which 490 children received dental ad- 
j; Vice, and nurses conducted 32 confer- 
ences at which more than 400 children 
| Were inspected. 

| Lectures Given on Pediatrics. 

| An important feature of the effort to 
; Promote maternal and infant welfare 
| Was the organization of lecturers on 
| pediatrics given by physicians on the 
staff of the State Bureau of Child Hy- 
; giene and also by members of the pedia- 
| tric departments of Johns Hopkins Uni- | 
versity and of the State University at | 
meetings of county medical socieies at 
| Six centers of the State, including several | 
counties. Lectures on obstetrics were 
given also to physicians in two counties 
by a professor of obstetrics from the 
| State University Medical School. 

; Other activities included four demon- 
| strations of maternity and infancy work 
given at county fairs; 26 demonstrations 
of infant care given to groups of mothers 
at child-health conferences; 3,300 visits 
to homes by nurses to give instruction 
relating to maternal, infant, and child 
care; two classes for midwives; six 
statistical studies in regard to maternal 
and infant mortality; nearly 100 talks and 
| lectures by the staff, and the distribution 
of approximately 129,000 pieces of liter- 
ature. 


Now for Work! 


More tnan twice as many domestic lighting customers were 


using electricity in 1927 as in 1919. Only eleven homes 
in every hundred that can be reached by central stations 
remain without electric service. Electricity has been gen- 
erally accepted for lighting. 


Yet light is but a small part of electricity’s full usefulness 
as a servant in the house. Less than twenty-five per cent 
of the average customer's bills in 1927 were for ironing, 


cooking, washing clothes and dishes, cleaning house, and 
other hard tasks. The typical American home scarcely has 
begun to make electricity work. Families spend more for 
candy, more for other small luxuries, than for this impor- 
tant service. 





And now the trend of electrical development is toward 
the saving ot labor in the home—as it has been for years 
in industry. Electricity’s part in the march of progress is 
to do ALL the work which it can do so well and at so 
little cost. 
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Accounting 


Inventory Based on Actual Inspection 
Of Property of Taxpayer Is Sustained 


Adjustments Made 
On Return Rejected 


Changes by Revenue Commis- 
sioner Are Declared to 
Be Arbitrary. 


THe May LumBer CoMPANY V. COoM- 
MISSIONER OF JNTERNAL REVENUE. 
Docket No. 12133. Boarp oF TAx 
APPEALS. 

The taxpayer herein reduced its in- 
ventories by the percentage of loss sus- 
tained, having determined that percent- 
age by an actual physical inspection, and 


this was disallowed by the Commissioner | 


of Internal Revenue, who substituted cer- 
tain adjustments. 


The Board of Tax Appeals took the | 


view that inventories arrived at in this 


of the estate approximately $100,000. 
The books and records of the business 
conducted by Joseph H. May have been 
lost and a diligent search therefor failed 
to locate them, or a contract of sale or 
other written instrument evidencing the 
purchase of the business and assets by 
Pierson, Breitwieser and Ross et al. 

The business was favorably located for 
transportation facilities, being adjacent 
to the railroad and within a mile of the 
Allegheny River in which locality it had 
operated a great many years. Prior to 
their purchase Ross investigated May’s 
business. May had built up a very prof- 
itable business, and the petitioner has 
from the beginning had more or less 
business from his old customers. 

A portion of the premises occupied 
under the leaseholds belonged to the 
Denny estate in the amount of approxi- 
mately 19,092 square feet, for which an 
annual rental of $1,200 was paid. The 


bitcary inventor! lease had an unexpired term of about} which 
manner were not arbitrary inventories | four years from the date of the assign-| throug 


and sustained the taxpayer for the rea- ment thereof from May’s estate to the| 


son that the Board believed it more prop- | petitioner. When the business was pur- | 
|chased, Ross was assured by Hastings! 


jand by the representative of the Denny 


erly represented the values. 
Kenneth N. Parkinson for the tax- 


payer; John D. Foley for the Commis-/estate that the lease would be renewed | 


sioner. 

Following is the full text of the find- 
ings of fact and the opinion: 

The petitioner is a corporation, organ- 


ized and incorporated under the laws of } 


the State of Pennsylvania on March 31, 


1904, with an authorized capitalization of | 


$100,000, divided into 1,000 shares of 
common stock, par value $100 each, for 


and retail sale of lumber and to operate 


a planing mill for lumber and millwork, | 


and it was so engaged during the years 
here in controversy. 

The business of the petitioner was 
originally organized sometime prior to 
1877 or 1878 near its present location. 
J. M. Hastings became the sole owner of 
the business in 1887 at or about which 
time he moved the lumber yard to the 
location now occupied by the petitioner. 
During that time the business was oper- 
ated in the name of Hastings. Hastings 
sold the business to Joseph H. May, in- 
cluding all the stock of lumber in the 
yard, buildings and machinery used in 
the business, and the leasehold upon the 
realty, in or about 1894 for $30,000, pay- 
able $2,500 in cash and the balance in 
notes, all of which notes were satisfied 
within the succeeding three of four years. 
Thereafter, May operated the lumber 
business in the name of Ogilvie & May 
for a period of two or three years when 
May succeeded to the rights of Ogilvie 
and the business was operated by May as 
sole owner until the date of his death in 
1903. 


Business of May 
Sold by Administrator 


After May’s death, Hastings was ap- 
pointed administrator of his estate, the 


assets of which were in the business of 


the petitioner and a dwelling that was 
unoccupied and heavily mortgaged. Hast- 
ings, acting as administrator of the es- 
tate aforesaid, sold the business, con- 
sisting of lumber in the yard, sheds and 
buildings, a planing mill, and machinery 
and equipment connected therewith, and 
the leaseholds upon the realty, to Frank 
Pierson, Albert G. Breitwieser, C. F. Ross 
et al., in 1903 or 1904 for $56,000, pay- 
able in cash. : 
The said Pierson, Breitwieser, and Ross 
et al, organized a corporation under the 
laws of the State of Pennsylvania on 
March 31, 1904, (which is the present 
etitioner), obtained permission to use 
the decedent’s name in its corporate 
name and transferred the business and 
assets to the petitioner in consideration 
of the issuance of $91,900 of its capital 
stock in the manner hereinafter set forth 
in the minutes of the board of directors. 
The accounts receivable were not in- 
cluded in the sale but were collected by 
Hastings, as administrator of the estate 
of May, who realized sufficient from the 
sale and collections to make the value 


Promulgated July 30, 1928. 
"Eh. M. T. 
sioner of 

No. 13355. 

Depletion on coal mined under 
lease during the year 1920 denied, 
due to lack of showing of the cost 
of lease. 

_A deduction based upon the extrac- 
tion of 89,000 tons by unlawful tres- 
pass by adjoining coal mining com- 
pany, and the loss of 40,000 tons 
additional which became unminable 
because of such trespass, denied. 


Decisicns 
—of the— 


Board of Tax 
Appeals 


Commis- 


Docket 


Coal Company v. 
Internal Reve) 


rue, 


*The Justus & Parker Company v. Com- | 


missioner of Internal Revenue. Docket 
No. 18770. 


Where a perpetual inventory is 
kept at cost and adjusted at the end 
of each year to “cost or market, 
whichever is lower,” in such adjust- 
ment depreciated or obsolete mer- 
chandise may be included at its ac- 
tual value as determined by officials 
of the taxpayer experienced in the 
business and thoroughly familiar 
with the merchandise and its value. 

East Lynn Coal Company v. 
sioner of Internal Revenue. 
No. 12515. 

The value for invested capital 
purposes of a 5,140-acre tract of 
coal lands, acquired in 1902 in ex- 
change for petitioner’s capital stock, 
determined. 


Commis- 
Docket 


Elmwood Castings Company v. Commis New York, New Haven & Hartford R. R. 


June 


sioner of Internal Revenue. 
Nos. 11280 and 19672. 

Special assessment denied for lack 
of evidence; rates of depreciation 
established by Commissioner found 
reasonable. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
seribers who are interested in any 
decision not so designated should 
write to the laquiry Division, The 
United States Daily. 


' $591.89; Cash in bank, $3,252.53. 


| Accounts 
| stock, $100,000; 


Docket | 


| when the then existing lease expired, and | 
lit was ir 
| March 2, 1927 for a period of ten years 
{beginning April 1, 1908. 
of the premises occupied by the planing; 


mill was held under a separate lease. 

The following journal entry was en- 
tered in the books of account as per min- 
utes of directors’ meeting of April 6, 


the purpose of engaging in the wholesale | 1904, recording the assets acquired by the 


petitioner: 

“Horse and wAgon account, $4,520; 
Office fixtures, $320; Buildings (on leased 
ground) $5,000; Inventory (Lumber and 
millwork) $27,060; Plant and equipment} 
$11,000; Franchise, leasehold, good will} 
$44,000. Total, $91,900.” 


Capital Stock 
Of Petitioner Increased 


Upon resolution of the board of di- 
rectors, and pursuant to approval by the 


stockholders, the capital stock of the pe-| the years 1918,1919 an ; 
titioner was increased as set forth in the| tioner used the net inventories 


following minutes of the directors’ meet- 
ing of April 27, 1904: 


“On motion of Edwin R. Haffner, sec- | 


onded by Samuel Biggart, it was re- 


solved that the capital stock of this com-| it has not since that date filed : 
pany be increased from $5,000 to $100,-' called waiver or consent in writing wit 
000, such increase being authorized by! respect to the assessment and collection 
the stockholders of this company, as evi-| of additional income and profits taxes 
return of the! for the calendar year 1917. a 
Judges filed with the President, and that! munication addressed to the petitioner, 


denced by a duplicate 


said increase be issued as follows: 


$3,- 


100 for cash, and the balance of $91,900| said: | 
be issued to C. F. Ross, Samuel Biggart | in section 
and Albert Breitwieser for all the prop-| Act of 1 
; erty purchased by them from the Admin- | °f J 
|istrator of the Estate of Joseph H. May, pired. es 
| deceased, consisting of the mill plant, the| tioner of a deficiency 
leases, lumber, horses, wagons, contracts | istered letter dated December 


and good will of the business formerly 
conducted by Joseph H. May.” 


That portion} 


n fact renewed thereafter on| the the 


| long 


| susained was 
| or 


| 
| 
jing a net inventory of $97,355.93. 
' 
| 


Computation of Value 
Found to Be Proper 


Figures on Losses Held to Rep-| 
resent Exact State 
Of Affairs. 


ber 31. Each piece of lumber in each} 
grade was counted and was priced at} 
cost in every year except 1920, which} 
was prieed at cost or inarket, which-| 
ever was lower. | 

During these years the petitioner car- | 
ried a large stock of industial lumber} 
which was used in the f° ‘tories in and 
around Pittsburgh, a 1 i‘ was n_ essary} 
to have on hand a large assortme t of} 
sizes and grades in this class of lumber. | 

Approximately 65 to 70 ~er vert of 
the lumber was exposed to the elements, | 
caused considerable deterioration | 
hout the year. 
Estimate of Losses Ty 


Based on Experience 


The loss sustained varied each year 
depending upon weather conditions dur- 
year end the length of time! 
st’ck was kept on hand. The 
amount of the loss was estimated to a! 
certain extent, but the estimate was 
based upon actual experien:e over a 
period of years, and was deter- 


mined irrespective of profits. } 
The inventory on December 31, 19:18 


Lessee of Property Permitted to Deduct 
From Income for De preciation of Building 


$147,517.33, and the loss 
estimated at 8 per cent, | 


$11,801.49, leaving a _ net in| 


amounted to 


ventory of $135,715.94. The total in- 
ventory on December 31, 1919 was $105- | 


770.63. The gross inventory was re-}; 


duced by an estimated loss of $8,414.70, | Taxpayer 


or slightly less than 8 per cent, leav- 


The total invent-ry on December 31, 


| 1920 of $173,851.19, was reduced by an! J f{fagry WIENER, PLAINTIFF IN ERROR, 
lestimated loss of 7 


per cent, or $12,- 
169.58, leaving a net inventory of $161,-| 
681.61. In computing its income for} 
1920 the peti-! 
in the | 
amount shown for the respective years. | 

The petitioner filed its return of tax- 
able net income for the calendar year 
1917 on or before April 1, 1918, and 
a so- 
h t 


In a com- 
July 20, 1925, the 


“The five-year period 
277(a) (2) of the Revenue 


dated respondent 


924, 
of tax for 


22, 1925. 
disallowed all 


The respondent ¥ 
computin 


for good will in 


On. April 25, 1904, Hastings, acting  tioner’s invested capital for 1918 and 


for May’s estate, assigned the Denny 
lease to the petitioner. Subsequently 


1920, and increased petitioner’s income} Northern District of Ohio, Eastern Di- 
for each of these years by the amounts vision. 


and on or about May 15, 1905, a portion, hereinabove stated which had been de-} 


of the leased premises, amounting to ap- ducted by petitioner 
proximately 5,374.5 square feet, was sold, nét inventory. 


by said Denny’s estate to the Pittsburgh, 
Fort W ayne and Chicago Railroad Com- 
pany, and in consideration for the peti- 


tioner’s relinquishment to the railroad the 


company of that portion of the premises 
which the railroad had purchased sub- 


ject to the lease, the said company paid. 


to petitioner the sum of $26,000. The 
negotiations leading up to this relin- 
quishment of a portion of the leasehold 
began in the fall of 1905 and were con- 
summated in February, 1906. 

The balance sheet of the petitioner for 
the year ended December 31, 1904 shows 
the following assets and liabilities: 

Assets.—Acccunts receivable, 
978.52; Horses, wagons, etc., $3,698; Plant 
and equipment, $11,000; Franchise and 
leasehold, $44,000; Inventory, $36,698.35; 


=e receivable, $1,700; Office furniture, quired by the petitioner had been oper-| Causes were tried together in 
$320; Real estate, $5,000; Cash in safe, ated in the same community for a long) below upon an agreed statement of facts. 
Total, | period of time, but it fails to give us de-|17 Fed. (2) 650. 


$137,239.29. 


Liabilities.—Bills payable, $11,429.65; the existence of good-will and fix a value) tain on the premises buildings of the fair 
The mere fact that a business | cost or value of not less than a stipulated | 
of the same kind has been operated in| amount (in some cases greater and in| 


payable, $11,262.53; 
s Net gain 
547.11. Total, $137,239.29. 
|_ The balance sheets for 
| December 31, 


Capital 
1904, $14,- 


|as follow 
| 1905, $149,452.95, $48,864.55 
29; 1906, $192,982.¢ $43.2 


.95, 
620.98; 1907, $197,661.29, 
; $10,417.11. 


|Payment Was Credited 
To Undivided Profits 


2 About the time petitio.. - veceived the 
$26,000 from the railroad company 
relinquish a portion of its leased pre 
Ises, $4,000 of the f 
hold was charged off, and subsequent- 
| ly in 1908 the balance of the account 
| Was charged off. The $26,000 so re- 
, ceived was credited directly to undivided 
profits account 
On 


ve 
fowl, 


m- 


| Shares of petitioner’s capital stock was 
| sold by Albert G. Breitwieser 
| brother, C. E. Breitw'-ser, 
$100 per share. 


Subsequent to incorporation and prior | petitioner. 
1917, the petitioner from} 
) purchased and retired a’ surance of Hastings and the representa- | : 5 
total of $30,000 par value of its capital| tive of the lessor that the premises which| the balancing entry in 1908 after the 
Stock, and during 1918, 1919 and 1920) were held under lease could be released a:| lease had been renewed, confirm our 
capital stock was of a_ the expiration of the then existing term. | 0P!mion thet whatever value was obtained 
al | Under these circumstances the sale was| by the petitioner over and above the con- 
The petitioner’s inventories for the| consummated, the business as a whole| Sideration paid out, is to be found in the 
LE lusive, were taken! was sold, and immediately thereafter tic | leaseholds rather than in good-will. 

y an officer and director who had been! same 


the outstanding 
total par value ef $70,000. 


years 1915 to 1920, ine 
in the lumber business since 1903. 

made a complete physical inventory 
eacn year of the kinds and grade; 
lumber which were on hand as of Dece 


| to January 1, 
time to time 


1928 
6,370,033 
4,080,542 

. 11,734,961 
1,836,847 
2,176,339 
3,566,861 
8,151,323 
3,583,638 

608,949 
2,974,689 
2,427,197 

2,149.62 

69.5 


| Freight revenue 

j Passenger revenue 

| Total, incl. other revs.... 
‘Maintenance of way 
Maintenance of equipment. 
Transportation expenses .. 
Total expenses incl. other. 
Net from railroad 

Taxes and uncollectible. ... 
| Net after Oe ae 
Net after rents 

Aver. miles operated 
Operating ratio ....ccccce 


$30,-. Petition Claims 


1905, 1906, and 1907 show! good-will. 


11,852,478 


Opinion by Judge Morris: The peti- 
tioner is claiming a value for good-will 
in the amoutn of $44,000 but admits that 
limitations contained in Section 
326(a)(4) of the Revenue } 
will operate to reduce the amount which; 


it is entitled to include in invested capi- business of holding property under long- 
tal to $17,500 since there was but $70,000! term leases and subletting it for shorter 
of its capital stock outstanding on Marcn terms for occupancy by or under sub- 
3, 1917, and during the years in question.! tenants. In his income tax returns for 
The respondent denies that valuable good- 1918, 1919 and 1920, 
will was acquired in exchange for peti-} ances for exhaustion, wear and tear 
tioner’s stock, and contends that the later! ¢hirteen buildings held by him under| 
charging off of the balancing entry sup-| ninety-nine year leases, renewable for- 

| ever. 
|after paying 
| brought 
|amounts which he was required to pay | 
; on account of the disallowances. The two} 


ports his contention. 


Value for Good Will 


The record shaws that the busine 


sS ac- 


tailed facts from which we can determirc | 


therefor. 


the same locality for a long period of} none less than the value of the existing | 
the years ended time is not conclusive of the existence of | buildings), to keep the buildings in “like | 
1 nN | condition as the same now are in,” and| 
i tangible assets, liabilities and net gains, the Schultz Baking Co., 3 B. T. A. 470, in case of their destruction or removal 

473, that “The valuation of good-will is|from any cause, to replace them with | 
$30,041.-| a question of fact and must be deter-| buildings of the fair cost or value of a} 


We have heretofore said 


57, $47,-| mined on the evidence in the record.” An! stated sum (equal to or greater than the | 
$59,034.80,' examination of the facts herein indicates | yglue of the existing buildings). In some 
to our mind that petitioner has confused| of the leases there were covenants to 
lerect new buildings 

The testimony of Ress, one of the orig-| When these suits were brought the lessee, 
inal purchasers, and Hastings who mace however, had invested nothing in new | 
the sale of the business and assets as ad- |} buildings, and the only expenditures that 
ministrator of Joseph H. May’s estate,;/ he had made on those that were in the} 
to, shows that petitioner is not entitled to| premises 
: | include any value for good-will in its in- 
ranchise and lease-' 


good-will value with leasehold values. 


vested capital. Ross testified that he| 
made a thorough investigation of peti- 
tioner’s assets and earning power and 
went over its list of customers with em- 


ployes of Joseph H. May prior to pur-| business and assets were purchased for 
‘chasing the same. Hastings testified that | $56,000 cash, but the set up on the books 
or about October 5, 1904, 165! he sold with full knowldge of the tangi-| Shows only $47,900 of the purchase price 
bles and intangibles which he conveyed,| in tangible assets, unless the difference | 
to his, but that he sold rather than attempt to| be attributed entirely to the leasehold 
at par, or! operate the business, and later granted| Which, for invested capital purposes, is 
the right to use the name of May to the, 2 tangible asset. 
: facts the sale of a portion of the leased } 
Prior to buying Ross received the as-| Permises in 1906 for $26,000 and the sub- 
sequent charge off of the remainder of 


assets were conveyed to the peti- 


He} tioner. The original entry made on the| of the respondent on this issue. 
for | petitioner’s journal, which petitioner now | 
of | claims represents only good-will, was en| 
m-! titled “Franchise, Leasehold, Good-wili” 


Monthly Statements of Railroad Reven 


paid by plaintiff which he alleged were 
illegally exacted because of the refusal 
of the taxing authorities fo allow deduc- 
ions from gross income for exhaustion 
of 
{lessee being under obligation to restore 
or replace the buildings in the condition 
| they were when he leased them. 


provided} ment | 
ment is now reversed because, the Cir- 
within which assessemnt! cuit Court of Appeals said, 
1917 may be made, has ex-| situation otherwise would result in a tax 
The respondent notified peti-|on capital. The taxpayer, therefore, was | 
for 1917 by reg- | allowed to stand in the place of the owner | 
and to deduct from the rental income cf 
value the buildings sums to offset the exhaus- 
g the peti-| tion of the properties 


in determining its’ Judges, and Tuttle, District Judge. 


ion, by Judge Moorman: 


Recovery Sought of Amounts 
Act of 1918; Which Were Disallowed 


and was admitted by Ross to be merely a 
' balancing entry on the books. 


Inventories 


Index and Digest 
Of Tax Decisions and Rulings 


QYLLABI are printed so that they can be cut out and pasted on Standarg 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


CCOUNTING: Inventories: Physical Inspection of Properties: Arbi- 
trary Adjustments.—Where a taxpayer reduced its inventories by the 
percentage of loss sustained, which percentage was determined by an actual 
physical inspection of the properties, the inventories of the taxpayer not 
disturbed since changes therein would amount-to arbitrary adjustments 
that would be erroneous.—May Lumber Company v. Commissioner of Internal 
Revenue. (Board f oTax Appeals.) —Yearly Index Page 1374, Col. 1 (Volume 
III). 


EDUCTIONS: Exhaustion: Lessee’s Obligation to Restore Property.— 
Where a lessee of property contracted, as a part of the lease, to replace 
or restore buildings situated thereon when he took possession, he was en- 
titled to set off, for purposes of exhaustion of the said property, a rea- 
_sonable percentage of the rental income therefrom throughout the life of 
the lease or the life of the buildings, since the equitable interest he held 
therein together with his covenant to replace or restore placed him in the 
position of the owner of the property for Federal tax purposes. J. Harry 
Wiener v. Harry H. Weiss and Carl F. Routzahn, as Internal Revenue Col- 
lectors. (Circuit Court of Appeals for the Sixth Circuit.) —Yearly Index 
Page 1374, Col. 4 (Volume II). 
EDUCTIONS: Depletion: Discovery Basis: Gravel Deposits.— W here 
a corporation took over, from an original lessee, a lease of gravel bear- 
ing land, and the gravel deposits had been discovered by the original lessee 
by test borings, held: Such corporation was not entitled to depletion de- 
ductions on the basis of discovery value.—Evangeline Gravel Co., anon v. 
Commissioner of Internal Revenue. (Board of Tax Appeals.)—Yearly Index 
Page 1374, Col. 6 (Volume IIz). 7 


cision will be cited or relied upon by any 
! Revenue as a precedent m the 


of 


No unpublished ruling or de 
. ? o oy 
officer or employe of the Bureau of Interna len : 
disposition of other cases.—Extract from regulations of Commissioner 
Internal Revenue. 


Had Agreed to Replace Structures or Restore 
Them to Original Condition. 


‘for rents and repairs. These expendi- 
itures were deducted from his taxable in-| 
| come for the years in which they were 
made. ; 

It is admitted that there is a natural | 
and normal loss’ which continuously 
occurs to a building and which, despite | 
|repairs, will in the course of years ex-| 
haust it; and it is also admitted that these 
buildings will be entirely consumed in 
the lessee’s business at least once and 
perhaps oftener before the leases expire. 
What the lessee seeks to do is to take 
care of this exhaustion by establishing | 
an account, free from income taxes, which | 
lshall be sufficient to reconstruct the| 
| buildings when they shall have been con-| 
sumed; or, stating it on rod de- 
sires to deduct from the annual rental in-| 
ia Ty nage the | come ten each of these buildings that 
| part of the building which was consumed 
or used in earning this rental income. 
|The Government’s position is that this 
lexhaustion should not be allowed be-| 
— although reflected in the lessee’s | 


vy. Harry H. Weiss AND C, F. Rout- 
ZAHN, AS COLLECTOR OF INTERNAL 
REVENUE, DEFENDANTS IN Error. NOs. 
4930, 4931. Circuit CourT oF AP- 
PEALS FOR THE SIXTH CIRCUIT. 

This was an action to 


recover taxes 


buildings on leased property, the | 


There was judgment for the Govern- 
in the trial court and that judg- 


rents or gross income from the building, | 


Error to the District Court for the|it does not represent exhaustion, wear or 


| tear of any capital that he has invested in 
; peels: | the building. 
Before Moorman and Denison, Circuit | We have examined Duffy v. Central R. 
|R. Co., 268 U. S. 55, and other court de- | 
lcisions cited in argument, but do not} 
‘find that any of them decides the ques- 
| tion presented. Nor do we find from 
, the Government’s citations, including the 
(regulations issued by the Commissioner 
| of Internal Revenue and approved by the 
| Secretary of the Treasury, that the rul- 
lings in these cases were made pursuant to 
}any uniform departmental construction 
which might be said to have received 
legislative sanction by the passage 0 
of | Subsequent revenue acts. Indeed, there 
is no decision of the department to which 
we feel there should be given any Con-| 
siderable weight. There are, it is true, 
enpdaced. fie expressions in Office Decision sete _— 
seco the might be thought to be applicable, but | 
ithat ruling must be treated as the de- 
partment itself treats such rulings, as 
the court | merely applying to the facts them under 
| consideration. 
| The Revenue Act under Als these 
. : were levied permits the taxpayer, 
ie maenek seueieed Soe mente Se eee) os aang net aa to set aside, 
ih free, “a reasonable allowance for 
the exhaustion, wear and tear of property 
| used in the trade or business, including a 
ireasonable allowance for obsolescence.’ 
Comp. St. Sec. 6336 % g. The language 
of this provision would seem to prescribe 
but two requisites to the right of a tax- 
| payer to this allowance: One is that the; 


Following is the full text of the opin- 


Plaintiff in error was engaged in the 


he claimed allow- 


His claims were disallowed, and 
the taxes 


these suits to 


|property shall have been used in his 
business; and the other that he is the | 
one who must suffer and bear the bur- | 
den of the loss or depreciation. This also 
;seems true from the further point of | 
view that the purpose of the Revenue Act 
is to tax only gain, and the amount thus 
allowed to be set aside is not again, 
i but is capital which has gone into gross 
income. United States v. Ludley, 274 
U. S. 295. (The United States Daily, 
, Yearly Index Page 812, Vol. II.) Whether | 
it is the capital of the one who has used | 
|the property in his business or of some 
one else depends, of course, upon the 
jenvironal facts. It is not necessarily 
the capital of the holder of the legal title, 
who, as in this case, may be protected 
by the undertakings of the lessee; nor is 
it the capital of the mere user of the| 
property, who may be under no obligation 
to make restitution. 

It is, it seems to us, the capital of the} 
one who is responsible for the property— | 
the owner of the person responsible to 
the owner for it—and who also uses and | 
consumes it in his business; and that 
means of course that one may not have 


at future dates. 


when they were leased were 


The testimony is to the effect that the 


Ir. addition to these 


|be 1,000,000 tons. 


loff as a loss. 


f|for depletion based on discovery value 


jnue Act of 1921. 
|based upon an estimated five-year eco- 
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Leased Property 


Gravel Deposits Found by Former Lessee 
Are Not Deductible on Discovery Basis 


Commissioner of Internal Revenue Upheld in Refusing 


To Permit Depletion Dedu 


EVANGELINE GRAVEL COMPANY, INC., V. 
COMMISSIONER OF INTERNAL REVENUE. 
Docker No. 12806. Boarp or Tax 
APPEALS. 

This was a proceeding for redetermi- 
nation of a deficiency assessed by the 
Commissioner of Internal Revenue after 
disallowing claimed deductions on the 
basis of discovery value of certain 
gravel deposits. It was shown that a cor- 
poration took over a lease of gravel 
bearing land from an oiginal lessee who 
had discovered the gravel by test bor- 
ings. Upon these facts, the Board of Tax 
Appeals ruled that the corporatiton was 
not entitled to depletion deductions. 

W. O. Rainey, for the taxpayer; Gran- 
ville S. Borden for the Commissioner. 

Following is the full text of the find- 
ings of fact and the opinion: 

The petitioner is a corporatiton, and 
during the year 1921 was engaged in the 
business of extracting sand. and gravel 
at Alexandria, La. 

The petitioner was incorporated Octo- 
ber 16, 1919, and acquired trom one G. 
K. Force, lessee, a lease and option to 
purchase an 80-acre tract of land con- 
taining gravel deposit. Prior thereto, 
Force had sunk six test wells for the 
purpose of ascertaining the quality and 
quantity of gravel. This was necessary 
because no gravel showed on the sur- 
face and a surface examination of the 
land would not determine the gravel 
content. Various other leases were made 
by others, and later taken over by the 
petitioner; but none were worked except 
the first—the 80-acre tract. 


Petitioner Paid 
Royalty on Removals 


In February, 1920, the petitioner ex- 
ercised its option and purchased the 80 
acres for the sum of $24,351.90. The 
petitioner had to pay Force and four 
other original lessees a royalty of five 
cents per ton for all sand and gravel re- 
moved from the land so acquired. 

The gravel content of the 80-acre 
tract, at the beginning of operations, 
was estimated by an experienced man to 
This proved to be ap- 
proximately correct. 


In order to work the dredges, it was | 
found necessary to build a wooden dam | 


in 1920. By 1921 this dam was no longer 
noeded and was removed by pumping to- 
ward it, thus undermining it and wash- 
ing it away. The plant and equipment 
of the petitioner were of new materials, 
except the rails and locomotives. There 


was a power plant, railway and its equip- | 


ment, two dredges, a washing plant, and | 
a gravel plant. During the year 192 | 
the petitioner operated one dredge 24 | 
hours per day. 

No depreciation was taken by the pe- 
titioner with reference to the dam, but | 
in 1921 the original cost was charged 
The respondent now con- 
cedes this to be a proper deduction. 

In its tax return for the year 1921 the 
petitioner claimed a deduction for depre- 
ciation with respect to its dredge, gravel 
plant, power plant and equipment, rail- 
way and railway equipment, computed | 
at the rate of 20 per cent. The respond- | 
ent allowed a deduction computed at the 


ctions on Tax Return. 


March 1, 1918, this deduction shall be come 
puted on the basis of its fair market price 
or value as of March 1, 1913. 

* * * 

9) In the case of mines, oil and gas 
wells, other natural deposits, and timber, a 
reasonable allowance for depletion and for 
depreciation of improvements, according to 
the peculiar conditions in each case, based 
upon cost, including cost of development 
not otherwise deducted; Provided: That in 
the case of such _ properties acquired 
prior to March 1, 1913, the fair market 
value of the property (or the taxpayer’s 
interest therein) on that date shall be 
taken in lieu of cost up to that date; Pro- 
vided further, That in the case of mines, 
oil and gas wells, discovered by the tax- 
payer, on or after March 1, 1913, and not 
acquired as the result of purchase of a 
proven tract or lease, where the fair market 
value of the property is materially dispro- 
portionate to the cost, the depletion allow- 
ance shall be based upon the fair market 
value of the property at the date of the dis- 
covery, or within 30 days thereafter: * * * 


Petitioner Cites 
Case on Depreciation 


With respect to depreciation, the peti- 
tioner relies upon Golconda Oil Co. 7 
|B. T. A. 955, (The United States Daily, 
| Yearly Index, Page 1642. Vol: II), where- 
in it was held that oil-well equipment, 
which would have no useful life or value ~ 
after the oil was all extracted, should be 
depreciated at the same rate as that at 
which the oil was depleted within the 
taxable year. That, however, does not 
|fully cover the present situation; for we 
}have no proof before us that the peti- 
tioner’s dredges, railway and equipment, 
and the like, would have no useful life 
after the gravel pit had been exhausted. 
It is true the petitioner was operating 
only upon one tract of the several which 
it had; it may also be true that the peti- 
tioner would abandon the gravel business 
|upon the exhaustion of this one pit. But 
so far as the evidence shows, the ma- 
;chinery and equipment was usable and in 
good condition even after more than 
seven years’ usage and we cannot agree 
with the petitioner that under the ciz- 
cumstances of this case the rate of depre- 
ciation should be based solely upon the 
so-called unit of production basis. As 
|was indicated in the Golconda case, 
supra, there is no one fixed and universal 
rule to be followed; but the facts in each 
case must be carefully considered, to- 
gether with the surrounding circum- 
stances; and then. in the light of such 
facts and surroundings, a deduction made 
which shall constitute a reasonable al- 
lowance. 

In the case of United States v. Ludey, 
274 U.S. 295, (The United States Daily, 
Yearly Index, Page 812, Vol. II), it is 
said that: 

_“The amount of the allowance for depre- 
ciation is the sum which should be set aside 
for the taxable year in order that, at the 
end of the useful life of the plant in the 
business. the aggregate of the sums set 
aside will (with the salvage value) suffice 
to provide an amount equal to the original 
cost.” 

_ The respondent, in his deficiency no- 
tice, placed the proper rate of deprecia- 
tion at 10 per cent; in his answer filed 
in this proceeding he claims that 6 2-3 
per cent is correct. In other words, that 








rate of 10 per cent. The petitioner. based 
its 20 per cent deduction upon an esti- 
mated removal of all the gravel in five 
years’ time. The plant was still in use | 
in February, 1928. There is no evidence 
as to its salvage value. 

The petitioner also claimed deduction 


under Section 214(a) (10) of the Reve- 
This deduction, also 


nomie life of the gravel deposit, was 
computed at .2089 per ton on 99,116.31 
tons, which was the tonnage removed in 
1921. The respondent allowed a deple- | 
tion deduction at the rate of .024 per ton 
on 104,031.59 tons, which was the ton- 
nage removed during 1920 and 1921. 
This was based upon the engineer’s re- 
port. 

Opinion by Marquette: Two questions | 
are to be determined in this proceeding, 
viz: (1) The proper rate of deprecia- 
tion to be allowed for the year 1921 with 
respect to five items of the petitioner’s 
assets, and (2) the proper rate of deple- 
tion deduction to be allowed for exhaus- 
tion of a gravel deposit for the same 
year. 

The pleadings indicate a third question 
relating to the total loss of the useful | 
life of a dam; but that is now conceded 
by the respondent in his brief, 

The sections of the 1921 Revenue Act 
which are applicable here provide: 

Section 234. (a) That in computing the 
net income of a corporation subject to the 
tax imposed by Section 230, there shall be 
allowed as deductions: 

* * * 

(7) A reasonable allowance for the ex- 
haustion, wear and tear of property used 
in the trade or business, including a rea- 
sonable allowance for obsolescence. In the 
case of such property acquired before 





the investment becomes his own. This is 


\the situation of the lessee in these cases. 


He is responsible for the buildings, must 
keep them in the condition in which they 


are consumed, as they will be in his busi- 
ness, or are destroyed or removed, he 


must replace them. For every practical | 


purpose they are his buildings, and in 

our opinion they are his capital so far 

as they are consumed in his business. 
The Government contends that to per- 








the legal title, or may not have paid any- 
thing for the property, and still have the 
right to this capital deduction, since he 
may have an equitable interest as valu- 
able as the property itself, or may be so 
obligated to the holder of the legal title 


to maintain or restore the property that 


We, therefore, affirm the determination 


at 


In arriving this decision we have 


| 
ues and Expenses 


[Continued on Page 10,Column 4.) 


(As Reported to the Interstate Commerce Commission.) 


Six Months 

1928 1927 
35,988,707 36,794,829, 8,002,255 
22,763,804 23,888,388! 1,044,013 
66,006,165 | 68,089,809 | 10,164,659 
9,850,830 9,435,540! 1,900,968 
12,513,316 13,583,448! 1,587,392 
22,149,787 24,075,035! 2,971,733 
48,008,789 50,660,765| 7,059,375 
18,000,376 17,429,044; 3,105,284 
3,699,050 3,166,800! 754,525 
14,301,326 14,262,244! 2,350,759 
11,105,600 10,212,820! 2,336,125 
2,156.72 2,175.21 | 


8,311.77 
72.7 74.4 69.5 


1927 
6,504,556 
4,106,539 


1928 


1,785,546 
2,314,141 
3,776,480 
8,472,459 
3,380,019 
510,600 
2,869,419 
2,179,120 
2,175.07 
71.5 


June 


Norfolk & Western Ry. 
June Six Months 

1928 1928 1927 
8,041,882 44,856,087 50,564,025 

505,268 2,805,533 3,472,245 
8,859,888 49,501,489 55,983,850 | 
1,415,535 7,648,404 7,480,353 
1,672,436 9,697,246 11,439,611 
2,185,004 13,049,924 14,782,757 
5,658,405 32,621,935 35,591,334 
3,201,483 16,879,554 20,392,516 

800,314 4,808,566 5,107,622 
2,401,169 12,075,988 15,284,894 
2,645,916 13,418,266 16,682,262 
2,241.57 2,241.57 2,241.78 

63.9 65.9 63.6 


Great Northern Ry. 
Six Months 
1928 1927 
39,740,061 37,055,754 
5,366,726 5,926,573 
49,967,483 47,784,229 
7,681,496 7,518,822 | 
9,417,621 8,730,487 | 
17,148,248 | 
36,418,205 | 
11,371,024 | 
4,588,895 | 
6,782,129 | 
7,442,221 7,032,835 | 
8,208.75 8,164.26 
76.5 76.2 


1927 
7,585,593 
1,129,2¢ 
9,753, 
1,784,468 

»363.934 
2,945.643 
6,617,832 
3,135,824 

847,867 
2,287,957 
2,316,054 

8,164.42 

67.8 


1927 
8,677,699 
613,577 
9,594,654 
1,286,602 
1,922,183 
2,407,350 
5,896,909 
3,697,745 
852,428 
2,845,317 
8,084,926 
2,241.78 
61.5 


mit the lessee to take this depreciation | 
would be to enable him to accumulate | 


a capital investment, tax free. This, we 
think, is a misapprehension, because if 
the leases should be surrendered or can- 
celled when the buildings first become ex- 
hausted, the depreciation fund would be 
consumed in restoring them, or if they 
should be surrendered at some later 
period, when the buildings had once been 
replaced but had not again become ex- 
hausted, the accumulation again would 
be sequnnee to restore them from their 
partially exhausted condition. There 
would never, therefore, be an accumu- 
lation of capital but only a return of capi- 
tal as it was exhausted. If, on the other 
hand, the depreciation should not be al- 
lowed and the leases should be sur- 
rendered or cancelled when the buildings 
are exhausted, the lessee would be re- 
quired to replace the buildings from 
rentals upon which he had paid income 
taxes, the effect of which would be to re- 
quire him to pay taxes upon capital. We 
think he is entitled to the allowance. 
Judgment reversed. 
June 30, 1928, 


were when he took the leases, and if they | F 
| 
| 
| 
| 


the useful life of the property in ques- 
tion was 15 years. He has offered no 
evidence to support this claim, and, in 
our opinion, it is not substantiated. On 
the other hand, the petitioner has not 
offered any proof as to the salvage value 
of the plant. We think that a reason- 
able allowance for depreciation is that 
based upon a 10-year useful life, and, 
therefore, we sustain the respondent’s 
original determination upon this point. 

As to depletion, the facts clearly show 
that the petitioner is not entitled to a 
deduction based upon discovery value, 
even though gravel deposits are within 
the statute. In the fire place, as to dis- 
coveries after March 1, 1913, the discov- 
ery must be made by the taxpayer; sec- 
ondly the property must not be acquired 
by purchase of a proven tract or lease. 
The petitioner’s status, as to both these 
provisions, is directly contrary to them. 
The statute further provides that deple- 
tion based on discovery “shall be based 
upon the fair market value of the prop- 
erty at the date of discoverey or within 
30 days thereafter.’’ The petitioner has 
not proven such market value. 

A reasonable allowance for depletion 


{is proper, however, under the statute. 


The burden being upon the petitioner to 
show the respondent to be in error in his 
determination of the amount of allow- 
able depletion, and that burden, not hav- 
ing been sustained by any evidence, we 
must-conclude that the respondent’s al- 
lowance was correct. 

The petitioner’s tax for the year 1921 
should be recomputed, allowing it a de- 
duction in full for the value of the dam 
destroyed in 1921, and computing de- , 
preciation and depletion, at the respec- 
tive rates fixed by the respondent in his 
deficiency notice. 

Judgment will be entered under Rule 


50. 
July 27, 1928. 
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British Commerce 
In Last Six Months 
Highest Since 1925 


Favorable Position An: 
nounced Despite Existence 
Of Adverse Economic 
Factors. 


steel, and the other on iron and steel roof- 


ing, the latter to be known as Simplified 
| Practice Recommendation No. 78. 


“Of the nine recommendations re- 
_ | viewed, six were supported by factual 
exports daring the last six} surveys, while estimates of adherence 
show the largest totals since} were accepted for two, and one was re- 
in spite of several adverse factors, | affirmed without either a resurvey or | 
lestimate. The averawe degree of ad- 
jherenee as determined by surveys was 
83.97 per cent for the six recommenda- 
tions. The estimated adherence for the 
ayt: | two, without surveys, was 80 and 89 per 
_ . |cent, respectively. Adding the 80 and 89 | 
feturns of British oversea trade for per cent to the 83.97 per cent, the aver- 
ge and for the half-year e nded be age degree of adherence for the quarter 
30 show British exports to have eel! was 84.32 per cent. During the quarter | 
the highest for any June simce 1924 and) the total number of — acceptances to 
for any of the first half-yearly periods | adopted simplified practice recommenda- | 
since 1925. : tions increased from 9,465 to 10,637. 
Adverse — . a4 |  ‘Nime general and 21 preliminary con- | 
Exports of imported aes a like-! texences were held by various industries, 
wise are shhown as higher an in any | = » auspices of he Division of | 
June for the five preceding — years and Simplified Practice ~~ the purpose of 
alf-yearly tote are > highest | 4. ace ~ « steele 
half-y - ly x Sa = ro discussing proposed simp1 ifications. o re 
925. view of > POVRIONICG | an Aus anil 4 4 prelimi 
of such Gininten factors as Geclining rail- eae — = — mn ie vacated 
} : ei nary conferences held by the Con 
way revenues for the frst half . pre Standards Unit, another part of the Com- 
current year, increased Ure mploym mercial Standards Group. In addition, | 
and other indications of economic depres-| 97 yepresentative heakienes men visited | 
sion this favorable position of British | the Department to gather first-hand in- | 
trade is striking. formation regarding our work. Of this | 
The fact that June this wear had one) number, five were from foreign coun- 
more working day than last is not in) tries.’” 
inself sufficient to explain the increased y a | 
exports, brat it is noteworthy that May,| Corrernitiee Orgaret zed 
which showed an = of a For Marine Standards 
rom the previous _ year, ha 
ct hie 1925 than in{ ‘The American Marine Standards Com- | 
observe that! mittee was organized primarily to pro- 
June, taken| mote simplification of practice and econ- 
omy in the construction, operation, and 
maintenance of ships and port facilities. 
In its plan of organization the under- 
I lving authority is vested in a member- 
on with the previous Wear, was al- ship enrolled from the marine and allied 
un in Jane, thus resulting in| industries, An Executive Board, elected 
stantially larger total for the six} @mmually from and by the membership, 
With le imports for the half] appoints and controls the administrative 
} ‘e is an apparent 
the excess of imports over exports. 


British 





— 
according to the report of “Trade Com- 
missioner F*rederic E. Lee, Lomdon, made 
public by the Department o£ Commerce | 
July 30. The statement follows in full 


I 


= 


{ 


ls0 
| 
| 


since v 


| 





rking day less in 
worth while to 
xports for May and 
together, had practically the same val- 
ion for each year, the Aifference be- 


is 


v 
i 


that the loss in May, in com- 


7 
nade 


|the general policies, 
is —— technical working program. In actual 
Setback in May | operation the committee is regarded as 
A marked ; setback in the upward | a unit of the Division of Simplified Prac- | 
trend of British export trade had been | tice. Its Secretary, Who is in effect the | 
revealed im June with the publication of | Executive Officer, has his headquarters in | 
the May trade returns. British exports|the Division of Simplified Practice. 
aA fall 9 cont ¢ ro-exnorts | a A he ace > 
had fallen by 74 per cent and re oh In discussing the activities of this com- 
H ™ — ae ae oa Win! mittee for the past quarter, Mr. Hudson 
May, 192°@. In the meantime, hali-yearly = é ia as oe z 
reports from various sources had led the | ns ae 8 "i aa a o a ie 
ublic to expect further evidences of | OC OS Ging ve Pe s 
ee 1 expect iu x een | approved the reorganization of the Tech- 
BA eect OR |nical Committees on ‘* Hull Details” and 
W ith the publication Of the oversea| on ‘Engineering Details ;” approved nine 
trade returns for June, however, it be- | proposed amendments’ to the Constitu- 





is 


came apparent that the exports of Brit-| tion for metallic packing for condenser 
ish manufacturers, the criterion by which} General Rules; approved the suggestion | 
Britain’s trade position is judged, were} that standard specifications he developed 
over £15,500,000 higher for ‘the half-| for wire ropes for marine use, together 
year tham for the corresponding period! with information to indicate the most 
of 1927. Comparisons with 1926 are vir-| suitable types, grades, and sizes for va- 
tually ruled out as being Of no practical| rious purposes; decided to develop pro- 
value’on account of the abnormal labor| posed standard specifications for the 
situation of that year. Decreased im-| prime operations in ship construction; ap- 
ports of manufactures, noteably iron and} proved the following standards for pro- 
steel, give further evidence of the! mulgation: 
strengthened position of Baritish industry | Revised standard for rigging screws 
in meeting competition in the home| with spliced rope; rewised standard for 
market. rigging screws with sockets; specifica- 
: 5 . = tion for metallic Packing for condenser 
Orde ? k orbids Sale tubes; specifications for rubber air hose ; 
OF i 1 R i rubber oan myn Be 1% Pw Tee 
S C: | a inch water suction hose; and oil suc- 
SO-ULaAHe€ ae ac tum tion and discharge hose; specifications 
_ for insulation of pipimg and machinery. 
Trade Commission Finds Prod-! .. The following specifications for insula- 
= oe | tion materials: Magnesia molded pipe 
uct Hfas No Radio- Activity. | covering and blocks; magnesia asbestos 
Peiahiicsalneiniiesie ; cement or plaster; asbestos millboard ; 
[Continued from Page 1.) | hair felt for insulation; cotton duck for 
modification of its original order issued ; insulation coverings; hubs for built-up 
in November, 1923, and tends to make | propellers with flush faces and fair- 
the order more complete; since it has} W@ter caps for same ;_ scupper valves of 
come to the Commission’s attention that | S1#eS 3-inch, 4-inch, 5-inch and 6-inch 5 
the first order has not been strictly ob- | medicine chests and contents for ocean- 
served. The amended portions in the) $0'78 vessels; coastwise and lake 
modifying order prohibit the respondents | freighters, and small vessels; steps, heel 
from representing their product as hay-| fittings, and caps for tubular steel cargo 
ing radio-activity. , booms, including proposed alternative 
Experts of the Bureaw of Standards <Smeneety for the boomn caps subject to 
baddies : a > aed development. 
tested the respondents product and ini , 
found that it was not radium and showed | ,. Phe Executive Board also created a 
no radio-activity, The exact character | Standing Committee on “International 
of the substance was not determined, | Standardization of Shipbuilding Details”? 
The so-called radium was shipped to a to which all proposals for international 
pe ree ss ee r marine standards are to be referred for 
prospective purchaser, Who deposited the fee itiendati Ste Bard 
payment therefor in his home bank, ee enn UE we BS ene 
where, by agreement, it was held for 90 Progress Is Noted 
days, after which it was to be forwarded Pa Sees "aes 
to the respondents, There was provision, | In Eliminating BP aste 
however, that if the purchaser, prior to | The report just remdered by Mr. Hud- 
expiration of the 90 days, decided the; son describes the progeress made in elim- 
product was not of the value repre-} inating the avoidable waste in industry 
sented, he could return it to the bank! up to and including the first six months 
and receive his money. 'of 1928 In answer to the inquiry 
Abbott E. Kay was found to bea grad- | “* What's ahead for business the next six 
uate of the medical department of a mid- | MMonths?” as recently asked of Mr. Hud- 
western university. He advertised the | Som, he said “while I appreciate the haz- 
alleged radium as genuine ina prom-! ards and pitfalls of pyognostication, I 
inent e@satern medical Journal and in! believe this period will be marked by an 
other publications, Kay also claimed he | increasing interest im, and application of 
produced the substance im a laboratory | the principles of simplified practice. Be- 
in his Own home in Chicago; but, accord- | cause of keen competition, rising costs of 
ing to testimony, a larg@e and extensive | doing business, and shrinking profit mar- 
plant required to separate or extract | g@ims, both manufacturers and merchants 
radium from rocks and ores, it some- | are studying their imwventories, the costs 
times being necessary to reduce as much | Of carrying them, their relative rates 
as a ton of ore to find one nilligram | of turnover, and similar pertinent fac- 
of radium. | tors, more intensively than heretofore. 
The modified order of the Commission **A growing recognition is 
directs the respondents to cease and de- | 2Mong manufacturers that a fertile 
sist from the following: | source of hidden profits is in the elimina- 
It is mow ordered that  respondents,| tion of excessive variety in the goods 
Abbott E. Kay and R. T. Nelson, as in- | Off red the public. 


ness under the name of -Aaban Radium | Wich there is little, if any, demand, are 
Company, their servants, agents andgm- | P©%Mg dropped in favor of items, ete., 
ployes, Cease and desist fom further, in | that enjoy a better turnover in response 
any manner whatsoever. | to sustained or fairly continuous demand. 

1, Selling or ofering Lor sak ot ad- | The resulting concentration of manufac- 
vertisimg as and for radium, or as con- | turing and selling _efFort on stocks th us 
taining radium, or possessing radio-ac- | simapilified is yielding tangible benefits, 
tive properties, the product heretofore | het 2. ee wesvenry ivestmente, 
sold and advertised as and for radium | potter turnover, lower cosis, better serv - 
by respondents. om, and better profits. 

». Applying, employing: or using de- e Distributors, wholesale and retail, are 
scriptively the word ‘‘radium” or any | theit = bg can apply sinplifcation to 
compound thereof implying radio-activ- | a oT stocks, as manufacturers hawe 
ity in connection with the sale, offering } aaa ‘aie te SOUS Teeth Past, and 
for sale, or advertising of the product | ; ce benefit. This is indicated 
heretofore sold and advertised as and for | me the increasing 1 umber of instances 
radium_ by respondents. | aor to light of jobbers and merchants 

3. Mraking or causing: * to be made in | > ae Rony applied simplification success- 
advertising matter or otherwise repre- | - 2 it profitably. As the eXpereinae | 
sentations, statements ox assertions that | - - ao who have benefited from this! 
the product heretofore sold and adver- | — aid of waste-elimin ation effort becom © al 
tised by respondent is w2adium, or that | a eae Sparen, othes distributors | 
said product contains radium. ! es ee P -veegy . me of the idea. | 

4. Making or causing to be made any cation i co = SS 
false statement, clamor representation | riously considering doing so is ‘ veinetind | 
of similar import of effect in connection | im the steadily increasing nu ber of i 
with the sale of any other product or uiries regardi er i ik See eee 
stibstanice. (Docket N 943 quuiries regarding simplification, inven- 

e c o. 943.) tory control, ete., coming into the De-| 


have been quick 


| cation 


| quarters to recent and current trend 
ward excessive diversification. The ad-| 
| vent of color 


evident | 


Lines, items, sizes, | 
dividuals and as co-partners, doing busi- | *Y Pes; styles, or mod els, even brands for | 


| Stores in eight districts and in two dis- 
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‘Trade Practices 


Sim plified Ruales of T rade Practice 
| Adopied by 


Industries in 96 Cases 


Seven New Recormmendations Developed During Second 
Quarter of 1928; Acceptaraces Increase to 10,637. 


[Continued frorn Page 1.) 


>artment of Commerce. These inquiries 


cover all kinds of retail businesses—dry 
foods, groceries, 
sories, plumbing supplies, leather goods, 


hardware, auto acces- 


2md many more. 


“Interest among consumer groups is 


also developing at a fairly rapid rate. As 


might be expected, industrial purchasing 
agents and stores department supervisors 
to realize on their 


is now 


Interest Develops 
Among Consumer Groups 


“Individual consumers are becoming | 999); hides and skins, 
2 ; 


better acquainted with the wastes 


to the Department are also increasing. 


to! ican consulates 


7 | 
railroads! 


Value of Exports 


From Sweden Show 


Increase in June 


Trade in W ood Pulp and Pa- 
per Gaims; Decline Re- 
ported im Iron and Steel 

And Machinery. 
Swedish exports of wood pulp and 


| paper to the United States during June 
lrose while exports of iron and __ steel, 


op- | hides and skins, and machinery declined, 
portunities afforded them through sim:-! the total exports increasing 
} plification, to more effectively control the! 579000, according to a report from As- 
expenditures for which they are held re-| a 
sponsible. Several of the large manufac- 
turing corporations, and the 
especially, have already made substantis!| partment of Commerce July 

Savings through simplification, Its appli-| ctatement follows in full text: 
spreading among the| 
| smaller firms, also among city, county, 


in value 
Commissioner Basil D. 
Dahl, Stockholm, made public by the De- 
30. The 


| sistant Trade 


Swedish exports to the United States 


| and State purchasing agents. Hotel man- | during June, as declared through Amer-| 
agers, hospital managers, and others 
whom purchase or procurement of sup-/|at $4,740,000 as compared with $4,161,- | 
Plies are always problems, are likewise | 000 for May, according to a radiogram| 
looking into the usefulness of simplifica-|from Assistant 
tion to them. 


in Sweden, were valued 


Trade Commissioner 
| Basil D. Dahl, Stockholm. The principal 


| items were (May figures in parentheses): 


| Wood pulp, 
| paper, $334,000 


$3,355,000 ($2,640,000); 
($324,000); sem i-manu- 


| factured iron and steel, $351,000 ($491,- 


$155,000 ($276,- 


bee ere e “41 000), and machinery, $197,000 ($209,000). 
overdiversification. Inquiries from them 


Economie conditions in Sweden during 
June are characterized as sound with 


Wheat 


Decrease Is Shown in 


Of Active Spi 


According to figures on wool manu- 
factures made public by the Department 
of Commerce July 30, 72.8 per cent of 
the total number of woolen spindles re- 
ported im June, 1928, were in operation 
for some part of the month. Cards were 
only slightly more active, amd _ worsted 
spindles, comb and looms were far more 
\idel. The official summary of the report 
follows in full text: 

The Department of Commerce an- 
nounces the following statistics on active 
and idle wool machinery for June, 1928, 
based on reports received from 880 manu- 
facturers, operating 1,076 mills. This is 
exclusive of 9 manufacturers, operating 
8 mills, who failed to report for the 
| month. According to reliable textile di- 
rectories for 1927, these nonreporting 
|mills are equipped with about 2,070 
ilooms, 109 sets of woolen cards, 102 
worsted combs, and 193,101 spindles. 

Of the total number of looms wider 
than 50-inch reed space, 31,533, or 54 
per cent, were in operation 
|part of the month of June, 1928, and 26,- 
907 were idle throughout the month. 
The active machine-hour reported for 
wide looms for the month of June 
formed 58.6 per cent of the single-shift 
capacity ; as compared with 59.7 per cent 
for the Month of May, 1928, and 59.6 
per cent for June, 1927. 





|Active Machine Hours 


“A further indication is found in the} pulp and paper output at a high level.| For Looms Show Inerease 


reaction already developing in some 


s to- 


into many hitherto plan 
lines, ranging from kitchenware to bath 
room suppiies, has caused jobbers of 
these articles to protest the effect prc 
miultiplication. 3? 
efforts to stimulate sales by forced obso- 
lescense, or unduly rapid style changes, 
are subjecting merchants to the strain 
of clearing stocks more rapidly, perhaps, 
than normal consumption by the buying 
public would warrant. In consequence, 
prices are being cut, and the expected 


diminution in| officers and technical committees, directs | profits from the larger sales are being | 
and defines the | absorbal in the costs of these extraordi-| 
| mary merchandising efforts. Those who 


are finding no profile in this procedure 
are also turning to simpificatiton as the 
first step in balancing stocks with prob- 
able demand, or sales possibilities, to the 
end that their present risks may be re- 
duced and their profita increased.”” 


Commereial Stocks 


Of Wheat Larger 


Gain Recorded Over Totals 
Of One Week Ago and 
One Year Ago. 


Domestic wheat in store and afloat at 
United States markets at the close of 
the week ended June 30, amounted to 
55,005,000 bushels, as against 45,074,000 
bushels last week, and 35,269,000 bushels 
for the corresponding week last year, 
the Bureau of Agricultural Economics 
of the Department of Agriculture an- 
nounced July 30. 


The Bureau reported other domestic 
grains in store and afloat at United 
States markets to beas follows: Corn 12,- 
400,000 bushels; oats, 1,937,000 bushels; 
rye, 2,175,000 bushels; barley, 3,396,000 
bushels; and flax, 615,000 bushels. 

The Bureau stated that Canadian grain 
was in store in bond in United States 
markets for the week ended July 30 as 
follows: Wheat, 13,605,000 bushels, as 

{ compared with 14,197,000 bushels for the 
previous week, and 4,836,000 bushels for 
the corresponding week last year; oats, 
} 101,000 bushels; rye, 255,000 bushels; 
| barley, 306,000 bushels, and flax, not 
| reported. 
| Statistics for United States grain in 
store in Canadian markets for the week 
ended July 30 had not yet been received. 
The Bureau quoted the amounts of the 
different domestic grains in store in 
Canadian markets for last week to be as 
follows: Wheat, 2,526,000 bushels; corn, 
1,034,000 bushels; oats, 7,000 bushels; 
rye, 507,000 bushels; barley and flax, 
| not reported. 
i‘ 
| Volut 


ne of Retail Trade 


| 
[Continued from Page 1.] 

| larger increases than department stores, 
but sales of these firms reflect growth in 
the number of stores as well as changes 
in the volume of trade, and the constant 
increase in the number of stores operated 
| by the reporting chains accounts in part 
jfor the growth in sales) Mail order 
houses are also opening additional retail 
outlets and the growth in sales of these 
| firms reflects the trade of the new stores. 
| A summary of the changes in retail) 
| sales in June, 1928, compared with June, 
| 1927, (colummm A) and the first half of 
the year compared with the first half of 


Likewise, manufacturers’ | 


Larger Than Last Year| 


*\ lieved, however, that an agreement will 


7 ee ; ; »~| soon be reached in this field which would 
| cluced on their inventories by this stock 


| first half of 1928. 


| The labor conflict in the Swedish sugar 
lindustry was settled on June 16, leaving 
the iron mine workers as the only re- 
maining group in which a settlement has 
not yet been effected. It is generally be- 


restore complete adjustment in the labor 
market and secure a return of greater 
exports of irom ore, the absence of which 
continues to Ihave an unfavorable influ- 
ence on the trade balance. 


Production of Poultry 
Has Declined Ten Per Cent 


[Cortizened from Page 1.] 


States, which has more than half of the 
chickens in the United States, is about 
7 per cent. The Southern States show 
about a 14 per eent reduction, the North- 
east 12 per cent, and the West about 5 
per cent. Nebraska and Kansas are the 
only States of large production that do 
not show a_ decrease, the mumnber of 
young birds there on July 1 being about 
the same aS @ year ago. 

The reduction is not unexpected in 
view of the somewhat unfavorable rela- 
tion between the prices of poultry prod- 
ucts and the cost of the poultry ration 
that existed during most of 1927 and the 


|, Of the total number of 
jinch reed space or less covered by the 
reports for June, 1928, 9,167, or 62.9 per 
jcent, were in operation at some time dur- 
ing the month, and 5,412 were 
|throughout the month. 
chine-hours for these looms represented 
57.9 per cent of the single-shift capac- 
\ity; as ageainst 53.3 per cent in the pre- 
ceding month and 66.8 per cent in 
June, 1927. 

The mumber of carpet and rug looms 
reported for June, 1928, was 9,900, of 
which 6,603, or 66.7 per cent, were in 
joperation for some part of the month, 
jand 38,297 were idle throughout the 
month. The active machine-hours re- 
ported for these looms represented 62.4 
per cent of the single-shift capacity of 
jthe looms, as compared with 65.1 per 
cent in May, 1928, and 63.8 per cent in 
June, 1927. 


Of the total number of woolen spindles 


per cent, were in operation for some 
part of the month, and 614,293 were idle 
throughout the month. The active 
woolen-spindle hours reported for this 
month represented 78.1 per cent of the 
single-shift capacity; as compared with 
78.6 per cent in May, 1928, and with 78.9 
per cent in June, 1927. 











1927 (column B) is as follows: 
A 
| Dpartment stores 
Mail order houses 
Chain stores: 

TONE ie sist ecias ans 

Five-and-ten-cent .... 

RNGMMAE 2 aeons eas sisi es 

Drugs 

Cigars aR Sp agiee 

PON oie ahs ater A htAy 3 . 

Candy Serer inte + 38 

Larger sales of department stores in 
June than a year ago were reported by 
firms in nine Federal reserve districts, 
| the largest increases occurring in _ the 
Chicago and Dallas districts. In three dis- 
tricts—Philadelphia, Minneapolis, and 
Kansas City——sales were smaller than a 
year ago. For the first half of the year, 
sales were larger in six districts, smaller 
in four districts, and in about the same 
volume in two districts, 

Inventories carried by department 
stores for the country as a whole were 
seasonally smaller at the end of June 
than at the end of May and smaller than 
at the end of June a year ago. Smaller 
stocks than last year were reported by 





tricts stocks were approximately the 
same as in 1927. For the first half of 
the year stocks of department stores 
averaged smaller than in 1927 and with 
larger sales the rate of stock turnover 


was slightly higher than in the first half 
of 1927, 
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eration during June, 1928, was 1,420,- 


vik 


for some | 


looms of 50- | 


idle | 
The active ma- | 


reported in June, 1928, 1,641,807, or 72.8 | 


The number of worsted spindles in op- | 


asd 
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June Report 


ndles in Woolen Mills 


Machine-Hours for Looms Show Increase Over Preced- 
ing Month and Over June, 1927. 


757, or 56.1 per cent of the total, and 
the mumber idle was 1,111,955. The ac- 
tive worsted-spindle hours were equal 
to 49.1 per cent of the single-shift capac- 
ity. In May, 1928, the active worsted- 
spindle hours represented 54.6 per cent 
of the capacity, and June, 1927, 
per cent. 

\75.5 Per Cent of Number 


‘Of Sets of Cards Busy 

| Of the total number 

reported for June, 1928, 5,210, or 7 
per cent, were in operation at some time 


of sets of cards 


| 
| 


|during the month, while 1,688 were idle | 


|\throughout the month. The active ma- 
| chine-hours for cards were equal to 80.5 
| per 
| June, 1928; 80.1 per cent in May, 1928; 
jand 84.1 per cent in June, 1927. 

| Of the combs reported for June, 1928, 
1,691, or 63.6 per cent, were in operation 
for some part of the month, and 
lwere idle during the month. The active 
|machine-hours for this month were equal 
|to 62.9 per cent of the single-shift ca- 
pacity; as compared with 64.3 per cent 


jin May, 1928; and 73.4 per cent in June, | 


11927. 

Statistics, by geographic sections, will 
be included in this report with compara- 
tive figures for every third month during 
the year. Of the total number of looms, 
cards, combs, and spindles, in operation 
for June, 1928, there 
tive respectively, 61.6, 54.7, 60.6, and 61.8 


27.9, 28.9, 37.6, and 27.3 
the Middle Atlantic States; 0.8, 1.8, 0.1, 
and 1 per cent from the Pacific Coast 
States; and 10.6, 14.6, 1.7, and 9.9 per 
cent from the other sections of the 
United States, 


|Hearing Dates in Three Cases 
Fixed by Trade Commission 


| 1782 


The Federal Trade Commission has 
just announced the dates for hearings 
to be held in three cases. The hearings 
were announced as follows: 

August 3, Chicago, Dr. Rodney Madi- 
son Laboratories, Ine., and others, al- 
legwed misrepresentation of products, tak- 
ine of testimony, 2243 Transportation 


(Docket 1507). 


August’, Menominee, Michigan, Penn- 
sylvania Salt Manufacturing Company, 
alleged violation of Clayton Act, taking 
of testimony, office of custodian, Federal 
building, 10 a. m. (Docket 1511). 

September 10, Washington, Alfred 
Kohlberg, Inc., misbranding, final argu- 
ment, Federal Trade Commission, hear- 





ing room, 2 p.m. (Docket 1274). 


61.1 | 


5.5 | 


cent of the single-shift capacity in | 


967 | 


were reported ac- | 


per cent from the New England States; | 
per cent from | 


building, 10 a. m., daylight saving time | 


‘United States Leads 
| InSupplying Needs 
| Of Argentine Markets 


Appointment of Commission 
Agents Is Declared to 
Have Aided in Ex- 
panding Trade. 


[Continued from Page 1.] 
| institutions of a permanent character 
and of first importance; packing houses, 
| banks, assembly plants and factory 
branch houses. Such establishments as 
| these have been signaily successful, with 
the exception of those years immediately 
foilowing the war, and the effect on the 
country of these serious and well-man- 
aged investments has greatly assisted 
the American commercial position in 
| Argentina, according to Mr. Bates. 
The Americans have extended the sys- 
| tem into the service and sales field to a 
marked degree, thereby creating a com- 
petitive differential greatly to our benefit, 
| and the results show, he says, that these 
|investments are at present far more 
profitable tham many of those made 
earlier by other nationals. This type of 
| business embraces such important items 


| 


(as automobiles, agricultural machinery, 
| oil, cash registers, typewriters and add- 
|ing machines, shoe and sewing machin- 
lery, and gramaphone records, Trade 
Commissioner Bates declares. 

The foreign agent, or appointed rep- 
| resentative, in Argentina is hardly less 
important to American business than 
is the more strikingly American assem- 
bly plant or branch house, Mr. Bates 
states, and there are numberless items 
; of varying importance, from lumber by 
the shipload to glass beads by the gross, 
which are efficiently marketed by ap- 
| pointed agents. Some of the most in- 
| fluential and wealthy houses in Argen- 
tina work, he says, on a commission 
basis. The commission agent, with ex- 
| clusive territorial rights, has been es- 
| sential to the progress of American 
goods in Argentina, the Commerce De- 
partment foreign representative de- 
j clares, and there will always be many 
American export items that may be 
marketed to decided advantage through 
this medium. 


The steady progress in the sale of 
American merchandise to its present 
position of first place in Argentina is 
due to two chief factors: the prosperity 
of Argentina itself and the acceptability 
| of American goods in that country, states 
| Mr. Bates. On the other hand, shipments 
| of Argentine products to the United 

States are also increasing steadily, ac- 
cording to Trade Commissioner Bates, a 
| fact which is recognized and viewed with 
considerable favor by our southern 
neighbor. 








SS Mild enough for anybody 


... and yet they Satis 


*(HEST ERFIELD CIGAR ETTESare mild . ..notstrong 
or harsh. Chesterfield cigarettes have chatacter 

... they are not insipid or tasteless. 
The tobaccos in Chesterfield cigarettes are blended 


and cross-blended in a different way from other 


cigarettes and the blend can’t be copied! 


They are MILD... yes, mild 
and yet... they SATISFY- 


¥ 


enough for anybody... 
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Rates on Citrus Fruit 


from Florida 


To All Destinations to Be Read justed 


Interstate Commerce Commi 


ssion Issues Order Involving 


Both Decreases and Increases in Tariff. 


A readjustment in rates on Florida 
citrus fruit to destinations throughout 
the United States, effective October 10, 


is ordered by the Interstate Commerce | 
Commission in a decision made public | 


July 30, in which the Commission holds 
that present rates from producing points 
in Florida are unreasonable. The rates 
prescribed for the future involve both 
increases and reductions, ‘the Conimis- 
sions’ findings state. 


Regarding rates to Canada the Com-| 
mission held that it has no jurisdiction, | 


which 
to 
on 


is no evidence 
would warrant prescribing rates 
Canadian border points applicable 
traffic to the Dominion. 

The Comimission’s decision was rend- 
ered in Docket No. 16959, a proceeding 
on complaint of the Railroad Commis- 
sions of the State of Florida and 
lated cases, which the Commission’s re- 
port describes as constituting a general 
investigation of rates on citrus fruit 
from Florida to the entire country. 

Chairman Campbell was joined by 
Commissioners Aitchison and McManamy 
in an opinion, concurring in part With 
the report of the majority, Commissioner 


and that there 


Campbell states that as the rate from} 


California to the Atlantic Seaboard is 
$1.55 per 100 pounds and only three 
cents higher to New England, the max- 
imum raté from Florida should not ex- 
ceed $1.65 to trans-continental.territory, 
instead of $1.80, the rate prescribed by 
the majority report. 

The report of the 
Commissioner Campbell's 
lows in full text: 

No. 16939 was filed on behalf of the 
producers of fruits, vegetables, melons, 
and berries throughout the State of 
Florida. The primary allegation is that 
the rates on citrus fruits, vegetables, 
melons and berries, in straight or mixed 


with 
fol- 


Commission, 
opinion, 


carloads, from producing points in Florida | 


to all of the «principal markets in the 
United States and Canada are unjust and 
unreasnable. 

The evidence is conftined to the area of 
production lying south of the Jocksonville- 
River Junction line of the Seaboard Air 
Line, hereinafter called the Seaboard. 
The rates assailed on citrus fruit are 
compared principally with the rates on 
like traffic from California, but there is 
no allegation of undue prejudice. 

The Florida shippers request reduced 
rates and are willing that such reduc- 
tions be accomplished by an increase in the 
carload minima. They allege further that 
the tariffs are complicated, illogical, and 
confusing, and ask that these tariffs be 
revised. 


Gadsden County Asks 
Lower Vegetable Rates 


Petitions of intervention were filed on! 


behalf of the North Carolina Corporation 
Commission, Georgia Public Service Com- 
mission, Growers & Shippers League of 


Florida, Florida Citrus Exchange, Am-; 


erican Fruit Growers, Incorporated, 
Chase & Company, Orlando, Fla., Cham- 
ber of Commerce, Eastern Carolina 
Wholesale Dealers & Manufacturers As- 
sociation, Charlotte, N. C., Shippers & 
Manufacturers Association, South Caro- 
lina Produce Association, Beaufort, S. C., 
Truck Growers Cooperative Association, 
Atlantic Coast Distribuiors of Charles- 
ton, S. C., Savannah Truckers Exchange 
of Savannah, Ga., and Lakeland, Fla.. 
Chamber of Commerce. 

Complainants in No. 15545 are jobbers 


of fruit and vegetables at various points! 


in Oklahoma and at Arkansas City, 
Kans. By complaint filed January 3, 
1924, as amended, they allege that the 
rates on citrus fruit, fresh vegetables, 
cabbage, and potatoes, in straight 
mixed carloads, from numerous points 
in Florida to Arkansas City and destina- 
tions in Oklahoma have been, since Jan- 
uary 4, 1922, and are unreasonable. 

We are asked to prescribe reasonable 
rates, stated in amounts per 100 pounds. 


or 


for the future, to authorize the waiver of | 


certain outstanding undercharges, and to 
award reparation. The Oklahoma Traffic 
Association intervened in support of the 
complaint. 
Complainant 
association farmers 
pers of Gadsden 
Gadsden County is north Florida 
some 200 miles west of Jacksonville, 
Fla., and just west of Tallahassee, Fla. 
By complaint originally filed October 
12, 1925, it is alleged that the rates on 
fresh vegetables, cabbage and potatoes, 
in straight or mixed carloads, from pro- 
ducing points in Gadsden county to des 
tinations in the United States and Can- 
ada have been and are unreasonable. Rea- 


. 


No. 17857 is 


and 


in an 
ship- 


County, Fla. 


ol 


in 


sonable rates for the future and repara- | 


tion are sought. 


Handling Costs Higher, 


Railroads Contend 


Nos. 18018 18018 
were filed iy 
fruits and vegetables. 

They allege that the rates on lettuce, 
in carloads, shipped in 1-bushel contain- 
ers from Palmetto, Ellenton and other 
points in Florida to Philadelphia, Pa., 
Boston. Mass., New York and Buffalo, 
N. Y., and other destinations in trunk- 
line and New England territories were 
and are unreasonable and unduly preju- 
dicial te the extent that they exceeded 
or exceed rates equivalent to two-thirds 
of the corresponaing contemporancous 
rates on lettuce shipped in 1.5-bushe] 
containers. Reparation and reasonable 
rates for the future are sought. 

Exceptions were filed by the parties 
to the reports proposed by the exam- 
iners. This report will deal only with 
citrus fruit. 

These commodities are embraced only 


and (Sub-No. 1) 


Monthly 


Chicago & North Western Railway. 
June 


1928 
Freight revenue 9,946,584 
Passenger revenue 2,381,122 
Railway oper. rev. 13,862,005 
Maintenance of way 2,069,567 
Maintenance of equipment... 2.558,029 
Transportation expenses ... 4.603,976 
Total expenses incl. other.. ‘,776,021 
Net from raiirvad.......... 4,085,984 
Taxes and uncol. rev. 775.857 
Net after taxes, etc. 
mes after rents........... ; 
Average miles operated 
Operating ratio ..ceececeere 


re- | 


shippers and receivers of: 


| 

in Nos. 15545 and 16939. Our conclusion | 
| differs in various particulars from those 
| recommended by the examiners. 
The rates on perishables from Flor- | 
ida have been the subject of extended | 
|investigation in a number of cases, of | 
| which the current adjustment is a ral 
jresult. The present rates to official ter- 
ritory are generally those prescribed or 
authorized in the socalled Florida Fruit 
land Vegetable Cases, as modified by the | 


general increases of 1918 and 1920 and 
99 


See Fla. 
Asso. Vv. 


176, 17} 


the general reduction of 19 
Frt. & Veg. Shprs. Protect. 
A. GC LB. Be Coe. 14 1. ©. 
I. C. C. O62, 72.7. CG CO. il, 

The rates to most of the other destina- 
tion territories have been prescribed, 
approved, or reviewed in later cases re- 
ferred to in the footnote. Complainant |} 
and interveners, hereinafter called com- 
plainants, do not attempt to show that | 
the previous decisions were in error, nor} 
do they allege or claim economic de-| 
pression in the industry. 

They contend in substance that traffic 
and transportation conditions existing | 
when the earlier cases were heard have 
changed to such an extent, particularly 
in respect of the marked increase in 
volume of tonnage and in average load-|! 
ing, that the time has come for a down- 
ward revision of the rates, subject to 
increased carload minima, and for sim- | 
plification of the tariffs. 

Defendants, on the other hand, stress 
‘the importance of the early decisions | 
and the fact that the rates prescribed 
therein have been approved in subse- 
quent reports while the changes in con- | 
ditions referred to by complainants have | 
been in progress. They contend that the 
costs incident to the handling of per-| 
ishables and the expenses of operation 
have increased in grater ratio than the 
volume of this traffic; that the increased | 
carload minima requested would not re- 
sult in increased carload revenue; and 
that no reductions in rates are war- 
ranted. 

We shall not attempt to review in de- 
tail the many angles of this case, which 
have been minutely developed, nor un- 
dertake to deal with individual rates 
from and to all of the points of origin 
and destination. In one citrus tariff 
alone, Glenn’s I. C. C. A-452, there are 
rates from about 1,700 points of origin 
in Florida to about 14,000 destinations, 
the equivalent of nearly 24,000,000 rates. 


The difficulties of the situation here 
presented are evidenced by mere men- 
tion of the fact that there are rates 
on citrus fruit, in bulk, which differ 
from those in packages; sets of propor- 
tional rates to certain territories which 
differ from those to other territories; 
and numerous sets of rates on the 30 
odd fruits and vegetables here consid- 
ered. 

Some of these are based upon different 
units of charge and subject to numer- | 
ous varying minima based upon con- ; 
tainers of varying sizes and shapes. The 
tariff situation alone presents difficul- 
ties to the compilers of the publications, 
as well as to the shippers who use them. 

Upon the evidence we find: 

1. That the assailed interstate rates 
on oranges and grapefruit, in carloads. 
to destinations in central, Illinois, and 
southern territories are, and for the fu-’ 
ture will be, unreasonable to the extent 
that they exceed the contemporaneous 
sixth-class rates. 

2. That the assailed interstate rates 
on oranges and grapefruit, in carloads, 
to destinations in trunk-line territory, 
including the Buffalo-Pittsburgh zone, 
and in New England territory are, and 
for the future will be, unreasonable to 
the extent that they exeeed 40 per cent, ! 
resolving fractions to the nearest whole 
cent, of corresponding first-class rates 
constructed in accordance with findings 
17-b, 17-d and 17f in the third supple- 


C. 


[Continued on Page 10, Column 7.) 


Hearing Dates Assigned 
On Rates for Furniture 


The Interstate Commerce Commission 
has assigned for hearing, commencing 
October at Seattle, that part of the 
genera] rate structure investigation 
which relates interstate transporta- 
tion of furniture. This constitutes Part 
5 of Docket No. 17000. The hearings. 
according to an announcement by the 
Commission on July 50, have been sched- 
uled as follows: October 3, Seattle; Oc- 
tober 9, San Francisco; October 15, Los 
Angeles; October 22, Kansas City, Mo.; 
October 50, Atlanta, and November 19. 
New York. Commissioner Lewis and 
Attorney Examiner Barclay will preside. 
The proceeding in Docket No. 17000 em- 
braces several other cases and fourth! 
section applications which have been as- } 
signed for hearing at the same time. 


» 
Ds 


to 


Final Valuation Fixed 
On Houston Terminal Line 


{determined solely by mileage. 


A final value of $3,922,500 is placed 
by the Interstate Commerce Commission 
on the property of the Houston Belt & 
Terminal Railway owned and used foi 
common-carrier purposes as of June 30, 
1916, in a final report in Valuation 
Docket No. 489, made Public July 30. The 
valuation for rate-making purposes of 
the property used but not owned by the 
carrier was placed at $856,368. 


| Other tables of monthly | 
‘arnings of railways will | 
be found on Pages 4 
and 8. 


Statements of Railroad Revenues 


j unduly prejudicial to complainant 
{unduly preferential of Buffalo to the ex- 
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Wholesale prices for specified commodities prepared by the Bureau of Census of the Department of Commerce, com- 


piled from data gathered by the Bureau 
100. 


Dissenting Opinions Consider Lower Rate 
On Grain from Oswego Is Not Justified 


Commissioners Lewis, Woodlock and Brainerd Disagree 
With Findings of Interstate Commerce Commission. 


Publication of the order of the 
Interstate Commerce Commission 
finding rates on grain to the port 
of New York to be prejudicial to 
Osivego in preference to Buffalo 
wes begun in the issue of July 27 
and continued July 28 and 30. The 
full teet of the order, with the dis- 
senting opinions of Commissioners 

Woodlock and Brainerd, 
, 


proceeds: 


We find 


Levis, 


that the respective ex-lake 


rates on grain and grain products main-! 


tained by the New York Central Railroad 
Company and the Delaware, Lackawanna 
& Western Railroad Company from Buf- 
falo, N. Y., and Oswego, N. Y., to New 
York, N. Y., for export or domestic, con- 
sumption, are, and for the future will be. 
and 


tent that the rates from Oswego to said 


| destination exceed or may exceed rates 


1.5 cents per 100 pounds lower than the 
contemporaneous rates from Buffalo to 


| the same destination, and that this undue 


prejudice and preference should be re- 
moved. 

An appropriate order will be entered. 

Commissoner Lewis, dissenting: 

I am unable to agree with the majority 
for two reasons: First, the record does 
not justify lower rates from Oswego than 
from Buffalo, theugh it does justify re- 
quiring an equality in rates. Second, a 
third section order should not lie against 
the New York Central and the Delaware, 
Lackawanna and Western. 

The rule that goegraphical advantage 
of location shall be given recognition in 
rate consideration proper. But this 
forcibly illustrates the fact that 
geographical advantage is not to be 
For ex: 
ample, it is recognized in this particular 
case that the different levels of Lake 
Erie and Lake Ontario have, so far as 
grain is concerned, placed Oswego at a 
distanct and recognized geographical dis- 
advantage, though Oswego is 115 miles 
nearer than Buffalo to Boston, 89 miles 
nearer to New York, 78 miles nearer to 
Philadelphia, and 15 miles nearer to 
Baltimore. 

Even before canals and railroads, the 
ical advantages. It was the great cross- 
section now occupied by Buffalo was re- 
cognized as possessing natural geograph- 
ing between the East and West, and 
North and South—the great meeting 
place of the Indian tribes, then of goods 

As to grain, it long ago become rec- 
ognized as the place where grain from 
the Central States moving by rail, and 
grain from the west, northwest and 


is 


and 


(As Reported to the Interstate Commerce Commission.) 


Six Months 

1928 1927 
52.164,690 50,471,809 
11,411,229 12,599,138 
71,261,134 70,527,721 
9,900,178 
14,613,273 
27.836,902 
56,016,292 
14,511,429 
1,815,595 
9,695,854 
8,452,843 
8,463.44 
79.4 


1927 
9,681,661 
2,473,786 

13.580,5 
2,016,653 , 
2,406,464 A50,5$ 

2 i 


1928 


* 5S 
566,06 


1,665,767 
9,717,754 
3,862,799 
801,547 
3,061,252 
2,853,191 
8,463.41 


71.6 


14,702,° 
4,660,264 

10,042,037 
9,054,094 
8,463.23 


79.4 


Pittsburgh & 
June 


2,412,65 
191,721 


887,756 


Lake Erie Railroad. 
Six Months 

1927 1928 1927 
2,498,247. 13,528,865 14,395,787 
219,001 1,190,801 T4855 
J 2.802.067 15,024,785 , 
1,924,542 
5,010,985 
4,950,602 
12,579,543 
2,445,242 
931,891 
1,515,35 
3.549,891 
251.27 


83.7 


° 
‘ 


5, 
y 
5,347,195 
5,584,978 
3,610,285 


355,424 


982,625 
1,706,328 
3,891,153 

231.46 


85.9 


_Canada moving by water meet for mix-| an 
‘ing milling, handling, forwarding. Rail- 


4,128,954 
861,979 


917,872 
1,2 
2,026,487 
1,590,630 
851,823 
402,024 
1 


of Labor Statistics of the Department of Labor. The 1926 monthly average equals 


June, 1928, is the last month plotted. 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


| Decisions in rate cases made public 

ly 30 by the Interstate Commerce Com- 

mission are summarized as follows: 

No. 20036. Leake & Goodlett Lumber Com- 
pany v. Alabama Great Southern Rail- 
road Company et al. Decided June 
1928, 


roads did not make it so: their pro- 
jectors merely responded to the fact of 
its geographical advantage. 

Historically and today, Oswego is off; 
the recognized direct economical lines Rate charged on one carload of yellow 
of travel. Brought down to date, the pine lumber from Kilmichael, Miss., to East 
difference between the two places is Louisville. Ky.. found inapplicable. 
measured by the statement that “from ration awarded. 

20 to 25 cars per day are now moving No. 19177. A. M. Costa et al. vy, Atchison. 
out of Oswego, whereas from the Nia-, Topeka & Santa Fe Railway Company et 
gara frontier about 2,100 loaded cars al. Decided June 19, 1928. 

are handled daily in each direction.” _ Rates on bituminous and anthracite coal, 

First one and then many railroads ue Gee es hcg of 
responded to Buffalo’s geographical pre- ke edivodiane te Patan ae the North. 
eminence, and each of these began to western Pacific Railroad, found neither un- 
lay paralleling tracks and to bring their) reasonable nor unduly prejudicial. Com- 
multiple tracks to the highest perfection, | plaints dismissed. 
measured by ability to render economical. No. 19393. 
transportation, of any railroad group in! 
the world. Because of this natural de- 
velopment Buffalo lines to New York 
are able to haul trains of 100 loaded compressed bales. from New York, N. Y., 


Magee Carpet Company v. Cen- 
tral Railroad Company of New Jersey et 
al. Decided June 18, 1928. 


| grain cars, whereas a maximum of 36 @nd New York lighterage points to Blooms- | 


burg, Pa., found not unreasonable or unduly 

prejudicial. Complaint dismissed. i 

No. 16939, Railroad 
State of Florida y. 
Railroad Company 
10, 1928, 


to 58 cars can be handled at one time 
from Oswego without rebuilding the 
, lines. 

| Grades, bridges, roadbeds, motive 
!power, rules governing train crews, are 
all in favor of Buffalo; only mileage is 
against her, and it is not great enough ' 
than to more than offset Buffalo’s other 
transportation advantages. The level of 
rates on grain from Buffalo reflects the 
fact of great and constant volume 
traffic. 


Commissioners of 
Aberdeen & Rockfish 
et al. Decided July 


producing points in Florida to destinations 
throughout the United States found un- 
reasonable. Reasonable bases of rates and 
increased carload minima preseribed. 
ot 2. Waiver of certain 
at charges authorized in No. 15545 and 
The rates are made low because move- aration denied in No, 15545. 
loads, which can be handled. to greatest | to he ieee aida a a ties, other than citrus 
mer & ee & = _ ° pe dealt with in a later report, 
The Buffalo traffic is highly jeuuae ~ nO1a6 _ Independent Slaughterers’ Traf- 
ee . 3 sire ’ i¢ Association et al. v. New York Central 
the competition keen, and as a result the Railroad Company et al. Decided July 
rates are such that the majority does 14, 1928. : 
not condemn them under section 1. 1. Rates on livestock from points in cen- 
It hardly reasonable even to in- ‘Yl territory to points in trunk-line and 
timate that Oswego suffers because the New England territories, locally, and when 
carriers have not given her the same [!0™ Chicago and the Mississippi and Ohio 
facilities as they have given Buffalo. eg coven proportionally on_ traffic 
Were applications to be fiied with us to Pameate cae me, — gpl ig 
authorize the construction of such eco-. line and New England iedtaailons. “aesas 
nomical lines to Oswego, we would cer- | unreasonable. Reasonable rates prescribed 
tainly hesitate long because of its lo-| for the future. Ss 
cation, in authorizing the necessary ex- | 2: Rates on fresh meats and packing- 
penditures. house products from packing points in cen- 
Oswego is anticipating that it will be tral territory, and from the Mississippi 
tha beneficiary of the new Welland ship River crossings locally, and proportionally 
canal, and it is to be sincerely hoped lit a Ne — from beyond, to trunk- 
that her expectations will be realized. ae an piecing cng en ere 
However, taking into consideration con- ‘ts a was Ee Cee 
ditions that exist in 


C relation to the rates herein prescribed for 

} : transportation application on livestock from and to the 
economies, there is nothing in the record 
now before us that justifies lower rates 


same points. 
3. Rates on livestock in central territory 
from Oswego than from Buffalo. 
It is my understanding that the doc-, 
i 


outstanding under 


Is 


Is 


found unreasonable. Reasonable rates pre- 
scribed for the future. 

4. Application of a bridge toll on ecar- 
load shipments of livestock between Louis- 
, Ville, Ky., and other points in central ter- 
, titory found to have resulted in unreason- 
; able charges. Reparation of the bridge 
| tolls awarded. 

5. All claims 
other than the 
denied. 


[Continued on Page 7,Column 1.] 


for reparation 
Louisville 


Expenses 


of charges 
} bridges tolls 
Line Railroad. } 
Six Months 

1928 1927 
28,079,816 32,847,917 
8,188,576 9,101,487 
39,549,559 45,407,476 
5,778,910 6,518,046 
7,693,031 8,588,606 
15,517,682 15,859,586 
29,549,751 33,370,196 
9,999,588 12,037,280 
3,061,996 3,178,470 
6,937,592 8,858,810 
6,437,114 8,441,461 
5,106.56 5,059.56 

74.7 73.5 


Authority to Extend Line 
In Georgia Is Requested 


Atlantic Coast 
June 

1928 1927 
4,521,675 
1,000,376 
6,037,951 
1,131,608 
1,410,378 
2,386,952 

5,518, 
719,153 
406,938 
312,215 
270.218 
5,030.98 

88.1 


The Georgia Southwestern & Gulf Rail- 
road has requested permission from the 
Interstate Commerce Commission to con- 
struct an extension from a_ connection 
with its main line near Raines, Crisp 


142,453 


267,996 


In its application in Finance Docket: No. 
7064, made public July 30, the company 
states that the spur will serve a limero«k 
quarry and furnish 
jroad contractors. 


49,799 


18, | 


Rep- } 


Rate on wool in the grease, in machine- | 


1. Rates on citrus fruit, in carloads. from | 


rep- | 


County, Ga., to Armstrong, four miles. , 


‘Avrwonizen Statements Oniy Arm Presenten Heneis, Berna 


Preuisuey Wrrnort 


CoM MENT 


ny THe Unrren States Dairy 


Postal Service 


|Increased Rates for Transportation 


Of Mail Are Awarded to Railroads 


Interstate Commerce Commission Revises Scales Retroac- 
tiveto 1925 and Establishes New Schedules. 


| 


| in effect for service on their lines durin: 

| said period. 

| 3. That the fair and reasonable rates 

| of pay to be received on and after Au- 

} gust 1, 1928, by the said carriers, except 

| . : - 

| those included in paragraphs 4 and 5 here- 
of are as follows for each mile of service 

| by: 

Cents. 
239.00 
21,50 
14.50 
47.00 
10.50 
21.50 


20.00 


60-foot r. 
30-foot 
15-foot 
70-foot 
60-foot 
30-foot 
27-foot 
24-foot 
21-foot 
18-foot 
! 15-foot 
| 12-foot 
| 9-foot 
6-foot 


p. o car 
apartment car 
apartment car 
storage car 
storage car 
storage space 
storage space 
storage space 
storage space 
storage space 
storage space 
storage space 
storage space 
storage space 
| 3-foot storage space 
| 15-foot closed-pouch 


15.00 
3.00 
11.00 


space 
12-foot closed-pouch space 
$-foot elosed-pouch 
ti-foot closed-pouch 
3-foot closed-pouch 
It is provided, that the minimum pay- 
| ment on any mail route, over any part 
}of which mail is transported not less than 
six days a week shall be $72 per mile 
per annun.. 


space 
space 


space 


| Rates on New England 

| Lines Are Established 

4, That the fair and reasonable rates 
| of pay to be received on and after Au- 
| gust 1, 1928, by the Bangor & Aroostook 
Railroad Company, Boston & Albary 
Railroad (New York Central 
| Company, lessee), Boston & Maine Rail- 
‘road, Central New England Railway Com- 
| pany, Central Vermont Railway Com- 
pany, Maine Central Railroad Company, 
Montpelier & Wells River Railroad, New 


York, New Haven & Hartford Railroad , 


Company, Rutland Railroad Company 
St. Johnsbury & Lake Champlain Rail- 
road Company, York Harbor & Beach 
| Railroad Company, Canadian Pacific Rail- 
; way (Wells River Vt. to Newport, Vt.) 
| Quebec Central Railway Company, New- 
port & Richford Railroad, Canadian Na- 
; tional Railway Company (Grand Trunk 
| New England lines), are as follows for 
each mile of service by: 
60-foot r. p. o ear 
| 30-foot apartment car 
15-foot apartment car 
70-foot storage car 
{60-foot storage car 
| 30-foot storage space 
27-foot storage space 
| 24-foot storage space 
| 21-foot storage space 
1&-foot storage space 
15-foot storage space 
12-foot storage space 
| 9-foot storage space 
6-foot storage space 
3-foot storage space 
15-foot closed-pouch 
12-foot closed-pouch 
9-foot closed-pouch 
6-foot closed-pouch space 
5-foot closed-pouch space . 
It is provided, that the minimum pay- 
; ment on any mail route, over any part 
; of which mail is transported not less than 
| Six days a week, shall be $96.50 per mile 
| per annum. 
: 


5. That the fair and reasonable rates 
of pay to be received on and after Au- 


19. 
63.00 
54.00 


15.00 
8 
space 


space 
space 


17.00 
14.00 
10.00 


roads, not exceeding 100 miles in length, 
' included in the finding: in paragraph, No, 


1, hereof, are as foilows for each mile; 


of service by—(a) separately operated 
railroads 50 to 100 miles in length, (b) 
separately operated railroads less than 
50 miles in length: 
A 
73.00 
50 
00 
S800 
5.50 
50 
ota 
00 


B 
91.00 
50.50 
34.00 

110.00 
94.50 
50.50 
47.00 

13.50 


| 60-foot 
30-foot 
15-foot 
70-foot 
i 60-foot 
30-foot 
| 27-foot 
24-foot 
21-foot 
18-foot 
15-foot 
12-foot 
9-foot 
6-foot 
3-foot 
15-foot 
12-foot 
! 9-foot 
6-foot 

| 3-foot 


r. p. 0. car 
apartment 
apartment 
storage car 
storage car 
storage space 
storage space 
storage space 
storage space 
storage space ... 
storage space 
storage space 
storage space 
storage space 
storage space 
closed-pouch 
closed-pouch 
closed-pouch 
.closed-pouch space 
closed-pouch space ‘ 10.00 
It is provided, that the minimum pay- 
;ment on any mail route, over any part 
of which mail is transported not less 
than six days a week shall be $112:50 
per mile per annum. 

6. That with respect to the carriers in- 


hh ——_———_= 


car 
car 


0 


“oVU.io 
16.50 
11.75 
7.00 
7.00 
space 0.00 
space 8.25 


28.75 
25.00 


9 
» 
l 
1 16.75 


29 


3.25 
00 


18.50 | 


16.75 | 


Railroad | 


12.00 


6.00 } 


gust 1, 1928, by separately operated rail- | 


[Continued from Page 1.1 


lcluded in this proceeding upon reexami- 
|nation, the provisions of the third para- 
graph of secttion 4, and the provisions of 
| sections 5, 6, and 8 of the order entered 
| December 233, 1919, as amended, should 
| be changed to read as follows: 

| Sased on Maximum Space. 

| “4, In computing the miles of service 
jof a storage car or 'esser storage space 
| unit, the maximum space authorized + 
jeither direction of a round-trip car rin 
shall be regarded the space to be 
computed in both directions unless any 
part of the car containing such unit be 
|used by the railroad company in the re- 
turn movement. 

“5. All regular authorizations for full 
railway postal cars, apartment railway 
post-office cars, and full storage cars may 
!be discontinued, in accordance with the 
needs of the service at established rail- 
Way passenger or freight division points 
or junctions at which the train is sched- 
uled to stop. 

‘Regular authorizations of lesser 
closed-pouch and storage units shall not 
be changed enroute at other than june- 
tion or division points, but they may be- 
gin at the point where closed-pouch or 
storge space becomes necessary and may 
be terminated at the point where the 
last mails are dispatched. 

“For the purpose of making changes in 
authorizations in lecser units of closed- 
pouch and storage space, a ‘junction’ will 
be considered to be a point where two 


as 


railroad lines of the same or of different ® 


| companies cross or diverge, and at which 
mails are regularly received or dispatched 
by any train. 

“The same regula 
closed-pouch and stor 
| authorized on every day of the week 
;}upon which closed-pouch and storage 
mails are carried in leeser units. 

“6. All units of emergency space needcd 
to supplement regular authorizations 
shall be 3, 6, 9, 12, 15, 18, 21, 24, 27, or 30 
without duplication or grouping and suen 
units may be discontinued, increased, or 
decreased at any point where a fluctua- 
tion in the volume of mail carried re 
quires a change from one unit to al- 
other. 


leeser unit of 


space will be 


age 


Units May Be Increased. 
Whenever a regular authorizatien 
of less than 30 feet is exceeded on more 
than 50 per cent of the trips in any ¢ai- 
jendar month the appropriate higher unit 
shall be authorized. Whenever a regular 
authorization of 30 fect of storage spac? 
exceeded under iike condition a full 
storage car of the appropriate length of 
60 to 70 fect shall be authorized on the 
days of the week on which the 30-foot 
unit is exceeded on more than 50 per cert 
| of the trips on such Gays. A regular au- 
thorization may be reduced to the appro- 
priate smaller unit which would 
| accomodated the maiis on more than 50 
| per cent of the trips in any calendar 
month, This rule will not apply to the 
month of December.” : 

An appropriate order will be entered 


‘Control of Short Line 
| Is Sought by Wabash 


“g. 


Is 


| Application Filed to Buy Stock 
Of Road in Fort Wayne. 


' The Wakash Railway has filed appli- 

cation with the Interstate Commerce 
Commission for an order authorizing 
and approving acquisition of control of 
!the Lake Erie & Fort Wayne Railroad 
‘by the purchase of its capital stock. 
The application in Finance Docket No. 
7063, made public July 30, states that 
;the Wabash now owns 1,050 shares of 
‘capital stock of Lake Erie & Fort Wayne 
and by purchase of 2,950 shares will ac- 
quire all remaining outstanding stock of 
; the company. The agreed purchase price 
is $25 per share, a total of $73,750, which 
closely approximates the book value of 
the stock, the application states. 


) | The Lake Erie & Fort Wayne Railroad 


‘consists of 4.76 miles in the city of 


} | Fort Wayne, Ind., and the Wabash states 


‘in support of its application to acquire 
{control of the company that the Fort 
i Wayne constitutes a lineal extension of 
lits line, giving it access to important 
‘industries in and about the city. The 
| Wabash states that for all practical pur- 
poses the Fort Wayne now constitutes 
a part of the Wabash railroad and that 
it can be more economically operated in 
the public interest as an intezral part 
af the Webash im. 


BU 


.. the coupon 
is always there 


! From time to time subscribers ask 
| us for order blanks which they 


can hand on to 


| 


friends. We are 


| glad to send them. Then we call 
| special attention to the subscrip- 


tion coupon which is always to 
be found on the next-to-the-last 
page of each issue of The United 
| States Daily. Just for informa- 
| tion’s sake, look there now. If you 
want to tell someone the rates, or 
where to send his order, you can 
| then any day conveniently tear 


out the coupon and pass 


it on to him. 


material to State; \ 
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Banking 


Southern Pacific 
Asks Right to Issue 
Trust Certificates 


Securities Would Total $4,- 
815,000 Which Would Be 
Used to Buy Locomotives 
And Other Equipment. 


Authorization for the issue of $4,815,- 
000 of 4% per cent equipment trust cer- 
tificates is sought by the Southern Pa- 
éific Company in an application to the 
Interstate Comerce Commission made 
public July 30 in Finance Docket No. 
7062. The company proposes to sell the 

‘issue to Kuhn, Loeb & Company at 98.25 

per cent of principal amount and ac- 
crued dividends. The proceeds will be ap- 
plied to the purchase of equipment cost- 
ing approximately $6,446,000, and _in- 
cluding 21 locomotives, 282 automobile 
cars, 409 flat cars, 175 oil cars, 65 ca- 
boose cars, 25 passenger coaches and 
other railroad equipment. : 

The application states that prior to 
requesting an offer from Kuhn, Loeb 
& Company for the purchase of the cer- 
tificates the Southern Pacific had in- 
vited bids from 60 banks and bankers. 
Three bids were received, representing 
nine banks and bankers and all were re- 
jected as the highest was 97.25 per cent. 
The certificates will be dated August 
1, 1928, and will mature in annual in- 
stallments of $321,000 from August 1, 
1929 to August 1, 1943. 


Lower Rate Opposed 


For Oswego Grain’ 


Three Members of I. C. C. 
Dissent from Decision Or- 


dering Reduction. 


[Continued from Page 6.] 
trine of Ashland Fire Brick Co. v. S.| 
Ry. Co., 22 I. C. C. 115, 120, recogniz-| 
ing that there may be practical limita- | 
tions upon an effective correction of| 
undue prejudice and preference, has 
been modified only by the minimum-rate | 

_ power with which section 15(1) of the| 
act has since invested us. : | 

Complainant avers that it particu-| 
larly desires to reach New York. The} 
only defendant lines serving both Os-} 
wego and Buffalo are the New York} 
Central and Lackawnna, and against} 
those lines alone the majority enters) 
a third-sections order. 

That order will not hamper, and in the} 
der would hamper, such defendants as) 
the Erie, Pennsylvania, and Lehigh Val-| 
ley. They do not serve Oswego and 
could participate in the traffic there- 
from to New York only if one or both 
of the two originating lines should con- 
sent to be short-hauled. 

The nonparticipating lines are there- 
fore free to proceed to reduce their} 
rates from. Buffalo to the level of such 
lower rates from Oswego as the two orig- 
inating lines may establish in obedience 
to the order. Such a reduction, unless 
prevented by a minimum-rate order or 
its equivalent in an incident suspension 
proceeding, would effectually nullify 
complainants’s relief and at the same 
time undersirably shut the two lines! 
subject to the order out of the business; 
from Buffalo. 

A record upon which a minimum- 
rate order may be entered, particularly | 
which therates concerned apply to prod- 
ucts of agriculture, is not easy to make. 

If the two originating lines establish 
rates from Oswego representing the 
prescribed 1.5-cent differential under} 
Buffalo and the indicated nonparticipat- 
ing lines thereupon reduce their rates 
from Buffalo to the Oswego level, the! 
two originating lines, if unwilling to 
retire from the Buffalo business, can 
meet that reduction only by making a 
corresponding further reduction from 
Oswego. This will only invite further 
circuity of action, with the uncertain 
remedy of a minimum-rate order as the} 
only bar. 

Although, as the routes to Boston and 
Philadelphia appear to be made up, there 
may not be the same opportunity for inde- 
pendent action by the lines from Buffalo, 
it will continue to be open to the latter 
lines to meet at New York the differ- 
ential rates from Oswego to any of the! 
north Atlantic ports. 

The inability of the lines against 
which the third-section order is entered 
to control the situation does not end here. 
It has been the policy of the Canadian 
lines to meet the lowest rates made by 
the American lines. 

It not to be expected that the Canadian 
Government will make the great outlay 
necessary for the construction of the} 
Welland ship canal, and then sit back and 
see the benefits of this outlay flow to 
Oswego and to other American ports. We | 
may be able to step in with our minimum 
rate making powers and stop a possible 
rate war between lines serving American 
ports, but after we have done so the 
Canadian lines have the last move and 
we exercise no restraint there. 

Commissioner Woodlock, dissenting: 

I can not find in the facts here of rec- 
ord a violation of section 3. How can the 
defendants, New * York Central and 
Lackawanna, be guilty of preferring Buf- 
falo and prejudicing Oswego when they 
do not control the rates from the former 
point to, New York? 

The Erie and the Pennsylvania and the 
Lehigh Valley serve Buffalo, but do not 
serve Oswego. The Ontario & Western 
does not serve Buffalo, 

There are “free” carriers from each 
origin and “free” carriers to each desti- 
nation. Upon which carrier then can we 
fasten a violation of section 3? 

Commissioner Brainard, dissenting: 

I dissent for the reasons stated by Com- 
missioner Woodlock; there is here no 
basis for a finding of undue prejudice. 
C. R. R: of N.. J. v. U. S., 257 U. S. 247. 

Commissioners Porter and Farrell did 
not participate in the disposition of this 
matter. 





Silver Stocks in Shanghai 
Continue to Increase 


Stocks of silver in Shanghai continue 
to increase, according to figures for the 
week ended July 19, just made vublic by 
the Department of Commerce. The state- 
ment follows in full text: 

Silver stocks in Shanghai on July 19 
totaled 104,100,000 taels, says a radio- 
gram to the Department of Commerce 
from its Shanghai_ Office (the value of 


| to most newspaper men, particularly the 


| document 2832. A. Yes. 


| Missouri newspapers? A. Yes, sir. 


| braska Press Association. 


THE UNITED STATES DAILY: TUESDAY, JULY 31, 1928 


Public Utilities 


Publicity Director Urges Public Utilities 
In Missouri to Advertise in Newspapers 


Declar 


es That Favorable Attitude Would Follow If Com- 


panies Became Good Customers of Press. 


Publication of excerpts from tran- 
script of testimony of John B. 
Sheridan, director of the Missouri 
Committee on Public Utility Infor- 
mation, on June 21 before the Fed- 
eral Trade Commission in its in- 
vestigation of public utilities, was 
begun in the issue of July 28 and 
continues as follows: 

Q. Do you think your activities had 
any affect on the policy of some of the 
larger papers in the cities? A. I do not, 
sir. 

Q. But you have not any doubt but 
what you did affect the editorial policy 
of some of the smaller papers in the 
country? A. I don’t recollect that I 
affected the editorial policy of any small 
paper by advertising. 

Q. Haven’t you statea over and over 
again in these letters here that the 
good will of these papers was secured 
by this advertising program? A. 
Surely. 7 

Q. Was that true of any of the large 
dailies in the larger cities? A. I don’t 
recollect that it was. 

Q. Was it true oi some of the smaller 
country newspapers? A. I would not 
say that it was. 

Q. But you have just stated that 
it was true of some papers? A. I don’t 
remember that, sir. 

Q. I wonder if you will not be frank 
enough to say that that holding out of 
this advertising idea, the fact that this 
letter was available for that purpose, 
had an effect on the country newspapers 
that it did not have on the larger news- 
papers? 

A. Judge, I would not say that. Un- 
questionably, when you talk advertising 


smaller men that solicit their own ad- 
vertising and are ready to, they warm 
to you. They are anxious to do business. 
They need it: They must do it, and it 
is more important to them than it is to| 
the big newspapers. 

Q. Here is a letter that you wrote to 
Mr. Hellmers on the second of May, 1924, 


Q. You point out to Mr. Hellmers, who 
was connected with the Maryville Elec- 
tric Light & Power Company, that you} 
had met some of the north Missouri | 
newspaper men? A. Yes. j 

Q. And they seemed to think that 
Maryville Light & Power Co. should} 
do more advertising that it had been do- | 
ing. A. That is correct, sir. 

Q. At the same time, you say to him, 
“They hinted that your rates were in| 
places high, but admitted that the serv- 
ice was very good.” A. That is right, 
sir. 

Q. “The boys to whom I talked are 
nice, reasonable chaps, but, like all your} 
northwest Missouri people, have a good 
eye for business.” A. Correct, sir. 

Q. And then Mr. Hellmers wrote back 
i nexhibit 2833 and said he would see 
what they could do to pass these folks 
a little patronage? A. Yes. 


Explains Opinion 
Of Country Editors 


Q. In document 2834 you wrote to Mr. 
Galloway, of the Continental Gas & Elec- 
trie Company of Omaha, Nebraska, a 
letter which is dated August 29, 1924? 
A. Yes. : 

Q. You say you are interested in the | 
little ad. which the Maryville Electric | 
Light & Power Company is running in} 


} 
‘ 
| 
| 


Q. Then you say: the fact that Carl} 


| 2968. 





Thompson had received practically no no- | 


| tice in the Missouri newspapers was, you | 
| believed, due to the fact that the electric | 


light and power companies were good! 
customers of the newspapers. A. Yes. | 

Q. “It is not very easy for any one| 
to bite the hand of a good customer.” A. | 
That is correct. 

Q. March 27, 1924, you wrote Mr. Ole! 
Buck, of Lincoln, document 2831. Is Mr. 
Buck connected with a utility? A. No. 
He was, I think, connected with the Ne- 


Q. That deals with the advantages of 
advertising in newspapers; does it not? 
A. Yes, sir. 

Q. Then you say something that I 
wish you would read into the record 
yourself, reading the paragraph that I 
am pointing to with my pencil. 

A. (Reading): “Gee, Mr. Buck, what 
the country press is worth to people who 
are honest and use it honestly is beyond 
calculation. I have spent as much as 
$300 in three years ‘entertaining’ editors, 
etc. Some of them do enjoy a little 
drink. All of them are ‘God’s fools,’ 
grateful for the smallest and most in- 
significant service or courtesy. As I was 
in the business 27 years, I ought to know 
newspaper people. 

“They sure are my friends—hold my 
job for me— 

Q. All right. 


Who were those editors, 


| newspaper men, on whose entertainment 


you spent the money? 
IT would spend money. I cannot remem- 
ber any now, sir. I entertained editors 
at dinner, at lunch and sometimes had 
quite a party. 


A. Oh, generally 


Q.: Were there any editors that you | 


Of this amount 59,900,000 taels were held 
in native banks. The figures for the 
previous week were 102,200,000 taels and 
59,400,000 respectively. 

Sycee silver and silver bars were 
valued at 45,700,000 taels, which repre- 
sents an increase of 500,000 taels since 
July 12. The actual number of Chinese 
silver dollars was 81,100,000, being an 


increase of 1,700,000 since July 12. ! 


Federal Reserve District. 
Loans and investments—total 
Loans and discounts—total $15 
Secured by U. S, Govt. oblig. ....... 
Secured by stocks and bonds ......:.. 
All other loans and discounts 
Investments—total 


U. S. Govt. securities 

Other bonds, stocks and securities . 
Reserve with Federal Reserve Bank . 
Cash in vaul 

Net demind deposits 

Time deposits .... 

Government deposits 

De from banks 

Due to banks ... <hadwas con ag 
Borrowings from F. R. Bk.—total ... 


2, 
3, 
1, 


13, 
6, 


a 


Secured by U. S. Govt. oblig. 
All other lin iacate a a heared cigs! 2 
Number of reporting banks 


Total 


$22, 


129,690 
5 o 


3,059,891 
798,532 


A. I do not remember any particu- 
larly, sir. Some of them were more 
friendly than others. I do not think 
I had any enemies amongst them that 
I can recollect. 

Q. In 1928, on the 23rd of February, 
you wrote a letter to Mr. Frank L. 
Martin, of Columbia, Mo., marked “Par- 
sonal, but not for publication,” which 
is now marked 2969? A. Yes, sir. 

Q. I notice at the top of it there is 
the statemen: “written but never sent.” 
A. That is correct. 

Q. Where is the original letter? A. 
I think I tore it up at the time, sir, 
and threw it away. 

Q. What was it that caused you to 
write this letter to Mr. Martin? A. An 
editoria: that appeared in his newspaper. 

Q. What was his newspaper? A. 
think it was “The Missourian,” pub- 
lished at Columbia. 

Q. Did this letter represent the views 
that you held at the time you wrote it? 

A. Yes, sir. 


Suggestions Made 


Toward Speculation 

Q. That at first deals with the sub- 
ject of unjustifiable speculations? A. 
Yes, sir. 

Q. 
holding companies, have not been guiity 
of paying too great prices for certain 
common stocks and taking them into 
the sphere of highly speculative invest- 
ment; do you not? A. That is correct, 


| sir. 


. In Missouri you estimate that 
about $20,000,000 in properties have been 
affected by such speculation? A. Yes, 
sir. 

Q. Let us see what else is here. You 
wanted the editor to make a distinction 
between the white sheep and the black 
sheep in the industry? A. That is 
correct, sir, 

Q. You also in August, 1927, pre- 
pared a letter to Mr. Thorne Browne, of 
the Nebraska committee; did you not? 


|A. Yes, sir. 


Q. That is here, and now marked 


Mr. Browne? A. 
sir. 

Q. Why not? A. 
a little too frank, sir. 

Q. Did it represent the views that 
you held at the time you wrote it? A. 
It did. 

Q. That starts out by saying that—— 

“The best public relations stuff in the 
world is a nice little reduction of rates.” 
Then you ask: “Do we get it?” And 
you say: “We do not.” You say that 
you know places where you believe a 
13-cent top rate should be 8 cents. A. 
That is correct. 

_Q. And then you talk about a mu- 
nicipally-owned plant in a city of 8,000 
that pays all indebtedness on plant with- 
out recourse to tax fund, lights white- 
way streets, etc., without getting money 
therefor, “but it is charged on the books 
and has a top rate of 8 cents,” while 
50 miles away there is a top rate of 15 
cents from a privately-owned plant. Is 
that right? A. That is written there; 
yes. 

Q. What were those two towns that 
you had in mind, represented by “A” 
and “B?” 

A. I think I had in mind a town 
called Chillicothe, which had a municipa? 
plant, and a town named Brookfield, 
which had a privately-owned plant. 

Q. ‘Then you say to Mr. Browne to 
reconcile those if he can? A. Yes, sir. 

Q.. You say you cannot? <A. Yes; 
that is right. 

Q. You say, “there is nothing in- 

herently sacred in private or public own- 
ership?” A. That is right. 
Q. “It all depends on which works 
t best for the public?” A. That is it. 
Q. Those were your true views on the 
subject, were they? <A. Those are my 
views. 

Q. And if there is anything in your 
bulletins that conflicts with Heol, the 


bulletins’ do not represent your true 
views ? 


ou 


Says Monopoly Feature 


| Is Not Appreciated 


A. That would be right, sir. 

Q. Then you say that you believe in 
private initiative, but you do not believe 
|in subsidizing it three to six cents per 
ik. w. h. A, That is right, sir. 

Q. Then you say, “The bankers in the 
electrical industry do not appreciate what 
a fat thing they have had in the past 
seven vears.” A. That is correct. 

Q. Perhaps you will read the rest of 
that paragraph yourself, beginning with 
| the word “They.” 

A. (Reading:) “They do not 
the enormous value of the monopoly 
feature. _They do not appreciate that 
electric light and power properties are 
not loaded dice to be employed in a 
craps game in which investors and the 
public are injured. Until they appreciate 
{and practice these things, I greatly fear 
{that neither you nor I nor anyone else 
can help them very much.” 

Q. And then you give an instance of 
a railway which publicly promised not 
to ask for an increase of rates, and 
later did. Have I stated it correctly ? 
A. Correct, sir. 

Q. You say the result was “huge pro- 
fits for the bankers, increase in rates for 
customers.” A. Do I say that, Judge- 
I wish you would show it to me. 

(Mr. Healy pointed to a part of the 
letter.) 

The Witness: Yes; that is right, sir. 

Q. Then you say that 90 per cent of 
{the business in the State is honest, and 
rates corect, but the 10 per cent smears 





appreciate 





New York 
$8,443,315 


Phila. 


3oston 
‘ $1,282,112 


I 
218,546 $1,528,161 $2 
691,686 1,077,976 6,035,677 


839,218 1 


9,625 
409,362 
658,989 
450,185 
163,783 
286,402 
97,160 
18,048 
897,599 
492,425 
3,312 
56,125 
135,062 
42,129 


49,189 
2,815,370 
3,171,118 
2,407,638 

1,178,353 

1,229,285 

769,179 
65,259 
5,710,126 
1,682,565 
» >) 


5,964 
032 


956,769 
570,091 
689,578 
241,552 
050,589 
905,405 

71,692 


067,116 


500,347 


298,185 


636 


I| Adjusted service ce 


You suggest that all utilities, all) 


Did you ever send the letter io} 
I do not think I did, | 


I thought it was | 


218,328 


479,905 


1, 


U. S. Treasury 
Statement 


July 27. 
Made Public July 30, 1928. 


Receipts, 


Customs rece!pts 
Internal-revenue receipts: 
Income tax 
Miscellaneous In- 
ternal revenue. . 
Miscellancous receipts.. 


$2,488,442.33 
920,085.75 


2,195,577.49 
549,634.79 


6,113,740.36 
2'240,950.00 
133,732,927.50 


. 142,087,617.86 


Expenditures. 
General expenditures... 
Interest on ,ublic debt.. 
Refunds of reccipts.... 
Panama Canal .... 
Operations in special ac- 
counts 


seeeee 


Total ordinary receipts 
Public debt receipts 
Balance previous day.. 


$5,826,757.55 
261,199,58 
414,136.46 
9,635.78 


594,865.10 
102,286.88 

12,638.35 
101,732.53 


— 


rtifi- 
cate fund 

Civil service retirement 
fund 

Investment of trust funds 





Total ordinary expen- 
ditures . 

Public debt expenditures 
chargeable against or- 
dinary receipts 

Other public debt expen- 

ditures ... 

Balance today 


6,133,522.03 


2,767,600.00 


2,835,389.30 
130,351,106.53 | 


.. 142,087,617.86 





se eeeerees 


Total . 


Changes Anewsneel | 


In National Banks 


‘Four Institutions Go Into 
Voluntary Liqui- 
dation. 


| 


| 


The following transactions of the Bu-| 
reau of the Comptroller of the Currency, 
Department of the Treasury, for the | 
week ending July 28, were announced 
July 30 by the Bureau: 

Application to organize received with! 
title requested: The Peoples National | 
| Bank of North Bergen, N. J.; capital, $100,-} 
|000; correspondent, Otto Mehr, 1820 Hack-| 
}ensack Plankroad, North Bergen, N. J. 

Application to organize approved: The} 
First National Bank of Olive Hill, Ky.; 
capital, $30,000: correspondent, R. T. Ken- 
lnard, Olive Hill, Ky. 

Application to convert approved: Hyde 
Park National Bank of Chicago, Ill.; cap-| 
ital, $300,000; conversion of The Hyde Park 
State Bank, Hyde Park, Ill. 

Changes of titles: The Middletown Na- 
tional Bank, Middletown, Conn., to “The; 
Middletown National Bank & Trust Com- 

any.” 

P’The First National Bank of Paris, IL, to 
“First National Bank & Trust Company 
of Paris.” 

Voluntary. liquidations: 

The First National Bank of Pocatello, 
Idaho; capital, $50,000; effective July 7, 
1928; liquidating commisisoners, C. A. Val- 
entine, W. B. Wright and W. D. Service, 
Pocatello, Idaho; absorbed by First Se- 
curity Bank of Pocatello, Idaho. 

The Second National Bank of Griffin, 
Ga.; capital, $100,000; effective July 17, 
1928: liquidating agent, Griffin Banking 
Co., Griffin, Ga.; absorbed by Griffin Bank- 
ing Company, Griffin, Ga. 

The First National Bank of Palo Alto, 
Calif.; capital, $100,000; effective June 12, 
1928: liquidating agent, Edward C. Aldwell, 
San Francisco, Calif.; absorbed by Bank of | 
Italy National Trust & Savings Associa- 
tion, San Francisco, Calif. 

The First National Bank of Long Prairie, 
|Minn.; capital, $25,000: effective July 24, 
1928; liquidating agents, A. A. Lindened 
j}and Charles Koonze, Long Prairie, Minn.; 
absorbed by The Peoples National Bank of 
Long Prairie, No. 7080. 

Consolidation: The Delaware County 
National Bank of Chester, Pa.; capital, 
$650,000, and The Pennsylvania National } 
3ank of Chester, Pa.; capital, $150,000; | 
consolidated under Act, November 7, 1918, | 
under the charter and title of “The Dela- 
ware County National Bank of Chester,” 
No. 355, with capital stock of $800,000. 
Each of the consolidating banks has one|} 
branch authorized by this office, both of | 
which will be continued. 

3ranches authorized under Act of Feb-| 
ruary 25, 1927: First National Bank of | 
Brooklyn, New York, N. Y.; location of 
branch, vicinity of Nostrand avenue and/ 
; Empire Boulevard, Brooklyn. 
| The Seaboard Citizens National Bank of 
Norfolk, Va.; location of branch, vicinity 

I= 111-113 West Main street, Norfolk. 
; the 90 per cent. A. That is correct, sir. 

Q. Just read this paragraph (indicat- 

ing). 
A. (Reading:) “Two years ago, in 
Chicago, Davis and I asked that the 
industry declare itself on speculation. 
|The hired publicity men had a fit. | 
They’d lose their precious jobs. A year | 
later Jim Dav:dson did say something} 
against speculation before the Electrical 
Board of of Trade, St. Louis, but when 
|I asked him to repeat for publication 
| he declined. Aylesworth said something; | 
| Sam Insull said something about it. But 
no one drove it home. 

“Unless the industry is honest and on' 
the level, it will kill itself. Ninety per | 
cent of it is honest enough. It must be, 
100 per cent honest. And it must come} 

to recognize that public utilities are not 
private dice or playing cards or chips in 
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Finance 


| Loans and Discounts and Investmenis 


By Reserve Banks Decline During Week 


Statement of Condition Also Shows Decrease in Deposits 
And Increase in Borrowings. 


The Federal Reserve Board’s weekly 
condition statement of 636 reporting 
member banks in leading cities as of 


| July 25, made public by the Board June 


30, shows decreases for the week of $58,- 
000,000 in loans and discounts, of $40,- 
000,000 in investments, and of $167,000,- 
000 in deposits, and an increase of $11,- 
000,000 in borrowings from the Federal 
reserve banks. 

Loans on stocks and bonds, including 
United States Government obligations, 
were $36,000,000 below the July 18 total 
at all reporting banks, $19,000,000 be- 
low at member banks in the New Yor 
district, $6,000,000 in the Philadelphia 
district, and $6,000,000 in the Kansas 
City district. “All other” loans and dis- 
counts increased $8,000,000 at reporting 
banks in the New York district and de- 
clined in most of the other districts, all 
reporting banks showing a net decrease 
of $22,000,000 and member banks in the 
San Francisco and Boston districts de- 
creases of $7,000,000 and $5,000,000, re- 
spectively. 

Holdings of United States Government 
securities were $14,000,000 less than a 
week ago at reporting banks in the New 





Larger in Northwest 


Seasonal Decline Is Avoided; 
Total Exceeds That of 
Last Year. 


Country banks tn the Ninth Federal 
Reserve District had large investments 
in call loans in the latter part of July 
the Federal Reserve Bank of Minneap- 
olis announced July 28, in its monthly 
review of the situation in the District. 

The full text of the Bank’s statement 
dealing with the banking situation in the 
District follows: 

The two outstanding banking facts of 
the summer are the surprising stability 
of country bank deposits and the in- 
crease over last year in investment hold- 
ings of country banks. Representative 
country banks have a large investment 
in call loans and commercial paper. 

Interest Rates Higher 

City banks are borrowing somewhat 
more heavily at this bank than is custo- 
mary, but their holdings of investments 


and loans secured by stocks and bonds}: 


continue large and their commercial 
loans remain small, showing a funda- 
mentally liquid condition. Interest rates 
have been rising in the Minneapolis 
lending markets. 

Country bank deposits usually de- 
cline sharply between March and July 
as a result of large expenses in connec- 
tion with the crops and a small volume 
of farm income. This year, country 
bank deposits have followed a horizontal 
course since last November, judging 
from the evidence of member bank sta- 
tistics. Member banks in South Dakota 
and the portions of Wisconsin and Mich- 
igan which are in this district have lar- 
ger deposits now than last winter and 
deposits in country banks in Minngsota 
and Montana are approximately equal to 
last winter’s total. North Dakota is the 
only State showing the customary sea- 
sonal decline. As a result of the sharp 
rise in country member bank deposits 
last fall and the resistance to seasonal 
tendencies this summer, they are now 
at a level six per cent higher than a 
year ago. 

The deposit increase in our representa- 
tive group of one hundred and seventeen 
country banks was nine per cent during 
the year ending June 30. Cattle and 
sheep range banks experienced a deposit 
increase of 22 per cent and increases 
elsewhere were as follows: wheat belt, 
14 per cent; lumber and mining region, 
10 per cent and mixed farming region 
three per cent. Borrowing by country 
banks from this Federal Reserve Bank 
continue to show the customary increase 
which should continue for another month, 
but these borrowings are at a lower level 
this year than a year ago. 

Changes Surveyed. 

Following the June 30 call for condi- | 
tion reports, it is again possible to sur-! 
vey changes in teh assets of the one} 
hundred and seventeen banks which have | 
been chosen as representative of the vari- | 


York district, $7,000,000 in the Chicago 
district and $28,000,000 at all reporting 
anks, while holdings of other bonds, 
stocks and securities declined $7,000,000 
in the New York district and $12,000,000 
at all reporting banks. 

Net demand deposits declined in all 
but one district, the principal decreases 
by districts being: New York, $47,000,- 
|000; Boston, $25,000,000; Chicago and San 
Francisco, $18,000,000 each; Philadel- | 
phia, $11,000,000, and Richmond and Min- 
neapolis, $6,000,000 each. Time deposits 
declined $5,000,000 in the Chicago dis- 
trict and $6,000,000 at all reporting 
banks. 

The principal changes in borrowing 
from Federal reserve banks for the week 
were in reases of $9,000,000 at report- 
ing banks in the New York district, $7,- 
000,000 in the San Francisco and $5,000,- 
000 in the Cleveland district, and de- 
creases of $7,000,000 each in the Phila- 
delphia, Atlanta and St. Louis districts. 

The tabulated statement of the 
principal resources and liabilities 
of all reporting member banks in 
each Federal Reserve District as of 
the close of business July 25, will 

be found at the bottom o 


Foreign Exchange 


New York, July 30.—The Federal Re- 
serve Bank of New York, today certified to 
the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) . 
Czechoslovakia (krone) 
Denmark (krone) . 
England (pound sterling) 
Finland (markka) 
France (franc) .... 
Germarv (reichsmir!) 
Greece (drachma) 
Hungary (pengo) 

Beale CHAR)... 8c: 
Netherlands (guilder) 
Norway (krene) 

Poland (zloty) 
Portugal (escudo) ... 
mania (leu) 

Spain (peseta* 

Sweden (krona) 
Switserland (franc) ... 
Yugoslavia (dinar) 
China (Hong Kong dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

Jivran (yen). .... 
Singapore (S. S.> (dollar) 
Canada (dolla~) 

Cuba (peso) ... 

Mexico (pe3o) 
Argentina (peso, gold) 
Drazil (milr-is) 

Chile (peso) ... 
Uruguay (p so) 
Colombia (pero) 


14.0933 
13.9155 | 
7235 
2.9622 
26.7030 
485.7571 
2.5173 
3.9149 
23.8777 
1.2966 
17.4346 
5.2334 
40.2136 
26.6983 
11.2150 
4.4600 
6137 
16.4495 
26.7540 
19.2547 
1.7602 
50,0482 
65.3428 
47.1750 
47.0833 | 
36.1990 
45.3158 | 
55.9583 | 
100.0353 | 
99.9250 





96.0157 } 
11.9390 
12.0829 | 
102.3499 
98.0400 


-5925 








vailing high cattle prices have stimulated | 
borrowing for the increase of herds. 


Condition Is Reassuring. 

Since this is the first survey of the 
volume of call loans and commercial | 
paper held by country member banks in 
this district, it is not possible to say | 
jexactly what the change has been in] 
|these holdings during the last year. It} 
jis also impossible to estimate the hold- | 
ings of these types of assets for all) 
| banks in the district. However, the fact 
that these representative banks, which 
hold one-fifth of the country bank de- 
posits in the district, are in this remark- | 
ably liquid condition is most reassuring. 
At the present time, the investable funds | 
of these banks are being used 40 per} 
cent in bonds and securities, 36 per cent 
in loans to customers, 16 per cent in| 
cash and “due from banks” 
cent in call loans and commercial paper. 
_ Interest rates in the Minneapolis mar- 
ket have increased sharply during the 
last month. Commercial banks increased 
heir average lending rate to 542 per 





| 





ous economic regions of the district. In- | 
vestment holdings of these banks are 12) 
per cent larger than a year ago, with the | 
greatest proportional increases reported | 
by banks on the livestock ranges and in| 
the wheat belt. | 

Increases also occurred in_ loans,- 
amounting to six per cent for the group, 
which would be very misleading were it 
not for a special survey which we made 
following the June 30 call. As a result 


of this survey, it is possible to say with! 


some certainty that the increase in loans 
Was an increase in short-time investments. 
On June 30, out of the total loans of 104 
million dollars reported by these banks, 
19 million dollars, or 18 per cent, con- 


cent during the month ending July 15. 
The ratg to borrowers on prime com- 
mercial paper has increased to 514-5%4 
per cent. ‘the discount rate of the Min- 


47.1166 |< 


and 8 per! 


Heavier Borrowings 


By Banks Are Noted 
In Twelfth District 


Seasonal Changes Shown in 
Credit Situation by 
Federal Reserve 
Report. 


The banking and credit situation in 
the first half of 1928 in the Twelfth 
Federal Reserve District showed a con- 
stantly increasing volume of loans to 
member banks and the entire six-month 
period showed heavier borrowings from 
the Federal Reserve Bank, according to 
a statement just made public by the 
Federal Reserve Bank of San Francisco. 

The full text of that part of the bank’s 
statement dealing with the banking and 
credit situation follows: 

The Banking and credit situation in 
the district during the first half of 1928 
was influenced chiefly by two factors, 
(1) seasonal changes in commercial de- 
mand for accommodation which, reflect- 
ing the lower level of business activity, 
was in smaller volume than in the cor- 
responding period of 1927, and (2) the 
relatively unbroken increase from late 
January to early June in member bank 


—jloans on stocks and bonds, which loans 


have been in larger volume than during 
1927. 

_ Borrowings of member banks (chiefly 
city member banks) from the Federal 
Reserve Bank expanded throughout the 
six-month period and were heavier than 
during the first six months of 1927. On 
February 4, 1928, the discount rate of 
the Federal Reserve Bank of San Fran- 
cisco was raised from 3% per cent, the 
rate in effect at the beginning of the 
year, to 4 per cent. On June 2 the rate 
was raised to 414 per cent. 


Decisions in Finance Cases 


Are Announced by I. €. C. 


The Interstate Commerce Commission 
has just announced the action of Di- 
vision 4 in uncontested finance cases as 
follows: | 

Report and certificate in F. D. No. 
6889, authorizing the Central Railway 
Co. of Arkansas to abandon part of its 
line of railroad in Yell County, Ark., 
(extending from the city limits of Plain- 
view southeast to Fourche Junction, 
designated as engineering stations 586- 
65, a distance of approximately 4.2 
miles), approved. 

Report and certificate in F. D. No. 
situation here disclosed no broader or- 
6941, authorizing the Western Maryland 
Ry. Co. to abandon part of a branch line 
of railroad in York County, Pa. 

Report and certificate in F. D. No. 
6945, authorizing the Los Angeles & 
Salt Lake R. R. Co. to abandon part of 
a branch line of railroad in San Ber- 
nardino County, Calif., (extending from 
engineer’s station 489-35.6 in a general 
northerly direction to the end of said 
track at engineer’s station 510-68.0, a 
distance of 0.4 mile), approved. 


One of the largest 
banks in Paris, too 


Among the forty-six principal 
banks in the Paris clearing house, 
The Paris Office of The Equitable 
has ranked from twelfth to 
fourth in clearings during the 
past eighteen months. 


By using the foreign banking 
services of The Equitable you 
benefit by the prestige and good- 
will it enjoys to an unusual de- 
gree among foreign banks and 
business men. 


TY? EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. Y. 
District Representatives 

Philadelphia 
Atlanta Chicago 


Baltimore 
San Francisco 
PARIS 


LONDON MEXICO CITY 


neapolig Federal Reserve Bank remains 


unchanged at 442 per cent. 


Insurance Privilege 


Of Veterans Explained 


| 
} 


j 


|'May Name Banks or Trusts as 
Beneficiaries Under Law. 


} Commenting upon legislation enacted 


a poker game, but public trusts, to be! sisted of call loans and commercial paper | by the last Congress, the Director of th¢ 


administered carefully, cautiously, eco- 
nomically, with the interests of investors 
in fixed securities and public, which are 
identical, coming before profits on com-| 
mon stock or upon inflation of securities. 

“What’s the remedy? Why, hang the 
offenders high as Haman upon the gibbet | 





purchased from brokers and banks. Call 
loans amounted to ten million dollars and 
commercial paper to nine million dollars. 

All but thirty-three of these represen- 
tative banks reported call loans or com- 
mercial paper, or both. The only region 
not reporting substantial quantities of 
these short-time investments was the 


|Veterans Bureau, Brigadier General 
Frank T. Hines, in a statement July 39, 
said that there appears to be some mis- 
understanding among the veterans as to 
their present privileges in naming the 
beneficiaries of their insurance. The full 
text of General Hines’ statement follows: 

The amendment to the World War Vet- 





[Continued on Page 10, Column 1.) livestock range region, where the pre-/erans Act, 1924, approved May 29, 1928, 


Resources and Liabilities of the Federal Reserve Member Banks 


Made Public by the Federal Reserve Board July 30, 1928, as at Close of Business July 25, 1928 (Thousands of Dollars). 


Rich. 
$675,370 


Atlanta 
$632,207 


Cleve. 
$3,276,980 $721, 


516,023 499,779 2,389,661 


507, 

13,297 
678,033 
788,575 


738,423 


3,630 
185,400 
326,993 
159,347 


4,155 
131,661 
363,963 
132,428 


22,009 
1,043,411 
1,324,241 

887,319 


284, 


Chicago St. Louis 
258 
205 

4,710 
217,769 
726 


214,053 


Minn. Kans. Uy. 
$373,773 $680,745 


Dallas 
$456,026 


San Fran. 

$1,980,271 
240,858 442,111 333,957 1,329,321 
2,344 
80,965 
157,549 


3,066 
126'816 
312,229 
238,634 


3,748 

85,544 
244,665 
122,069 





316,426 
421,997 
131,283 
28,021 
036,363 
976,789 
4,498 
88,439 
206,980 


71,112 
88,235 
38,891 
11,611 
351,917 


245,209 


59,689 
72,739 
38,989 
10,177 
314,738 
242,622 
4,801 
62,943 
89,537 
47,213 


‘ 


468,003 
128,911 


4,892 
139,1 
46,409 
6,887 
878,800 
241,412 
2,812 
41,875 
112,840 
36,642 


82,349 
39,720 
33,604 

8,817 
286,976 
131,869 
5,790 


111,388 
127,246 
56,495 
11,523 
499,351 
179,082 
1,319 
121,886 


229,273 


354,729 
296,221 
117,648 
22,1038 
812,046 
1,019,465 


61 


190,768 


9,679 60,759 





9,186 
38,027 
él 


101,119 
27,792 


92 


14,100 


22,542 


6,390 
3,289 


24 


23 


5} 


removes all restrictions as to who may 
be named beneficiary under Government 
Life (converted) insurance policies. 
Therefore, the holder of such a policy 
may designate any person, firm, corpora- 
tion or legal entity as beneficiary to re- 
jceive the proceeds of his Government 
{life (converted) insurance. This will, 
of course, allow a veteran to designate 
a bank or trust company to receive pay- 
ment of the proceeds as trustee in ac- 
{cordance with an agreement between the 
corporation and the insured. 

Formerly, the permitied class of bene- 
ficiaries was restricted to relatives by 
| blood or marriage, and the change in the 
law is in response to the «esire of many 
| policyholders to include their Govern- 
ment insurance in life insurance trusis 
j} along with other insurance granted by 


; | commercial companies. } 


| RS . 5 : ate 
| This amendatory legislation is appli- 
| cable to 672,781 policies now in force, ! 
' with a total value of $3,182,847,311, and 


19 | it is anticipated that many of the ‘veter-’ 
65} ans will take advantage of the fact. 
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This business men’s quick 
round trip is tremendously 
popular. Over and back, 
with four days in Paris or 
London for business or 
pleasure and you're 
away only about two weeks. 
There are public stenog: 
rapkers, quiet reoms for 
conferences and the ship’s 
radio to keep you in touch 
with your associates. 


Weekly Sailings 


Ss 


WHITE STAR LONE | 


RED STAR LINE - TRANSPORT LURE 


UNTERMATIONAT MEACANTIAE MARINE COMPANY 
No. t Broadway, New York City | 
or any authorized steamship ageut 





YEARLY 


Pace 8 INDEX 


( 


Constitutional Law 


1378) 


Political Party Held to Have Power 
To Exclude Negroes from Primaries 


Injunction Denied 
By District Court 


Declares Organization Is Not 
Instrumentality of 
State. 


J. B. Gricspy, ET AL., v. Guy Morris, 
ET AL. Equity No. 353, DrstTRIcT 
CourT FOR THE SOUTHERN DISTRICT 
oF TEXAS. : 
The court herein denied an injunc- 

tion sought to enjoin the enforcement of 
a resolution passed by a State executive 
rommittteé of a political party provid- 
ing that only white qualified voters of 
the party, and none other, should be per- 
mitted to participate in and vote at the 
primary elections of the party. 

The political organization, the court 
held, was not an instrumentality or | 
agent of the State. This was evidenced, | 
it was explained, by a_ statute of the 
State providing that political organiza- 
tions ‘shall have the power to determine 
the qualifications of its members, and 
who shall-be qualified to vote at its 
primary elections. 

The political organization in the State 
being apart from the State Government, 
the court held that the action of the 
organization did not invade the consii- 
tutional rights and privileges guaranteed 
by the Fourteenth and Fifteenth Amend- 
ments to the Federal Constitution. | 

The full text of the opinion of Judge 
Hutcheson follows: 

Plaintiffs alleging themselves to be 
resident citizens of Harris County, Texas, 
and of the United States, qualified voters 
under the election laws of the State of 
Texas and of the Democratic political 
faith, bring their petition for injunction 
against defendants, members of the Dem- | 
ocratic Executive Committee of Harris 
County, Texas. 


Charge That Action 





| 
| 
| 


the very article of Legislative control} mon sense, the following authorities hold- | 


| particulars, amoun 


| statute evidences not as plaintiffs con-| must be conducted, turned the party into 
itend, a continuity of purpose on the part|a@ governmental agency. With t 


|responsible for the first act, but on the} instrumentalities.” | 


this State through the State Executive Cites Texas Statute 

Committee shall have the power to pre- o a 

scribe the qualifications of its own mem- Granting Authority 

bers and shall in its own way determine ; 

who shall be qualified to vote, or other- 

wise participate in such ee partys 
rovided that no person shall ever be : 

Senied the right to participate in a pri- tions of Members Is 

mary in this State because of former Provided. 

political views or affiliations, or because 

of membership or nonmembership in or-| orderly choice, the State has full power 

ganizations other than the political) t> provide, no one denies. 

party.” It is quite another thing, however, to 


Delegation of Power say that the action of political parties 


‘ through their governing board is or may 
Of Legislature Alleged be directed by the State or that the gov- 
They say that while the present article 


does not in terms effect or authorize the 
effecting, of the discrimination agains : 
plaintiffs here complained of, the decla-| C€'S of the State. ; as 
ration that the executive committee shall} If the splendid declaration of principles 
have power to prescribe qualifications,|in the W aples case supra needs support 
taken in connection with the assertion in| other than its appeal to reason and com- 


Right to Determine Qualifica- 


in acting in or for the party interest, can 


qualifications in at least two|jing the same way may be examined. 
ts not to a recognition! Koy vs. Schneider, 218 S. W. 480; Cun- | 
of power already existing in the party; ningham vs. McDermett, 277 S. W. 218; 
committee as such to so designate, but} where the precise contention made here 
to a delegation by the Legislature of|by plaintiffs is considered and rejected: 
its own power of designation. “Appellants contend that the Legisla- 


‘The defendants say that the second; ture by prescribing how party primaries 


over party 


of the Legislature to continue a meretri- | osition we cannot agree. — Po- | 
cious union of the State with the Demo-| litical parties are political instrumentali- 


cratic party attempted by those who were| ties. They are in no sense governmental | 


his prop- 
te ~ 


- 


erning committees of any political party, | 


t| in any sense be said to be acting as offi-| 


Elections 


Index a 


Of Latest Federa 
S* 


LLABI ave printed so that they 


employed in libraries 


C 


nd Digest 
1 Court Decisions 


can be cut out and pasted on Standard 


Library-Index and File Cards, approacimately 3 by 5 tavches, usually 


and filed for reference. 


ONSTITUTIONAL LAW: Privileges or Immunities: Discriminations by 
Reason of Race or Color: Primar 


y Elections: Political Organizations — 


Where State statute provides that every political party shall have power 


to prescribe qualifications of its own 
be qualified to vote at primary electi 


tutional rights and privileges guaran 


Court for the Southern District of Te 
(Volume NI.) 


Where purchasers of sugar, in comp 
from defendant bank a letter of cred 


Sugar No. 24 and White Java Fine 
to accept the drafts on ground that 
order, held: It was the right and duty 
payment of the drafts, the variance b 


tract of sale—Crocker First Nationa 
(Circuit Court of Appeals for the Nin 
Col. 6 (Volume III). 


ATENTS: Validity: 





contrary a return to legal sanity by an! Winnet vs. Adams, 99 N. W. 681; State 
entire withdrawel of the State from a/ex rel. Smith vs. Kanawha County, 20) 
usurped field. | A. L. R. 1030 and note; Stevenson vs. | 

They say that Art. 3093a in terms de-| Board of Elections, 42 L. R. A. 214; Phil- 


| lips vs. Gallagher, Idem 222; Kearns vs. | 


—Where Patent 13853197 for “Zip 


Amendments are not invaded.—Grigsby 


members and to determine who shall 
ons; and state executive committee of 


a party passes a resolution providing that all white qualified voters of the 
party, and none other, shall be permitted to participate im primary elec- 
tions, and directing county executive committees to enforce 
Petition for injunction bought by citizens other than white voters, to enjoin 
enforcement of resolution, denied, since political organizations are not in- 
strumentalities or agents of the State government and therefore consti- 


resolution, held: 


teed by the Fourteenth and Fifteenth 
et al. v. Harris et al. (District 
xas.)——Yearly Index Page 1378, Col. 1 


ILLS AND NOTES: Requisites and Validity: Acceptance = Drafts: Drawn 
Against Shipment of Sugar: Documents: Letter of Credit: Conditions.— 


liance with contract of sale, procured 
it in which the bank agreed it would 


accept drafts against shipments of White Java Refined G2ranulated Sugar 
and White Java Refined Fine Granulated Sugar, accomparaied by consular 
invoices, certificates of quality and other documents; and Consular invoices 
and certificates of quality described the two lots as White Java Granulated 


Sugar No, 24; and the bank refused 
accompanying documents were not in 
of the bank to refuse acceptance and * 
etween letter of credit and documents 


being fatal, and the bank not being required to look bey~ond the accom- 
panying documents to ascertain whether the sugar complied with the con- 


1 Bank, etc, vy. DeSousa and Po, etc. 
th Circuit.)—Yearly Imdex Page 1378, 


Patents 
Grinding Compound for Automobile Efngine Valves. 


” was alleged anticipated by a grind- 


ing compound known as “Volcano,” but this allegation Weas supported by 


nothing but oral testimony and circumstances 


strongly indicated that 


“Voleano,” as first used, was different from “Zip” and that its composi- 


tion was later changed to make it like 


“Zip,”’ held: The patent was valid.— 


AvutThionze STATEMENTS ONLY 
PUBLrsHev WITHOUT 


(COMMENT BY 


Prresenten Herein, Berna 
Ture Unirep States .DAIrLy 


ARE 


Bank Macy Reject Draft Against Shipment 
Of Sugar for Defects in Shipping Papers 


Failure of Invoices to Agree 


With Specifications in Lets 


ter of Credit ls Adequate Ground for Action. 


Crocker First NATIONAL BANK OF SAN 
FRANCISCO, A NATIONAL BANKING As- 
SOCIATION, SvuBstTITUTEeD FOR THE 
CrockeR NATIONAL BANK OF SAN 
FRANCISCO, A PELLANT, V. E. Ve M. R. 
Dr SousA AND LeuNG YAN Po, Doine 
BusINESS AS CoparTNERS UNDER THE 
Firm NAME AND STYLE OF DE Sousa & 
Co, APPELLEES. No. 5456, Currcuit 
Court OF APPEALS FOR THE NINTH 
Circuit. 

Purchasers of sugar, in compliance 
with the contract of sale, procured from 
the bank a letter of credit in which 
the bank agreed that it would accept 
drafts against shipments of sugar, the 
court explained. 

The letter of credit descried the two 
lots of sugar as white Java refined gran- 
lated sugar amd white Java refined fine 
granulated sugar. It alsostipulated that 
the shipments should be acompanied by 
consular invoices, certificates of quality, 
and other documents, 

The consulax- invoices and certificates 
of quality accompanying the drafts de- 
scribed the two lots of sugar as white 
Java granulated sugar No. 24 and white 
Java fine sugar No. 24. The bank re- 
fused to accept the drafts on the ground 
that the accomapanying documents were 
not in order. 

The court held that it was the right 
and duty of the bank to refuse accept- 
ance and payment of the drafts, since 
the variance between the letter of credit 
and the documents was fatal. The bank, 
it was ruled, was not required to look 
beyond the accompanying documents to 
ascertain whether the sugar complied 


| priving a citizen of the right to vote in 


a Democratic primary because of his 


‘color was not only violative of the Four- 
{teenth and Fifteenth Amendments, 
{therefore void ab initio, but also contrary 
|to the public policy of this State,.as it 


and 


placed the State of Texas in the apparent 
position of having loaned its govern- 
mental machinery to a particular party, 
a position not only repugnant to every 


| Howley, (Pa.) 42 L. R. A. 233. 
Finds No Invasion | 
Of Rights of Defendants 

. ° | 
| The action complained of by plaintiffs | 
| being purely party action as to which! 
jthe holding is uniform that like other| 


| voluntary associations they have com-| 
| plete delectus personarum and may select} 


The Zip Manufacturing Company et 
pany, Inc. (Circuit Court of Appeals 


Index Page 1368, Col. 6 (Volume III). 


ATENTS: Invention: Illuminating 
Where claims are directed broadly 
having a window with a dial located 


a hooded lamp; and it is common in various arts to illuminate dials or 
Rejection of claims 
predicated on the recitation of a radio apparatus, Claims 


similar devices, held: 


al. v. The Pep Manufacturing Com- 


mar with the contract of sale. 
for the Sixth Circuit, 1928,)—Yearly Hunt, 


Before Rudkin, Dietrich, 
Circuit Judges. 

The full text of the opinion of the 
oa delivered by Judge Rudkin, fol- 
ows: 

Early in May, 1929, De Sousa & Co.,a 
copartnership, as vendors, entered into a 
contract with Hiind, Rolph & Co., a co- 
partnership, as purchasers, for the sale 


and 


Device for Radio Apparatus Dials.— 
to radio apparatus, iracluding a plate 
between the plate and illuminated by 


affirmed, since they cannot be 
6 to 17 and 20 


for vast sums are used in Oversea com- 
mercial transactions by people whose 
laws, language and customs are often 
different from those of the people where 
the letter is issued. The safety of the 
issuing bank, of the buyer for whose 
account it is issued, and of the seller, 
who often expends much and risks much 
on the faith of the promise in the letter, 
require that the terms of the letter shall 
be sharply defined and strictly complied 
with in all respects.” uy 

We think this view is in harmony wit 
the decisions of the Supreme Court, 
Thus, in Harrison vy. Fortlage, 161 U. S. 
57-63, it is said: 

“The court is not at liberty, either to 
disregard words used by the parties, de- 
scriptive of the subject matter, or of 
any material incident, or to insert words 
which the parties have not made use of.” 

And in the recent case of Lamborn v. 
The Nationai Bank of Commerce, de- 
cided April 9, 1928 (The United States 
Daily, Yearly Index, Page 363, Vol. III), 
the same court said: 

“The defendant is obviously not liable 
unless there was a tender of sugar which 
met the rquirements of the letter of 
credit as to amount and quality of the 
sugar, as to the time (Norrington v. 
Wright, 115 U. S. 188), and the place 
(Filley v. Pope, 115 U. S. 213) of ship- 
ment; and as to the manner of ship- 
ment and the ultimate destination.” 

See, also, Moss:v. Old Colony Trust 
Co, 140 N. E. 8038. G. Jaris & Co.'v. 
Banque d’ Athenes, et al., 141 N. E. 576; 
Banco Nacional Ultramarino Vv. 
National Bank of Boston, 289 Fed. 169- @ 
75; Lamborn v. Lake Shore Bank & 
Trust Co., 188 N. N. Supp. 162, af- 
firmed under same title in 132 N. E. 911; 
Camp v. Corn Exchange National Bank, 
182 Atlantic 189; Old Colony Trust Co. 
v. Lawyers’ Title & Trust Co., 297 Fed. 
152. 

Docurnents Found 
To Be Defective 


As thus constructed, we think the 


9 


| upright, lawabiding citizen of Texas, ir-! or reject as members whom they will, it | to 25 of Reissue Patent 17017-Ex parte Buchholtz, (Board of Appeals of of 600 tons of suagar, documents accompanying the drafts 


W ould Infringe Privilege 

They allege that the State Democratic , 
Executive Committee by resolution has 
provided that only qualified white voters | 
may participate in the Democratic pri- 
mary election, and that in doing so, the 
Committee “acted under color of a State 
statute which in itself does not authorize 
such resolution.” That plaintiffs are not 
white, and that the enforcement of such 
rule, which plaintiffs allege defendants | 
are preparing to carry out, will deprive | 
them of a constiutional right and priyi- | 
lege guaranteed to them by the Four- 
teenth and Fifteenth Amendments to the 
Constitution of the United States, towit, | 
the right to vote without discrimination | 
against them on account of color, to} 
plaintiff's irreparable injury and for 
which they have no adequate remedy at} 
law. 

Plaintiff praying for a temporary re- 
straining order, a rule issued to show 
cause why the writ prayed for should 
not be granted, and defendants having 
appeared, the matter stands for disposi- 
tion upon their motion to dismiss for 
want of equity and upon the facts ad- 
mitted by defendants and those adduced 
by plaintiffs in support of their prayer. 

Defendants’ answer to the rule filed 
subject to their motion to dismiss puts | 
plaintiffs upon proof as to their being 
qualified voters, and denies that they are | 
Democrats, but it admits that the State | 
Executive Committee did pass and the| 
defendants are preparing to enforce, the 
following resolution: 

“That all white Democrats who are) 
qualified voters under the Constitution | 
and laws of Texas, and who subscribe 
to the statutory pledge provided in Art. | 
3110 Revised Civil Statutes of Texas and | 
none other, be allowed to participate in 
the primary elections to be held July 28, 
1928, and August 25, 1928, and further, 
that the Chairman and Secretary of the 


| respective of party, but which was in the! js unnecessary to decide the second point, | 


very teeth of the decision of its Supreme | whether, if plaintiffs rights had been| 
Court. | invaded, equity could grant relief, oie 
That in Waples vs Marrast, 108 Tex.| than to say that the point is greatly in-| 


11 that Court, speaking through Chief! volved in doubt, the books being full of 


| Justice Phillips, according to the “strait-| cases declaring, as in Winnett vs. Adams, 


est sect” of Democrat, in a case denying, 99 N. W. 681 the doctrine that equity is 


; mate to those who compose them. 


the right of a State to finance a primary 
election declared: 

“A political party is nothing more nor 
less than a body of men associated for 
the purpose of furnishing and maintain- 
ing the prevalence of certain political 
principles and beliefs in the public poli- 
cies of the government. 
soundness of their principles and the 
wisdom of their policies they serve a 
good purpose in the life of the Govern- 
ment; but the fact remains that the ob- 
jects of political organizations are inti- 
They 
do not concern the general public. They 
directly interest, both in their conduct 
and in their success, only so much of the 
public as are comprised in their mem- 


‘bership and then only as members of the 


particular organization. 
no governmental agency. 


They constitute 


Supreme Court Defines 


Status of Political Parties 


“To provide nominees of political par- 
ties for the people to vote upon in the 
general election is not the business of 
the State. It is not the business of the 
State because in the conduct of ‘the Gov- 
ernment the State knows no party and 
can know none. 

“Political parties are political instru- 
mentalities. They are in no sense Gov- 
ernmental instrumentalities.” 

When therefore the enormity of this 
statute, apparently attempting to effect 


'a legal union between the Democratic 


According to the! 


| concerned only with matters of property 
/and the maintenance of civil rights, and/} 
will not interfere for the protection of} 
rights which are merely political, being| 
| supported by Giles vs. Harris, 169 U. S./} 
| 475; In re Sawyer, 124 U. S. 200; Green| 
vs. Mills, 69 Fed. 852. 

Other cases to the same effect are| 

Kearns vs. Howley, 42 L. R. A. 235, where} 

it was held an injunction against adding} 
! names to a political committee, or strik-| 
|ing names therefrom would not be 
; granted when the committee does not| 
own, or pretend to own, or derive any} 
benefit or value from anything held by; 
them in common, although the committee} 
was elected at a primary election and the} 
‘law recognizes political parties so far} 
jas to prescribe the duties of officers at | 
such primaries. 

A case perhaps most strongly and with-| 
|out qualification asserting the want of 
| power in a court of equity is Walls vs. 
| Brundage, 160 S. W. 230. An interesting! 
; opinion to the same effect is that of| 
| Judge West in Chanlder vs. Neff, 298 Fed. 
| 515. 
| Against this view is the excellently 

reasoned case of Gilmore vs. Waples, 
188 S. W. 1037, in which, reviewing the| 
cases for and against, the Supreme Court | 
lof Texas declares that “if there is no| 
provision of law interdicting the action| 
|of a party committee, no legal right of | 
plaintiff can be said to be threatened | 
with impairment, and the case presents! 
but a party dispute. On the other hand 


the Patent Office, 1928.) ——Yearly Index 


— 


Page 1378, Col. 4 (Volume III). 


Claims for Means of [hermninating Dial 


Of Radio Set Found to Be Anticipated 


Similar Arrangement of Lights Is Declared €0 Be Shown 


In Patents in 


EX PARTE BucuHottz. APPEAL No. 
1586, Boarp or APPEALS OF THE PAT- 
ENT OFFICE. 

Reissue Patent:17017, for an illumi- 
nated dial, was issued July 3, 1928, to 
William C. Buchholz and Frank Buch- 
holz, on application 189540, filed Oc- 
tober 4, 1926, for a reissue of Patent 
1566069 granted December 15, 1925. 

Messrs. Munn & Co. for applicant. 

The rejection of claims 6-17 and 20-25, 
directed to radio apparatus including a 
plate having window with a dial located 
behind the plate and illuminated by a 
hooded lamp, was affirmed. 

The decision of the Board of Appeals | 
(Assistant Commissioner Moore, Ex. | 
aminers-in-Chief Henry amd _ Landers) 
follows in full text: 

This is an appeal from a@ final rejec- 
tion of claims 6 to 17 inclusive and 20 
to 25 inclusive. Claims 6 and 9 are re- 
produced as illustrative o£ the finally 
rejected claims: 

“6. The combination with a radio ap- | 
paratus provided with a dial of an elec- | 
tric lamp carried by the radio apparatus | 
and positioned to illuminate said dial, | 
and means carried by the radio ap-| 


| 


’|paratus for hooding said lamp so that 


if the proposed action of the committee | the part of the lamp facing the dial will 


party and the State was called to the at-, is prohibited by law, a judicial question 
tention of the Legislature by the chal-! is presented, and if such action threatens, 
lenge of the law in Nixon vs. Herndon, the legal rights of plaintiff for the re-! 


State Democratic Executive Committee | 5-, 


be directed to forward to each Demo-| 
cratic County Chairman in Texas, a copy 
of this resolution for observance.” 
Plaintiffs established that they were 
qualified voters in Harris County, Texas; 
that they desired to affiliate with the) 
Democratic party, and that they would, 
do so but for the resolution and actions | 


of the defendants above set out; in short, | 


all of the material allegations of their} 
petition, and the matter stands for de- 
cision by me upon the points of law—(1) 
Whether the action of the State Execu- 
tive Committee of the Democratic party 
and of the defendants pursuant to it is 
obnoxious to the invoked amendments; 
(2) If it is, can equity relieve. 


Plaintiffs Claim 
Officer Acts for State 
Plaintiffs on the first point say ‘The 


statute law of Texas has covered the sub- | 
ject of primary elections and has removed | 


the control of same from the forum of 
political parties and placed it within the 
control of the State by express legisla- 
tion”; that the Executive Committee of 
the Democratic party is in effect recog- 
nized by and acting as the agent of the 
State, and that therefore, “So far as the 


Fourteenth and Fifteenth Amendment to | 


the Constitution of the United States 
are concerned, as these amendments have 


been construed by the Supreme Court of | nance of the business as such of politi- the plaintiffs have shown no inv 
the United States, the action of the State | cal parties is any proper matter of public, their legal rights, 


Executive Committee and the county 
chairman and the precinct chairman is 
State action.” 

They say that the legislative intent to 
make the test of Democratic party affi- 
liation a matter of State, rather than 
party action, is evidenced by the enact- 


ment in May 1923, at the first called ses-| of course undoubted, and that for their| been invaded or infringed. 
proper regulation to secure a fair and! 


sion of the Thirty-eighth Legislature, of 
a law then designated Art. 3098a, read- 
ing as follows: 

“Article 3098a: All qualified voters 
under the laws and Constitution of the 
State of Texas who are bona fide mem- 
bers of the Democratic party, shall be 
eligible to participate in any Democratic 
primary election provided such voter 


| political party in this State has the power} cal, as opposed to a legal right, equity| 


273 U. S. 536, the Legislature decisively | lief of which no legal remedy exists, his | 


|repealed and expunged it from the sta-| right to equitable relief cannot be de-| 
| tute books of Texas, and substituted for , nied,” and he reasons, I think with great| 
| it the declaration of sound principles con- power, that while equity will not grant 


tained in the present statute, that every| relief where the right asserted is a politi. | 
! 
to prescribe the qualifications of its own; will grant relief where the right claimed 
members, and shall in its own way de-! rests upon law, even thou 


be continually uncovered and the re-| 
maining part of the lamp will be con- 
tintally covered. 

“9. The combination with a radio ap- 
paratus provided with a dial, of hooded | 
means including a lamp carried by said 
apparatus for illuminating said dial, and 
a knob for actuating said dial.” 

The references relied on are: Roberts, 
557609, April 7, 1896; Mosler, 961884, 


| the 
|matters complained 


termine who shall be qualified to vote 
or otherwise participate in such elec- 
tion, for the purpose of bringing the stat- 


| ute law of Texas not only in accord with! power in a court of equity to grant relief | 
| but Constitution of the United States, are all cases which either were, or by the 

ut 
| policy of the State of Texas, and in conso-; cases where plaintiff’s rights were 
| nance with the thought and conscience of | political, and therefore extra legal. 


with the Constitution and public 


just men. 

That therefore the two statutes in- 
voked by plaintiffs instead of pointing to 
the conclusion which they assert, that 
State executive committee in the 
of is exercising 
power delegated by the Legislature, and 
not inherent power, point to the contrary 
conclusion, that the State has by Legis- 
lative declaration affirmed the inhere cy 
of party powe*. and struck down the 1nis- 
guided effort o/ 2 past Legislature to il- 
legally interfere in pari: concerns. 

With defendants’ posii’on in the matter 
I wholly agree, for I know of princi- 
ple, neither have I found or been cited to 
| any authority, which affirms the proposi- 
;tion that the constitution and mainte- 


or governmental concern. 

|_ This view finds support not only in the 
| law, but in the history of this country, 
and always will find support while free 
| institutions are maintained. 

jamie has an interest in the lawful and 
proper conduct of primary elections is 


| 
| 


Chicago, M 


June 


gh the subject) June 21, 1910; Boze, 1113537, Oct. 13 


matter of that right be political, and I|.1944. 7 9945 7 
incline to think that those cases which | —_ Oe al week = 


| have so uniformly affirmed the want of} The appealed claims are directed to 


|radio apparatus and particularly to de- 
|vices for illuminating the dial of such 
to be, | apparatus by means of a shaded or 
only | hooded electric lamp. In the disclosed 
i‘ waa aoe Subject | cmbodiment of the invention the dial 
matter al tiie Vee conhd ek Garou | to be illuminated is a rotary dial located 
ief in equity, I think more reasonable,| whic : ri 
and I incline to think with Mr. Justice | wre projected. Tre Meaae ae cee 
Holmes, that “The objection that the sub- within a cup shaped knob employed for 
ject matter of the suit is political is little! adjusting parts of the apparatus. By 
more than a play upon words.” Nixon} reason of this location the lamp is hooded 
| VS. Herndon 273 U . S. 556, and while that! or shaded so that the beams thereof are 
|; expression 1s used in a law case, his fail-| projected only through the window in 
j ure in Love vs. Griffith 266 U. S. 33 to the plate and against the dial previously 
| suggest the fatal obstacle, that the sub-| mentioned. The examiner has allowed 
| ject matter was political, tends to sup-|claims directed to details of the illu- 
port the view that the Supreme Court of | minating means and also a claim or 
, the United States, in a proper case, would claims to the special means employed 
| agree with the holding of the Supreme| for shading the lamp, i. e. the location 
Court of Texas in Gilmore vs. Waples,! of the lamp within the cup shaped knob. 
that equity could grant relief. |Generally speaking the appealed claims 
Since however, I have concluded that} are directed broadly to radio apparatus 
asion of| including a plate having a window with 
on by mea dial located behind the plate and illu- 
, Whether they could get relief if they| minated by a hooded lamp- 
had shown it would be suppositious, and| The references cited by the examiner 
therefore most probably unsound, and I/|do not relate to radio apparatus. Thus 
rest the decision of this case upon the|the Mosler patent is for an attachment 


'court deciding them were held 


a decision 


propounded, that plaintiffs have failed) the lock of a safe. 


The Davenport 
| to show that any legal right of the i 


irs has | patent discloses an illuminated switch 
}and indicator for an electric heating de- 


23 }vice. The patent to Boze is for a tele- 


a0, 


July 1928. 


(As Reported to the Interstate Commerce Commission.) 


ilwaukee, St. Paul & Pacific Ry. Cleveland, Cincinnati, Chicago & St. Louis Ry. 


Six Months Six Months 


June 


Various Arts. 


phone lighting systezm and discloses a 
hooded electric lamp for illuminating the 
rotary switch dial of the telephone sys- 
tem. In the Roberts patent, which is 
for a train time anmunciator, there is 
disclosed a rotary dial, the indications 
thereof being exhibited through a win- 
dow in a front or face plate. No illu- 
minating means is disclosed in the 
Roberts patent. 

It is the view of the examiner that 
patentability of the appealed claims can- 
not be predicated on the recitation of a 
radio apparatus. The examiner points 
out that it iscommors in various arts to 
illuminate dials or similar devices and 
that it is not invention broadly, and as 
claimed in the appealed claims, to illu- 
minate the dial of @ radio apparatus. 
Accordingly he rejects all of the claims 
on appeal on either or both of the 
Mosler and Davenport patents. 
claims are further rejected on a combina- 
tion of the Boze patent ani the patent 
to Roberts. The theory of this last noted 
rejection is that there would be no in- 
vention in substituting in the telephone 
system of Boze an imdicating construc 
tion including a movable dial located 
behind a face plate having a window 
through which the designations on the 
dial may be observed in view of the 
teachin~s of Roberts, or to provide the 
Roberts construction with the hooded 
lamp of Boze. 


Generally speaking we are in accord 


; with the rejection of the appealed claims 
{on the grounds noted by the examiner. 


However, we think those claims which 
include a front plate having a window 
through which the dial may be viewed 
are not fairly met by Mosler. In our 
opinion Mosler does mot disclose a plate 
having a window for inspecting the dial. 
; All of the claims except those numbered 
}6, 9, 11, 14 and 20 include a window. 
|The Davenport paterat, we think, meets 
the claims on appeal in all essential re- 
| Spects. 


Ve agree with the examiner 
patentability of the 


that 
claims cannot be 


apparatus. The claims are directed to 
;a construction for illuminating a dial and 
| it seems to be immaterial to patentability 
whether that dial be associated with a 
radio apparatus or an electric heater. 
|}Some of the appealed claims call for an 
exteriorly located electric lamp whereas 
the lamp in the Devenpcri apparatus is 
mounted within the casing. We see no 
special advantage in the exterior mount- 
jing and in any event that is shown by 
;the Mosler reference. We are not cer- 
tain that it would be obvious to sub- 
stitute the dial construction of the 
{Roberts patent in the telephone system 
|of Boze, regard being had to the purpose 
of the system. However, we think it 
would be winventive to provide the 
Roberts dial. construction with the 
j; hooded lamp of the Boze system. In 
view of this general Gliscussion we do not 
find it necessary to Consider the claims 





That the; conclusion reached as to the first point | for illuminating the dial associated with |in detail. 


The decision of the examiner is af- 
firmed. 

Limit of Appeal t« Court of \ppeals 
‘forty days, Rule 149. 


Monthly Statements of Railroad Revenues and Expenses 


Boston & Maine R. R. 
June Six Months 


The | 


Purchasers Obtained 
Letter of Credit 


On May 20, 1920, in compliance with 
the contract of sale, the purchasers pro- 
cured from the Crocker National Bank 
of San Francisco a leter of credit in the 
sum of $208,000 in favor of the vendors, 
in which the bank agreed that it would 
accept upon presentation, and pay in 60 
days, drafts mot to exceed $208,000 
against a shipment of 500 tons, net white 
Java refined granulated sugar, 97-98 
degrees polarization, at 2012 cents per 
pound, gross shipped weight, c. i. £. San 
Francisco; shipment from Hongkong dur- 
ing May-June, 1920, acompanied by full 
sets of invoices, consular invoices, ma- 
rine and war risk insurance certificates, 
surveyor’s certificate of quality, weight 
certificate, and negotiable ocean bills of 
lading made owt to order of shipper and 
endorsed in blank. 

Later, on May 29, 1920, the letter ‘of 

| credit was amended so as to cover 500 
tons of sugar as follows: 150 tons gran- 
ulated, 350 tons fine granulated. - Early 

| in July, 1920," drafts were presented to 
| the bank for acceptame, accompanied by 
commercial inwoice, consular invoices, | 
marine and war risk insurance certifi- 
| cate, surveyor’s certificates of quality, | 
weight certificates, certificates of polari- 
zation, and bills of lading, but acceptance 
was refused On the ground that the doc- 
uments accompanying the drafts were! 
not in order. 

The present action was thereupon com- 
menced by De Sousa & Co. against the 
Crocker First National Bank of San 
Francisco, as Successor to the Crocker 
National Bank, to recover the amount of 
the drafts, less the net proceeds derived| 
from the sale of the sugar. A judgment 
in favor of the plaintiff is now before 
us for review. 

In the court below there was appar-| 
ently some controversy between the par- 
ties as to the description of the sugar 
called for by the letter of credit in the 
light of the amendment of May 29, but 
it sems to be meow conceded that the 
amendment made nochange in the de- 
Scription of the smaller lot of 150 tons 
and simply added the word fine before 
the word granurlated as to the largrer lot 
of 350 tons, so that the description in 

: the letter of credit as amended read: 
150 tons white Java refined granulated 
Sugar and 350 tons white Java xefined 
fine granulated — sugar. 

! Tn an early stage of the case the plain- 
tiff in error likewise contended that it 
was under no legal obligation to accept 


| 


re-| behind a plate having a window through | predica‘ed on the recitation of a radio | OT pay the drafts unless each and every 


;of the documents accompanying them 
| described the sugar word for word as 
| the same was described in the letter of! 
| credit as amended. But it seems to have 
receded from that extreme position and 
now apparently concedes that it is per- 
| haps sufficient if what it terms the es- 
sential documents so describe the Sugar, 
| and that the essential documents are the 
| consular invoices, certificates of quaiity 
| and certificates of polarization. ; 

Latter Position 


Accepted by Court 
We think this latter view is the cor- 
| Tect one because it is hardly to be ex- 
| pected that ordinary insurance certifi-| 
| cates, bills of lading and certificates of | 
| weight will describe a commodity with! 
| greater particularity than is required| 
| by the nature of the documents and the| 
| purpose for which they are executed, 
And, without expressing any opinion as 
-| to the particulaz documents that must 
describe the commodity with precision, 
we will confine ourselves to the consular 
; Mvoices and the, certificates of quality 
because in these the most complete de- 
scription is found. The consular. invoices 
described the smaller lot as white Java| 
granulated sugar No, 24, and the other 
lot as white Java fine sugar No. 24, and 
the. certificates of quality describe the 
two lots in the same words, It wall thus 
be seen that the descriptive word re- 


‘riance 


were fatally defective. Thus, in Nation- 
al City Bank v. Seattle National Bank, 
209 Pae. 705, the letter of credit called 
for standard white granulated sugar 
while the documents described the com- 
modity as granulated white sugar Java 
No. 24, and the court held that the va- 
was fatal. In Banco Nacional 
Ultramarino v. Ist National Bank of 
Boston, supra, the letter of credit called 
for . azil white crystal sugar but the 
sugar was described in some of the docu- 
ments as whyte crystal sugar and again 
the variance was held fatal. 

In Bank of Italy v. Merchants’ Nation- 
al Bank, 140 N. E. 211, the Merchants’ 
National Bank guaranteed the payment 
of the purchase price of ‘wo carloads 
of dried grapes upon presentation of theg 
original bill of lading. The bill of la- 
ding described the commodity as raisins 
and the court held there could be no 
recovery. In Lamborn v. Lake Shore 
Bank & ‘I'rust Co., supra, the letter of 
credit described, Java white granulated 
sugar, while the bill of lading described it 
as Java _ white sugar, and the variance 
was held fatal. As already stated, this 
case was affirmed on appeal. See, also, 
International Banking Corporation v. 
Irving ‘National Bank, 274 Fed. 122; 
Brown w. Ambler, 7 Atl. 905. Y 

It is perhaps unnecessary to consider 
the significance of No. 24, added to the 
description of each lot of sugar. The 
appellee contends that tiese numerals 
refer to the Dutch Standard, that No. 
24 is ome of 18 different shades rang- 
ing from No. 8 to No. 25, that the nu- 
merals refer to the color of the sugar 
and that the court must take judicial 
cognizance of their meaning because the 
Dutch Standard of colors was used by 
the Government for many years prior 
to 1913 as the principal basis for com- 
puting duties on imported sugar. 

How far the judicial «nowlege of the 
court should properly be extended we 
need not inquire because private individ- 
uals are not chargeable with notice of 
laws long: since repealed which in nowise 
affect their rights, and we_ think it 9 
can safely be said that the significance 


lof such figures when applied to sugar is 


not generally or commonly known. 
Such knowledge is confined largely 
to those engaged in the sugar trade 
and it is at least questionable 
whether it extends to those engaged 
in the banking business. But it is be con- | 
ceded that the bank was chargeable with 
knowledge of the Dutch Standard and 
that the figures have the significance now 
attributed to them, the question would 
still remain whether the sugar de- 
scribed in the letter of credit was in fact 
No. 24 Dutch Standard. 


Bank Not Concerned 
With Contract of Sale 


It is agreed on all sides that the bank 
was a purchaser of documents, not of 
sugar, and that it had no concern with 
the contract of sale between the vendor 
and the purchasers or with the perform- 
ance of that contract. See cases above 
cited, 

For this reason the bank was not re- 
quired to look beyond the accompanying 
documents to asecrtain whether the 
sugar complied with the contract of sale. 
If the accompanying documents satisfied 
the call of the letter of credit, it was 
the duty of the bank to accept and pay 
the dafts; but if they did not it was its 
right and duty to refuse acceptance or 
payment. The motives or the reasons 
which pxompted the refusal are not in- 
volved in the case and for that reason 
much of the testimony admitted at the 
trial and some of the arfguments ad- 
vanced in the briefs have no bearing upon 
the question at issue. 

Again, the appellee contends that the 
appellamt took the position at the out- 
start that each and every document must 
describe the sugar word for word and 
term for term as described in the letter 
of credit; that its position in that re- 
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1928 1927 1928 1927 


59,232,550 

8,122,257 
74,132,994 
11,664,547 


1928 1927 
5,329,815 5,560,083 
1,370,503 1,432,256 
7,375,360 7,626,452 

974,245 1,074,946 


complies with all laws and rules govern- | Frei oe 28 
ing party primary elections; however in| ar is revenue 10,886,945 
no event shall a negro be eligible to par- | assenger revenue 1,819,172 
ticipate in a Democratic party election | Total, incl. other revs. ..... 14,131,518, 
held in the State of Texas, and should a| Maintenance of way 3,404,597 


1928 1927 1928 
32,466,894 34,006,291; 4,021,842 
7,168,241 7,653,479! 1,324,078 
43,500,504 45,419,324) 6,179,836 
4,691,068 5,224,731} 1,121,395 


1927 1928 1927 
4,255,771 24,265,383 24,690,065 
1,387,219 7,989,940 8,853,168 
6,429,771 36,588,620 37,966,878 
1,033,451 5,243,354 4,705,421 


(The Anited States Baily 


fined is omitted from the description of 
the smaller lot and the descriptive words 
refined and granulated from the descrip- 
tion of the larger lot and that the figures 
No, 24 are added to the description of 


ym 


(No com- (No com- | 


negro vote in a Democratic primary elec- 
tion such ballot shall be void, and election 
officials are here directed to throw out 
such ballot and not count the same.” 
And later by the enactment in June, 
1927, of an Act repealing same and en- 
acting new Article 3107, reading as fol- 


ows: x , 
“Article 3107: Every political party in 


Maintenance of equipment.. 2,386,519 
Transportation expenses ... 4,701,837 
Total expenses incl. other... 11,362,664 
Net from railroad 2,768,354 
| Taxes and uncollected rev.... 820,094 
| Net after taxes, ete. ....... 1,948,760 
| Net after rents 1,510,839 
' Aver. miles operated 11,250.64 
lgperating ratio 80.4 


13,761,676 
26,226,090 
55,610,172 
18,522,822 
4,480,890 
14,041,932 
11,678,178 
11,251.33 
75.0 


parative 


parative 
figures) 


figures) 


1,602,622 1,596,592 
2,689,691 2,712,327 
5,770,292 5,881,912 
1,605,068 1,744,540 
406,001 421,144 
1,199,067 1,323,396 
942,407 1,205,389 
2,396.52 2,397.32 


78.2 Tita 


9,410,925 9,848,289 
16,510,164 
33,598,268 

9,902.236 

2,454,660 

7,447,576 

6,314,578 

2,396.52 
77.2 


10,315.949) 
2,490,217 
7,825,732 

7,208,771 
2,397.32 

713 


985,153 
17,076,730| 2,208,291 
35,103,375| 4,643,697 
1,536,139 
295,317 
1,240,822 
1,037.893 
2,112.25 


1,146,268 6,487,512 
2,393,827 13,835,467 
4,893,563 27,502,239 
1,536,208 9,086,381 
296,193 4,779,582 
1,240,015 ZF 306,799 
1,016,945 6,126,158 
2,112.27 2,112.25 
76.1 75.2 


75.1 77.0 


1,624,973 
15,037,717 
29,249,892 

8,716,986 

1,784,582 

6,932,404 | of San Francisco v. Corn Exchange Na- 

5,521,532 

2,111.33 | 


both lots, 

, There was considerable discussion on 
the argument as to the rule of comstruc- 
tion applicable to contracts of this kind. 
In Wells Fargo Nevada National Bank 


tional Bank, 23 


) Fed, (2d) 1, the court 
said: 


| 
| 
| 
in New York 
THE United States Dat ty is de- 
livered to any of the leading New 
| York Hotels, upon request, by The 
| Longacre Newspaper _ Delivery, 
Give your order to the mail clerk 
of your hotel or telephone 
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Membership of M ethodist Episco pal 


Church Shows Increase in 1926 Census 


Nurnber of Buildings Declines, While Total Expenditures 
Are More Than Dou ble Those of 1916. 


1907 

The Department of Commerce has an- 
nounced that, according to the returns 
received, there were in the United States 
26,130 churches of the Methodist Episco- 
pal Church in 1926, with 4,080,777 mem- 
bers, as compared with 29,315 churches 
and 3,717,785 members reported in 1916. 
The 1926 figures are exclusive of 195 fed- 
erated churches, each consisting of a 
Methodist Episcopal Church unit com- 
bizzed with a unit of some other denomi- 
nation. These federated churches whose 
Methodist Episcopal units are regularly 


Fg °fF-)-ated with the Methodist Episcopal 


4) 
¥ 


‘hurch, reported a Methodist member- 
ship of 18861. If these federated 
churches, with their Methodist Episcopal | 
membership, be added to the data given 
above for the Methodist Episcopal 
Churches, the total mumber of churches 
becomes 26,325 and the total Methodist 
Episcopal membership, 4,094,638. The 
full text of the Department’s statement 
follows: 

The total expenditures for 1926, as re- | 
ported by 25,790 churches, amounted to | 
$89,422,307, including $68,949,285 for cur- | 
rent expenses and improvements, $20,- | 
462,262 for benevolences, missions, etc., 
and $10,760 not classified. The total ex- | 
penditures reported by 28,791 churches + 





Number of 
Churches 
1926 1916 
26,130 29,315 
5,489 
20,641 


Total 
Urban. 
Rural .. ‘ 
New England: 
Maine 
New Hampshire 
Vermont ... 
Massachusetts . 
Rhode Island 
Connecticut 
Middle Atlantic: 
New York 
New Jerse 
Pennsylvania 
East North Central: 
Ohio 
Indiana 
Tllinois 
Michigan 
Wisconsin 
Jest North Central: 
Minnesota 
Iowa . 
Missouri 
North Dakota . 
South Dakota 
Nebraska 
Kansas ee 
South Atlantic: 
Delaware . 
Maryland ; : 
District of ‘olumbia 
Virginia , . 
West Virginia 
North Carolina . 
South Carolina 
Georgia 
Florida a 
East South Central: 
Kentucky ‘ 
Tennessee 
Alabama Cie as 
Mississippi .. ee 
West South Central 
MECURNAES «2.255. 
ee eee 
A a 
MDs 5. sstsenwe os 0 
Mountain: 
Montana 
Idaho bie 
Wyoming ........ 
Colorado ae 
New Mexico ..... 
Arizona 
Utah 
Nevada 
Pacific: 
Washington 
Oregon 
California . 


289 
99 
82 

158 

363 
39 


171 


1.980 
671 
2,167 


2,108 
1,449 
1,723 
1,095 

618 


503 
,102 
690 
211 
239 
569 
098 


192 
936 
40 
306 
1,039 
872 
398 
348 
223 
350 
693 
349 
528 


93 
53 
217 
45 
34 
16 
29 


332 
220 


593 651 


WiirnHout COMMENT BY 


|in the following table. 
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1916 were $43,993,681. The value of| 
church edifices Cineluding furniture and 
equipment), as reported by 25,290) 
churches for 1926, was $406,165,659, 
which may be compared with $215,104,- 
014 reported by 28,134 churches in 1916. 

Of the 26,1830 churches reporting in 
1926, 5,489 were located in urban terri- 
tory (incorporated places of 2,500 in- 
habitants or more) and 20,641 were in 
rural areas. Of the total membership, 
2,212,180 were in the urban churches and 
1,868,597 in the rural churches; amd of 
the total expenditures 5,466 urban 
churches reported $57,411,370 and 20,324 
rural churches, $32,010,937. The value of 
church property reported by 5,358 urban 
churches was $274,162,895 and that re- 
ported by 19,932 rural churches was 
$132,002,764. 

Sunday schools were reported by 24,- 
730 churches of this denomination in 
1926, with 382,043 officers and teachers 
and 3,796,561 scholars. The number of 
officers and teachers in the Sunday| 
schools as reported for 1916 was 391,949 
and the number of scholars, 3,872,264. 

The more important data for the 
Methodist Episcopal Church are shown 
All figures for| 
1926 are preliminary and subject to re- 
vision. 


Value of chureh | 
edifices: 1926 
Churches 
reporting 
25,290 


Membership 


1926 1916 
4,080,777 3,717.7 
2,212,180 
1,868,597 


Amount 
$406,165,659 
274,162,895 
132,002,764 


85 


22,938 
14,018 


284 
128 
150 
354 


or 


22,551 
13,574 
16,808 
75,965 
7,801 
36,181 


2,221,900 
1,436,100 | 
1,452,260 
13,615,350 
37 1,082,600 
171 5,585,900 
328,250 
131,211 


427 509 


1,187 
658 
2,122 


48,590,055 
19,728,600 
57,017,107 | 
| 
10,257,250 | 
22,899,550 | 
32,894,980 | 
20,741,100 | 
7,236,135 | 


399,045 
261,228 
287,931 
144,094 

63,331 


2,086 
1,434 
1,694 
1,057 

598 


59,576 
199,036 
94,379 
13,479 
21,429 
81,879 
151,348 


488 
1,084 
671 
194 
228 
546 
177,165 987 
29,351 
118,426 
16,910 
22,841 
94,161 
26,895 
47,749 
26,126 
19,748 


28,004 
112,853 
13,085 


192 
929 

38 
300 
966 
362 
390 
333 


196 


2,691,330 
10,924,497 | 
2,175,200 
1,507,362 
7,091,250 
1,574,145 
1,269,970 
1,244,023 
3 780,030 | 


31,003 
60,651 
24,283 
41,254 


341 
651 
828 
510 


2,420,950 
3,415,990 

947,000 
1,329,793 | 


10,452 
19,515 
51,304 
42,959 


156 
231 
324 


515 


626,980 
1,152,025 
4,508,350 
2,527,100 


ahi 
Nowr 


14,972 
12,788 
6,923 
46,974 
38,914 
4,937 


2,198 


153 
87 
44 

199 
30 
32 
16 


1 .221,500 
944,900 
523,500 | 
3,291,300 
344,350 
485,600 
318,700 


a 


w 
b+ 09 te 00 a et NO 


1,084 14 242,950 
319 
219 
564 


3,862,250 
2,699,180 
16,118,103 





Mr. Britten Predicts 
Airplane Limitation 


Believes Penes Will Be Placed 
Under World Ratio. 


[Continued from Page 1.] 
ing program was first presented to our 
Committee and to Congress, there have 
been important advances in material de- 
velopment of aircrait, in knowledge of 
their potential importance and their 
methods of employment at sea. 
day have a far clearer conception of the 
role of aircraft in sea warfare than ever 
before. 

Aircraft Vital. 

“There is not the slightest question 
that in any naval engagement between 
forces of comparable size supremacy 
cannot be gained on the surface if there 
is inferiority in air strength. It is be- 
coming increasingly apparent that there 
is no type of vessel, no class of naval 
service, whose war effectiveness is not 
substantially aided by some form of air- 
craft cooperation. There is every indi- 
cation that the importance of aircraft 
operations, in connection with actual op- 
erations of the fleets at sea, will stead- 
ily increase in the future. The develop- 
ment of our naval aircraft is essential 
and imperative to the proper develop- 
ment of our American navy as a whole. 

“We cannot afford to go into the 


Bank Upheld in Rejecting 
Draft Agaimst Sugar Cargo 





[Continued from Page 8.]} 

gard was untenable and for that reason 
alone the appellee was entitled to judg- 
ment. ‘ 

No doubt if a pexson refuses to perform 
a contract on a specific ground or for 
a specific reason he will not generally 
be permitted to defend on another and 


different ground, but it has never been| 


held, so far as we are advised, that a 
party is bound to make good every de- 
fense urged by him against a contract, or 
every reason assigned for nonperform- 


ance. In practice it is not uncommon to} 


refuse performance on different grounds, 
some of which are untenable, but if the 
party maintains any one of the grounds 
and that ground is legally sufficient he is 
entitled to prevail. In view of the con- 
ciusion reached on the merits of the 
case, it becomes unnecessary to consider 
assignments of error based on the ad- 
mission of testimony. 

Upon full consideration of the record 
we are of opinion that the court below 
erred in denying the request to find for 
the defendant below, the appellant here, 
and for that error the judgment is re- 
versed and the cause is remanded for a 
new trial. 

June 25, 1928. 


We to- | 


armament limitation conference with any 
less than the best possible information 
| relative to the potential value of all 
classes of naval armaments. Our ex- 
| perience in the last conference made that 
self-evident. The airplane development 
jis affecting the whole scheme of naval 
tactics. Our expanding naval aircraft de- 
velopments have great ultimate potenti- 
alities in the future formulation. of our 
| Whole concept of war operations at sea. 
| There cannot be an adequate  sea- 
power without adequate effective air 
| Strength at sea. There can be no ade- 
quate sustained air strength at sea with- 
| Out flight deck facilities, aircraft car- 
| tiers, to support air operations. 

There is no single clement that can 
contribute more effectively to all our 
existing forces afloat, to security of 

merican commerce on the seas the 
world over, to the security of the United 
States as a great nation, than the com- 
| pletion of an adequate aircraft and air- 
craft carrier program for this country. 
| Varied Operations. 


| “If our fleets are to have effective air 
| Operations in normal conditions at sea; 
|it our battleships are to have aircraft! 
| Spotting without which their gun power 
| may be seriously handicapped in time of 
| great emergency; if we would have the 
| aircraft operations extend the striking 
| power of our fleet far beyond the horizon 
| which are essential to protection of sur- 
ee ships from enemy attack from far 
beyond gun range, then the country must 
|}in the near future provide flight decks 
| to support those operations in the air. 

| “Aircraft carriers will not drive our 
dreadnaughts from the sea, but they are 
| of primary importance if our battleships 
; are to remain at sea when war breaks. 
j coneints the airplane and the carrier, 
are potential agencies of national de- 
| fense in any field of war operations. 

| “They may be of potential safety for 
| battleships, cruisers, destroyers, subma- 
rines, or auxiliary merchant ships. They 
;}may be imperative for convoy, search, 
;commerce raiding, or a pitched battle 
jat sea) Thew enhance, not supplant, 
other naval activities. These aircraft 
carriers in the near future will be dis-| 
tributed among the various fleet stations 
where aircraft operations are most 
needed, with the main body in the scout- 
ing line, with the advance light forces, 
In convoy operations, in the open sea and 
in the coastwise lanes where our mer- 
chant shipping travels. 

“What is effected by naval aircraft? 
Gunnery spotting, constituting high ob- 
servation posts for gun spotters, who 
in the planes oftimes can see clearly 
what the spotter on the ship on the sur- 
face of the sea can not see at all. Scout- 
ing craft, which are mobile lookout sta- 
tions for all purposes, permitting a range 
of vision that takes in what is beyond 
the surface ship’s horizon, or behind 
opposing advanced forces of an enemy 
fleet. Bombing. the same functions that 
|guns on the ship at sea perform to throw 
ja destructive projectile against the en- 
emy. A distinetion between projectiles 
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Topical Survey of the Governme 


HIS vast organization has 

never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 


—WILLIAM H. TAFT. 
President of the United States, 
1909-1913. 


In these articles presenting 
vey of the Government are sho 


Cooperation with the States. 


By W. F. Callan 


I 


agencies in 32 States. 


States with the colleges of agricultu 
periment stations. 


ports independently of the Federal 


* ££ * 


HE first State board of agricult 
operation was Missouri. 


followed suit almost immediately, 


States. ‘ 
Tennessee, where the work is carr 


quarters at the college. 
During the first few years the 


agriculture but in recent years the 


their States, and as stated above, 


* * * 


TH 


the enemy at approximately ten times 
the range possible with the ordinary gun- 
fire. Gun projectiles, aerial bombs, depth 
charges, mines, all have the same ob- 
jective at sea, the destruction of enemy 
ships and the aircraft are important in 
this general system of defense and at- 
tack. 

“Then there are torpedo planes. The 
usual torpedo vessel, which uses launch- 
ing tubes affixed to her decks, can de- 
liver a torpedo attack only by placing 
herself and her entire ship’s company 
in danger of destruction by defending 
gunfire. It the torpedo vesse] can use 
torpedo planes, instead of the fixed 
launching tubes, the vessel may lie well 
out beyond the opposing gun range while 
sending planes into attack. Such attacks, 
when necessary, would reduce the num- 
ber of men and material placed in jeoq- 


ment the problem of the enemy. And 
there are smoke-laying aircraft, which in 
making smokescreens open tremendous 
possiblities in all manner of fleet attack 
and defense tactics. 

“Fighting aircraft, it should be remem- 
bered, have the same purpose as anti- 
aircraft guns mounted on the decks of 
the floating raft, Both fighting airplanes 
and antiaircraft guns are for the pur- 
pose of destroying enemy aircraft. But 
the fighting aircraft’s projectiles can 
reach enemy aircraft at ranges and in 
many conditions where the usual anti- 
aircraft gun is ineffectual. Fighting | 
planes are far omre effective defense | 
against air attack than are antiaircraft 
guns. 

Elevation of Guns. | 

“We provided for raising the elevation | 
of the guns of the Oklahoma and Nevada 
to give them longer striking range. Our | 
Committee is entirely familiar with the! 
urgent and immediate necessity of that 


those ships were buiit. Older ships with 
low gun elevations have become obsolete 
because with aircrafi spotting, they can 
be out-ranged. Every long range target 
practice fired in the fleet today employs 
aircraft spotting. Every battleship re- 
lies on its spotting airplanes as part of | 
its long-range fire-control systems. 

“Eliminate the spotting airplanes and 
you will cut down the effective hitting 
range of the battleships by thousands of 
yards. 

“If our battleships have continued air 
observations, while the enemy has none, 
our ships may in battle lay down a smoke 
screen completely blanketing the enemy's 
fire and forcing the enemy to fire at ran- 
dom, while information from our air- 
plane advisors will enable continuance 
of our own effective fire with our bat- 
teries. Thus the enemy might have 
twice as many battleships and still be 
at a hopeless disadvantage. And, in my 
opinion, it is quite possible that the re- 
sult of a battleship engagement with 
anenemy may depend fully as much upon 
relative air strength as upon relative 
volume of gunfire: By the same token, 
the presence or absence of an additional 
aircraft carrier may mean much more 
than the presence or absence of an addi- 
tional battleship. That I mention as a 
possibility; the future will tell the story. 

Scouting Operations. 
“So also, superior information gained 
ty aircraft intelligently engaged in 
scouting operations, may be the means 
of saving a fleet; its service is essential 
to success in battle As to bombing 


aircraft batteries on the fighting ships 





|fired from a gun end those propelled 
by an aircraft engine is that the ship 
using bombing aircraft is able to strike 


to serve as the latter’s measurable pro- 

tection; it is possible battleships may 

be made bomb-proof. But light cruisers, 

destroyers, submarines, troop transports, 
, 


cal contacts of the various bureaus and divi- 
sions. The present series deals with Federal 


Chairman, Crop Reporting Board, Bureau of 
Agricultural Economics. 


HE crop reporting work of the Bureau of Agri- 
cultural Economics of the Department of Agri- 
culture is carried on cooperatively with State 

In 28 of these States, 

the work is carried on in cooperation with the State 

departments or boards of agriculture, and in four 


In the remaining States the crop reporting work is 
carried on independently of any State agency. 
present time no State agency is engaged in the work of 
gathering and publishing systematic monthly crop re- 


A cooperative agreement 
was entered into with that State in 1918. 


ing year has witnessed additions to the cooperating 
The latest State to propose cooperation was 


tion with the State agricultural college 


ments were all made with the State departments of 
become interested in developing better statistics for 


crop reporting work is now carried on in cooperation 
with the colleges or experiment stations. 


E agreements under which cooperation is carried 
on are rather general in character, 


ardy in an engagement, and largely aug- | 


work. Battle ranges have increased since | 


| Hewett, 


aircraft at sea, it is possible, of course, | 
that there may be heavy enough anti- | 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


a Topical Sur- 
wn the practi- 


nt | 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. 
useful to schools, colleges, business 
and professions here and abroad. 


Such a survey will be 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Agricultural Agencies of States Cooperate 
In Gathering Statistics on Crop Production 


Topic 33—Federal Cooperation With the States 
Forty-Sixth Article—Crop Reporting Work. 


somewhat upon the amount of funds each party to the 
agreement will contribute and for what purposes. 
of the agreements provide that the United States Crop 
Reporting Board shall be the final judge of the sta- 


All 


tistics to be issued for each State. 


der. 


In practically all States the agricultural statisti- 
cian in charge is a joint employe and has direct super- 
vision of both the State and Federal employes engaged 
in the crop reporting work: 
in the agreements for the simultaneous release of 


Provision is also made 


State reports with those issued in Washington. 


State agency. 


T 


re or the State ex- 


At the 


Government. 


That the cooperative agreements have proved sat- 
isfactory to all concerned is evidenced by that fact 
that in only one instance has an agreement been termi- 
nated and in that particular State cooperative ar- 
rangements were shortly thereafter made with another 


* * * 


HE merging of the State and Federal reports has 
been of benefit from several angles. 
and consequent confusion has been eliminated. 
scope of the work in the States where cooperation has 
been in effect has been considerably expanded. 
most States figures not only for the State as a whole 


Duplication 
The 


In 


but for individual counties are now being issued. 


ure to propose co- 


Wisconsin 


and each succeed- cian. 


ied on in coopera- 
with head- 


Cooperation has made available to the Federal De- 
partment many new sources of State information, such 
as annual enumeration by assessors, which in most 
States are now supervised by the agricultural statisti- 
Cooperation has also developed more local in- 
terest in the crop reports. 


The annual total contribution made by all of, the 
States now cooperating exceeds $150,000, in addition 


to the $550,000 contributed by the Federal Department 


cooperative agree- of Agriculture. 


State colleges have 


in four States the a few years. 


With the increasing interest in eco- 
nomic information it is altogether likely that agree- 
ments for the carrying on of the work jointly in a 
number of other States will become effective within 


In the next article, to be published in the 
issue of August 1, A, L. Quaintance, Associate 


Chief, Bureau of Entomology, Department of 


depending 


oil tankers and merchant vessels would 
be vulnerable. It is difficult for me to 
see how they could be made bomb-proof, 
for how the anti-aircraft batteries of es- 
corting surface ships can provide ade- 
quate protection for a large convoy if 
attacked by fast bombing planes, 
launched from the deck of an enemy 
ship which itself remains beyond effec- 
tive gun range. The only real answer 
to such an attack would be counter at- 
itack in the air. ; 

“T believe that an aircraft carrier, 
capable of sending into the air a large 
number of airplanes, each equipped to 
carry bombs anyone of which would crip- 
ple a cruiser out of gun range of the 
carrier, would be more than a match 
for any single eight-inch gun cruiser yet 
proposed and would, furthermore, be a 
formidable opponent, for even two or 
three such cruisers. 

“I am not belittling the battleships 
or the cruisers or the other surface ships 
but I am pointing out the contempo- 
raneous potential power of our future 


national defense machinery in the air.” 


Navy Orders 


The following ensigns, Class 1928, have 
been assigned to the following vessels: 
Arizona: Marcel R. Gerin, Earle C. Hawk, 
Francois C. G. Jordan, Nic Nash, jr., Wil- 
liam J. Millican, and Philip F. Wakeman. 
Arkansas: Thomas A. Ahroon, ThdOmas 
Ashcraft, John M. Boyd, Neale R. Curtin, 
George P. Enright, Donald S. Gordon, Baron 
Mullaney, Frank M. Nichols, Donald A. 


‘Taylor, and John G. Urquhart, jr. 


California: Curthbert J. Bruen, Albert 
C. Burrows, Eugene W. Fitzmaurice, Robert 
S. Hall, jr, Howard F. Ransford, John A. 
Scott, and Harry B. Whittington. 

Colorado: John C. Alderman, James H. 
Brett, jr.. Augustus W. Estey, Norman F. 
Garton, Claude M. Harris, Julian H. Leg- 
gett, Idris B. Monahan, John F. Nelson 
and Robert A. Pierce, and James B. Schu- 
ber, jr. 

Florida: 
Belden, Victor 


Alfred M. Aichel, Richard N. 
B. Cole, Albert J. Fay, 


| Joseph Finnegan, William H. Jacobson, Ed- 
ward J. Martin, Lewis W. Sayers, jr., John 


Zabilsky 
Idaho, 
Collins, 


J. 
B. 


Harlow 
Albert 


George W. 
Lindell H. 
Robert L. Morris, Harold A. 
McCormick, Robert O. Strange, Wells 
Thompson, and Robert W. Wood. 

Maryland, Michael F. D. Flaherty, Walter 


Carpenter, 
Corby, 


|N. Gray, Frederick E. Moore, John F. Mul- 


len, jr., 
Walden, 
Wyatt. 

Mississippi: Max L. Catterton, William A. 
Cockell, Charles H. Kendall, George H. 
Moffett, Jack S. Renard, Harry E. Sears, 
and Hurley M. Zook. 

New Mexico: Michael P. Bagdanovich, 
Alan B. Banister, Lex L. Black, Chesford 
Brown, John T. Bowers, jr., John E. Burke, 
Allan G. Gaden, Horace B. Jones, Thurmond 
A. Smith and Guy W. Stringer. 

New York: Paul R. Anderson, Philip D. 
Gallery, Wilfred J. Hastings, Ralph K. 
James, Oscar L. Otterson, Robert C. Peden, 
William W. Shea, William A. Taylor, and 
Jesse J. Underhill. 

Pennsylvania: Theodore F. Ascherfeld, 


Stephen N. Tackney, Albert J. 
John A. Williams, and Joe E. 


Dexter, George Fritschmann, Allen S. Hicks, 
Joseph F. Quilter, Charles R. Smith, Henry 
|B. Taliaferro, and Robert E. Van Meter. 
Tennessee: John A. Bole, jr., Gordon V. 
Conway, Roger M. Daisley, Edward T. Eves, 
Leonard F. Freiburghouse, Hugh R. Nieman, 
jr., J. Clark Riggs, jr., and Phil) G. Stokes. 
Texas: Raymond O. Burzynski, Thomas 
W. Jones, William Seavey Parson, William 


| 
| 


W. Todd, jr, and Daniel J. Wagner. 

Utah: Clarence M. 
| Carusi, Thomas A, Donovan, Robert T. S 
Keith, Rodney B. Larr, Edward E. Lull, 
Maurice M. Merson, Rollo N. Norgaard, 
Thomas H. Simmonds, and Charles R. Watts. 

West Virginia: Stephen H. Ambruster, 
Robert J. Archer, Welden L. Hamilton, Mil- 





Irwin F. Beyerly, John L. Collis, Edwin W. | 


S. Pye. jr. William F. Raborn, jr., David | 


Bowley, Eugene ©. | 





Agriculture, will tell of cooperative work im 
fighting insects which destroy crops. 
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Army Orders 


Second Lieut. Gustaf Adolf Gafvert, O. D. 


Res., ordered to active duty at Aberdeen 
Proving Ground, Md. 


Capt. William H. Biddle, Judge Advocate ; 


General’s Dept., from Fort Omaha, Nebr., 


to Denver, Colo. 

First Lieut. Carl A. Bergmann, O. D. 
Res., ordered to active duty at Aberdeen 
Proving Ground, Md. 


Col. Nathan D. Ely, Judge Advocate Gen- 
eral’s Dept., to report to the Army Retiring 
Board of the Ninth Corps Area for exam- 
ination. 

Master Sgt. George H. Stainway, Inf., will 
be placed on the retired list at Jefferson 
Barracks, Mo. 


Warrant Officer Guy T. Barnes, is retired 
from active service. 

Master Sgt. Row J. Houchin, Inf., will 
be placed upon the retired list at Fort 
Screven, Ga. 

Capt. Albert M. Jackson, Coast Art., from 
Fort Totten, N. Y., to Institut d’Optique, 
University of Paris, France. = 

First Sgt. Joseph F. Witherow, Coast 
Art., will be placed on the retired list at 
Fort Baker, Calif. 

Maj. Gen. Douglas MacArthur, U. S. A., 
orders of Feb. 11 amended, to command 
of the Philippine Dept. 

Maj. Gen. George P. Hill, Judge Advocate 
General’s Dept., to report to the arbiter 
of war claims under the settlement of War 
Claims Act of 1928, at Washington, D. C. 

Second Lieut. James Heiland Leppert, 
Signal Corps Res., ordered to active duty at 
Fort Monmouth, N. J. 

Capt. Edwin S. Van Deusen, Q. M. C., 
to report by letter to commanding officer 
of the Chicago quartermasters depot. 

Maj. John H. Mellem, Q. M. C., from Fort 
Mason, Calif., to Fort Sill, Okla. 

Maj. Charles L. Stevenson, Cav.. from 
College Station, Tex., to Denver, Colo. 

Capt. Harold Kennedy McCook, O. D. 
Res., ordered to active duty at Aberdeen 
Proving Ground, Md. 

Maj. James Carberry Karnes. O. D. Res., 
ordered to active duty at Aberdeen Proving 
Ground, Md. 

Maj. Daniel N. Swan, Coast Art. Corps, 
orders of April 26 revoked, from Fort Mon- 
roe, Va., for Mississippi Mechanical and 
Agricultural College. 

Maj. Arthur L. McCoy, Q. M. C., to report 
to the Army Retiring Board in Wash- 
ington, D. C. 








ton G. Johnson, Carl A. R. Lindgren, Fl- 
wood C. Madsen, Harry W. Richardson, Wil- 
liam A. Schoeoh, Vincent Shinkle, 3d, Wil- 
liam Dow Thomas. 

Wyoming: Edward A. Hannegan, Evan E. 
Fickling, Paul E. Kerst, James R. Lee, Don- 
ald A. Lovelace, Albert O. Momm, John R. 
Pierce, William M. Walsh, and John T. 
White. 

To temporary duty at the United States 
Naval Academy, Annapolis, Md.: Charles 
P. Huff, jr.. George K. Huff, William E. 
Howard, jr., John K. McCue, and Edwin 
J. S. Young. 

_Capt. Paul E. Dampman, relieved all ac- 
tive duty; to home. 

Lieut. (j. g¢.) Sglomon F. Oden, det. U. S. 

Galveston; to U. S. S. Gilmer. 

Lieut. (j. g.) James M. Robinson, det. U. 
S. S. Concord; to U. S. S. Galveston. 

Ens. Charles L. Carpenter, det. U. S. S. 
Galveston; to U. S. S. Wyoming. 

Ens, William Kirton, jr., det. U. 
Galveston; to U. S. S. Concord. 

Ch. Bosn. Frank Jurgensen, to continue 
treatment, Nav. Hosp., Wash., D. C. 

Ch, Carp, Garrison R. Arey, det. Navy 
Phila., Pa.; to U. S. S. Marblehead. 
. Carp. William Finlay, det. Navy 
, Phila., Pa.; to U. S. S. Antares, 

. Carp. Joseph A. McDonough, det. U. 
. Antares; to Nav. Trng. Sta., Nav. 
. Base, Hampton Rds., Va. 

. Carp. John F. O’Brien, det. U. 
Marblehead; to Navy Yard, N. Y. 
_Ch. Carp. Robert F. Roberson, det. Navy 
Yard, Boston; to U. S. S. Arkansas. ; 
Ch. Carp. Robert E. Wilkinson, det 
S. Bridge; to Navy Yard, Phila, Pa, 
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Albertson, Charles Carroll. The reality of 
religion, 127 p. N. Y., Revell, 1928. 
28-15517 
Alberty, Harold Bernard. A study of the 
project method in educatnon. (Ohio state 
university. Contributions in principles of 
education. no. 2.) 111 p. Columbus, The 
Ohio stite university press, 1927. 
27-27426 
| American bureau of chiropractic, New York. 
The A B C of establishing chiropractic | 
99 p. N. Y., American bureau of 
chiropractic, 1928, 28-15589 
Fred Carleton. The organization 
supervision; an analysis of the | 
organization and administration of su- | 
pervision in city school systems, by | 
and A. S. Barr. (Appleton series in su- | 
pervision and teaching, ed. by A. S. Barr | 
and W. H. Burton.) 397 p., illus. N. Y., 
| Appleton, 1928. 28-15578 | 
| Black, Mrs. Winifred (Sweet). Dope; the 
story of the living dead, by with a 
foreword by Fremont Older. 104 p. N. 
Y., Star co., 1928. 28-15566 
|Bodansky, Meyer. Laboratory. manual of 
physiological chemistry, by Meyer Bo- | 
dansky and Marion §S. Fay 234 | 
p., illus. N. Y., Wiley, 1928. 28-15572 | 
thumb-nail 
sketches of places of historic interest in | 
Surry County, Virginia. 74 p. Peters- 
burg, Va., Plummer printing co., 1927. 
28-15603 
{Bonne, Josephine. The continental cook 
book; one thousand and one recipes of 
European tradition, by translated 





by Edna L. Sherman. 428 p. N. Y., Min- 
ton, Balch & .co., 1928. 28-26441 
Dept. of printed books. 
Map room. Sir Francis Drake’s voyage 
round the world, 1577-1580; two contem- 
porary maps. 11 p. London, Printed by 
order of the Trustees, sold at the British 
museum, ete., 1927. 28-15562 
Brown, Arthur Wellington. The spirit of | 
Oliver Hazard Perry and his “Men of 
iron”: their aspiration, their consecra- 
tion their inspiration . By Arthur 
W. Brown. 48 p., illus. Providence, R. L, 
William R. Brown co., 1928. 28-15602 
High school 
chemistry, by George Howard Bruce ... 
illustrated with photographs and with 
drawings by Will H. Schanck. (New-world 
science series.) 550 p., illus. Yonkers- 
on-Hudson, N. Y., World book co., 1928. 
28-15568 
Nat- 
in- 
Sidney 
(Bar- 
London, 
28-28037 


ural instinct, the basis of social 
stitutions, by Lord Hugh Cecil; 
Ball lecture, November 25, 1925. 
nett house papers, no. 9.) 15 p. 

Oxford university press, 1926, 
Dark, Sidney. Five deans: John Colet, 
John Donne, Jonathan Swift, Arthur 
Penrhyn Stanley, William Ralph Inge. 
255 p. London, Cape, 1928. 28-15514 
Davis, Jane Eliza. Jamestown and _ her 
neighbors on Virginia’s historic penin- 
sula. 99 p.. illus. Richmond, Garrett & 
Massie, 1928. 28-15597 
| D'Arcy, Martin Cyril. Christ, priest and 
redeemer. (The treasury of the faith 
series . XIV.) 90 p. London, Burns. 
Oates & Washbourne, 1928. 28-15513 
Douglass, Harlan Paul. .. . How to study 
the city church, by H. Paul Douglass. 
215 p. Garden City, N. Y., Doubleday, 
Doran & co., 1928. 28-15518 
Drew, Gilman Arthur. A laboratory manual 
of invertebrate zoology, by Gilman A. 
Drew . . with the aid of former and 
present members of the zoological staff 
of instructors at the Marine biological 
laboratory, Woods Hole, Mass. 4th ed., 

rev. 234 p. Phila., Saunders, 1928. 
<7 28-15571 
Chicago in seven days, by 
with five sectional maps. 

N. Y., McBride, 1928. 

28-26 
Ehrenfeld, Charles Hatch. Water for ng 
making and refrigeration; a treatise on 
the questions involved in water supply 
and treatment of water for ice-making 
purposes—the water analysis and its in- 
terpretation—some common troubles with 
ice, their causes and means for eliminat- 
ing or reducing them. By and Ralph 
E. Gibbs . 152 p., illus. Chicago, 
Nickerson & Collins, 1928. 28-15580 
Empire state gas and electric association. 
River regulation in New York state. 24 
n illus. N. Y., Empire state gas and 
electric asso., 1927. 28-15585 
Endicott, Wendell. Adventures in Alaska 
and along the trail, by . . With one 
hundred and fifty-eight illustrations from 
photographs. 344 p., illus. N. Y., Stokes, 
1928. 28-15595 
Fitch, Clyde J., comp. How to build modern 
loud speakers; full information for build- 
ing and operating ‘he latest types of 
loud speakers, written by -the most emi- 
nent acoustical authorities. 63 p., illus. 
N. Y., The E. I. co., 1928. 28-15581 
Garrison, Winfred Ernest. Catholicism and 
the American mind. 267 p. Chicago, 
Willett, Clark & Colby, 1928. 28-15512 
Gist, Arthur Stanley. The administration 
of an elementary school, by 308 p. 
N. Y., Scribner, 1928. 28-15575 
Graves, William Phillips. Gynecology, by 





Drury, John. 
John Drury 
225 p., illus. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-23870. Transportation — Freight — Lee, 
Mass., to Dierks, Ark.—War Department. 
Equalization of trunk lines proportion. Tap 
line. or terminal switch line not involved 
in equalization. 

A-23873. Transportation —Freight— 
Cleveland, Ohio, to San Diego, Calif—War 
Departments Allowance determined by route 
directed by shipper, not on basis of di- 
verted route. 


| 





with 408 half-tone and pen drawings 
by the author and 153 microscopic draw- 
ings by Mazgaret Concree and Ruth 
Huestis, with 128 of the illustrations in 
colors. 4th ed., thoroughly rev. 1016 p., 
illus. Phila., Saunders, 1928. 28-15587 
Gundlach, Ernest Theodore. Old Sox on 
trumpeting. “Third edition.” 379 p., 
illus. Chicago, Consolidated book pub- 
lishers, 1928. 28-15564 
Haupt, Arthur Wing. Fundamentals of 
biology, by Arthur W. Haupt . ist 
ed. (McGraw-Hill publications in the 
zoological scienves.) 358 p., illus. N. Y., 
McGraw-Hill book co., 1928. 28-15569 
Hodgson, weonard. And was ade ran, an 
introduction to the study of the Gospels. 
216 p. N. Y., Longmans, 1928. 28-15521 
Holman, Ri-hard Morris. Elements of 
botany, by and Wilfred W. Robbins 
380 p., illus. N. Y., Wiley, 1928. 
28-15570 
Santa Ana 
. and Wil- 
of Southern 


Hull, Osman Ranson 
school housing survey, by 
lard S. Ford. (University 
California. Studies. 2d ser., no. 6.) 88 
p., illus. Los Angeles, University of 
Southern California, 1928. 28-15574 
Lansburgh, Richard Hines. Industrial man- 
agement. 2d ed., rewritten and reset. 
509 p., illus. N. Y., Wiley, 1928. 28-15582 
League of nations. . . . International eco- 
nomic conference, Geneva, May, 1927. 
Guide to the documents of the conference. 
eGneva, Offices of the Secretariat of the 
League of nations. (C. E. I. 40 (1) League 
of nations. Publications of the League 
of nations. ii. Economic and financial. 
1927. ii. 41 (a).) 44 p. Imp. Atar, 1927. 
28-7366 
Lowman, Charles Leroy. Corrective physi- 
cal education for groups, a text book of 
organization, theory, and practice, by 
Claire Colestock Hazel Cooper 
521 p., illus. N. Y., Barnes, 1928. 
28-15590 
Sedimentation in the 
between Davenport, 
(Thesis (PH. 
104 p., 


Lugn, Alvin Leonard. 
Mississippi River 
Iowa, and Cairo, Illinois. 
D.)—University of Iowa, 1927.) 
illus. Rock Island, Ill., 1927. 28-15563 

McCanse, Keith. Where to go in the 
Ozarks; “one thousand and one places to 
go,” written by Keith McCanse 
55 p. Jefferson City, Mo., Hugh Stephens 
printing & stationery co., 1928. 28-15598 

McDowell, John. Christian essentials; what 
we believe about Christianity and why 
we believe it, by John McDowell. 184 p. 
Revell, 1928. 28-15519 

MacLatchy, Josephine Harriet. Attendance 
at kindergarten and progress in the pri- 
mary grades, by (Ohio state uni- 
versity. Bureau of educational research. 
Monograph no. 8.) 144 p. Columbus, O., 
Ohio state university press, 1928. 28-15576 

May, William J. Bible character stories; 
biographies from Adam to Moses, by . 
with introduction by John T. Faris 
192 p. N. Y., Revell, 1928. 28-15516 

Montgomery, Katherine W. Volley ball for 
women, by introduction by Henry 
Stoddard Curtis (Athletics for 
women.) 89 p. N. Y., Barnes, 1928. 

28-15560 

Moynihan, Sir Berkeley George Andrew, 
bart. Addresses on surgical subjects. 348 
p. Phila., Saunders, 1928. 28-15591 

Panzer, Henry. A_ teacher’s manual of 
physical education; general gymnastics 
for boys, by with one hundred and 
forty-one illustrations. 237 p., illus. N. 
Y., Barnes, 1928. 28-15559 

Pyott, Wilford Henry. Eating for chemical 
balance; a volume designed for a prac- 
tical daily selection of food which is 
based upon individual requirements. 224 
p. Salt Lake City, Utah, Utah printing 
company, 1928. 28-15588 

Scott, James Brown. . . The sixth Inter- 
national conference of American states, 
held at Habana, January 16-February 20, 
1928; a survey. (International concilia- 
tion June, 1928, no. 241.) 81 p. 
Worcester, Mass., Carnegie endowment 
for international peace, CL’ ision of in- 
tercourse and education, 1928. 28-15567 

Shoemaker, Samuel Moor. Religion that 
wo~ks; sermons of practical Christian 
life. by S. M. Shoemaker, jr. with 
an introduction by Albert Parker Fitch 

. 128 p. New York, Chicago [etc.] 
Fleming H. Revell company, 1928. 
28-15515 

Smith, Charles Frost. Notes and pictures 
of Boston photevraphs by the May- 
nards. 40 p., illus. Boston, Mass., 1928. 

28-15600 

Stafford, George Thomas. Preventive and 
corrective physical education. 328 p. N. 
Y., Barnes, 1928. 28-15592 

University travel association. Photographs 
of the first university world cruise; Wal- 
ter C. Harris cruise photographer; 
University travel association Ss. S. 
Ryndam, September 18, 1926, to May 
1927 202 p., illus. 'N. Y., 1997. 

28-15561 
Prophets 
N. Y., Knopf, 
28-15599 

Walden, Arthur Treadwell. A dog-puncher 
on the Yukon, }~- . . . with an introduc- 
tion by Walter Collins O’Kane. 289 p. 
Boston, Houghton, 1928. 28-15596 

Wilbur James Benjamin. Ira Allen, founder 
of Vermont, 1751-1814. 2 v. Boston, 
Hourhton, 1928. 28-15601 
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Villard, Oswald Garrison. 
true and false. 355 p. 
1928. 


| Government Books 


and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Irrigation of Small Grain. Farmers’ Bul- 
letin No. 1556, Department of Agricul- 
ture. Price, 5 cents. Agr. 28-1104 

Hog Cholera. Farmers’ Bulletin No. 834 
Department of Agriculture. Price, 5 
cents. (Agr. 26-1164) 

Air Traffic Rules. Aeronautics Bulletin No. 
15. Aeronautics Branch, Department of 
Commerce. Free at the Department. 

Modification of European Corn’ Borer 
Quarantine. Issued May 21, 1928. Free 
at the office of the Federal Horticultural 
Board, Department of Agriculture. 
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The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 
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each 


volume. 


Annual Cumulative Index 
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Utilities Urged 
To Advertise in 
Missouri Papers 


Attitude of Press Said to Be 
Friendly If Companies | 
Are Good Cus- 


tomers. 
[Continued from Page 7.] 
of publicity. Tell the world what they | 
are doing. Admit your own sins and 
repent. Most people will say that I am 
a damn fool for this, but I don’t believe 
that you will.” 

Q. Document 2819 is a letter written } 
you on the 14th of January, 1922, by Mr. 
Hellmers, isn’t it? A. Yes, sir. 

Q. It referes to Mr. Hull’s paper? A, | 
Yes, sir. | 

Q. And the writer says Mr. Hull and | 
his papers have always been good papers } 
for us? A. Yes, sir. | 

Q. Then Mr. Hellmers says they re- 
ceive important local contributions from 
him? A. Yes, sir, that is correct. 

Q. “In fact, many times when we have | 
news items they allow us to write the 
story and they publish it as written.” I 
state correctly what appears here? A. 
Yes, sir. 

Q. It closes with the following sug- | 
gestion: “If the operator would then take | 
this advertising to the newspapers and | 
at the same time tell him in a friendly | 
way of some news item such as the Bull- 
tin has been putting out, the editor I 
think would publish it without any ob- | 
jection.” A. Yes, sir. i 

Q. Document 2822 is a memorandum | 
from you to Mr. Bell of the 14th of | 
February, 1922, dealing with the subject 
of advertising? A. Yes, sir, that 
correct. 

Q. Saying “the time is ripe for getting | 
very close contact with the news- 
papers?” A. Yes, sir. 

Q. Then you say as follows: “If we | 
can stimulate a little local advertising | 
for some of the leading newspapers, I 
think we will have the newspapers and 
the operators so closely associated that ! 
is will be impossible to split them out in 
the future.” A. That is covrect. 

Q. Then you say as follows: “When 
this is accomplished I think the work of 
this committee will be largely accom- 
plished.” A. That is correct. | 

Q. Document 2824 is what you wrote | 
Mr. E. D. Bell on the 18th of March, 
ige77 A. ‘Yes, sir. | 

Q. Saying that you “Notice that wher- 
ever any advertising is done we get 
pretty good reprints from the Bulletin.” | 
A. Yes, sir. 

Q. Then you say as follows: “I be- 
lieve if about 50 companies down the 
State were to advertise as the Excelsior 
Springs and West Missouri Comapnies | 
are advertising, public utilities would 
be in a _ secure position within six 
months.” A. Yes, sir. iT) 

March 18, 1922, you wrote Mr. | 
Mitchell, of the Excelsion Springs Stand- 
ard, the letter which is now marked docu- | 
ment 2825? A. Yes, sir. 

Q. You refer to the statement that he | 
made that the efforts of your committee 
might possibly have the effect of increas- 
ing advertising done by the Excelsior 
Springs Water, Gas & Electric Company. 

A. Yes. 

Q. You ask him to tell you how much 
increase in advertising his paper has en- 
joyed in the past six months? A. Yes. 

Q. And then you ask him to tell you 
what effect this advertising is having on 
the people of his town? A. Yes. 

Q. Do you remember whether Mr. Mit- 
chell answered that letter? A. I don’t 
remember. 

Q. Is this the answer, document 2827, 
dated March 31, 1922? A. I presume it 
is. 

Q. He said there that he believed an 
unusually good feeling exists between 
the public utilities of Excelsior Springs | 
and the residents? A. That is correct. 

Q. He thinks and has good reason for | 
thinking it is due in great measure to 
the good will advertising and publicity | 
gaa on by the companies there? A. | 

es. 

Q. Then he says as follows: } 

“We have endeavored to show our ap- | 
preciation of this liberal patronage by | 
fostering this kindly feeling in every way } 
possible and to emphasize the invaluable | 
importance of modern day conveniences.” 
A. Yes, sir. | 

Q. Here is a letter from Mr. Henderson 
of the same company, on March 25, 1922, 
document 2826? A. Yes. 

Q. Dealing with the subject of advertis- 
ing? A, Yes. 

Editorials Written 


Accounting 


See under “Taxation” 
merce-Trade” headings. 


Advertising News 
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is tested by airship “Los Angeles.” 


Limitation 


sentative Britten. 
Page 1, Col. 


. 
Agriculture 
terstate Commerce Commission 
is 


senting opinions of 
Lewis, Woodlock and Brainerd. 
Page 6, Col. 


Intextate Commerce 


Page 6, Col. 


of Agriculture. 
Page 9, Col. 


Economics. 
Page 9, Col. 
Irrigation 


ture. 
Page 9, Col. 
Level of prices of farm 
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See under “Railroads” heading. 


“Com- 


Circuit Court of Appeals issues order 
restraining defendants from advertis- 
ing that they are free to manufacture 
luminous tubes employing Neon gas de- 
spite Court mandate in suit of Claude 
Neon Gas Lights, Inc., v. E. Machlett 


4 j 

Federal Trade Commission issues or- | 
der forbidding advertisement and sale 
containing no) 
Radium 


Bulletin issued by 
the Aeronautics Branch of the Depart- 


New type of mooring mast for dirig- 
ibles to eliminate large ground crews | 


Page 1, Col. 4 
of airplanes and plane 
carriers by nations predicted by Repre- 


Conclusion of full text of order of In- 
read- 
justing rates on grain from lakes to 
Boston, New York, and Philadelphia as 
preferential to Buffalo in prejudice to 
Oswego, with the full text of the dis- 
Commissioners 


Commission 
orders revision of rates on citrus fruit 
from Florida to all destinations involv- 
ing decreases and increases in tariffs. 


Modification of the European Corn 
Borer Quarantine issued by the Federal 
Horticultural Board of the Department 


Crop Reporting Board—article by 
W. F. Callander, Chairman, Crop Re- 
porting Board, Bureau of Agricultural 


of Small Grain—bulletin 
issued by the Department of Agricul- 


products 
commercial ; 
Hog Cholera bulletin issued by the 


Production of poultry in U. S. re- 


9 
2 


Circuit Court of Appeals, Ninth Cir- 
drafts 
against shipments of sugar where ship- 
ping papers failed to correspond with 
specifications given in letter of credit. 
(Crocker First National Bank, etc., v. 


in 
Y in Minneapolis district 
according to monthly Federal reserve 


D member | 
banks noted in report of Twelfth Fed- 


, condition of 
Federal Reserve System. (Table at bot- 
Accounting 


' — . Page § 
Silver stocks in Shanghai increase for 


Changes in status of national banks. | 
4! 


On Problems of Utilities | 
Q. It carries the statement that Mr. ' 
Mitchell, of the Daily Standard, had j 
written some good editorials in the last 
two years touching upon the troubles of 
the public utility companies? A. Yes, | 
sir. i 
Q. Document 2828 is a letter to a| 
printer, dated June 26, 1922? A. Yes. 

Q. Asking for copies of a form letter? 
A. Yes, sir. 

Q. And document 
letter? A. Yes. 

Q. That letter was sent out to whom? 

A. I presume it was sent to our opera- | 
tors, as I see it. | 

Q. It is marked “Confidential”? A. 
Yes, sir. 

Q. And calls attention of the operators 
to the importance of advertising in the | 
local newspapers? A. Yes, sir. 

Q. Pointing out, like other good busi- 
nesses, newspapers are careful of the in- | 
terests of their customers? A. Yes, sir. | 

Q. “When you are an advertising cus- | 
tomer of a newspaper you will be a! 
friend of the newspaper.” A. Yes, sir. | 

Q. Then you say that you have ob-| 
served the utilities stand well with the! 
public invariably in cities where they ad- | 
vertise their business in the local news- | 
papers? A. That is correct. 

Q. “The newspaper is a good friend#’ 
A. Yes, sir. 

Q. October 9, 1922, you wrote Mr. 
Sawyer, of the East St. Louis & Sub- 
urban Railway, this letter now marked 
document 2830? A. Yes. 

Q. Speaking of the good standing of | 
utilities in the communities where they | 
advertise? A. Yes, sir. 

Q. Stating that if the utilities in Mis~- 
souri would advertise to the extent of 1 


2829 is the form | 


} 
| 
| 


| operating companies. 


| self? 


per cent of their annual gross income, 
conditions in the State would be 90 to 
95 per cent satisfactory to the privately 
owned utilities? A. That is correct. ~° 
Q. Document 2843 is a form letter. To 
whom was that sent? 
A. To all committee members and co- 


Q. In April, 
right. 

Q. Attached 
replics received 


1925? A. Yes, that 


1s 


was a 
from 


of the 
questionnaire 


summary 
a 


j} sent to 50 public utilities in Missouri? } 
| A. Yes, sir. 


Q. Giving a fairly accurate idea of the 
amount spent for advertising in 
newspapers by the leading utilties? 
Yes, sir, 

Q. Document 2844 is the summary it- 
A. Yes, sir. 

Replies to Questionnaire 


Show Cost of Advertising 

Q. On the first sheet from the com- 
panies replying there was a total expen- 
diture in local dailies of $360,307,827. A. 
That is correct. 
‘ S During what period was that? 
do 


A. 


ink that was for the year 1927, if I 
not make =. mistake. 

_Q. And the advertising in local week- 
lies was $80,488? A. Yes, sir. 


Q. A total in dailies and weeklies of 


$440,796.79? A. That is correct. 
Q. That represents 41 
oul of 47 that 


Sir, 


were sent out? 


Q. Then the following sheets are the 


details of the amounts by each company ? 
A. That is correct. 


Q. And the percentage of gross reve- 


A. 


nue that was spent for advertising? 
Yes, sir. 


‘spent 2 


local | 


A. | 


questionnaires 
A. Yes, | 
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| Books-Publications | 


Modification of the European Corn 
Borer Quarantine issued by the Federal 
Horticultural Board of the Department 
of Agriculture. 

Page 9, Col. 7 

Irrigation of Small Grain—bulletin 
issued by the Department of Agricul- | 
ture. 

Page 9, Col. 7 

Air Traffic Rules. Bulletin issued by 
the Aeronautics Branch of the Depart- | 
ment of Commerce. | 
5 | Page 9, Col. 7 
Hog Cholera bulletin issued by the| 
| Departm@nt of Agriculture. 

Page 9, Col. 7} 

Books and publications received by} 
the Library of Congress. | 
5 Page 9 

Census Data 


Membership of Methodist Episcopal | 
Church shows increase in 1926 census. | 
Page 9, Col. 1} 


‘ 
_Commerce-Trade 
Wholesale prices for specified com- 
modities—charts prepared by the Bu-! 
reau of the Census. 
Page 6, Col. 3 
| Retail sales in June exceeded those 
of one year ago. 
7 Page 1, Col. 6 
British exports during the first six 
| months of 1928 highest for the same 
} period since 1925, 
Page 5, Col. 1 
Exports of electrical goods to Ger-| 
many said to have increased eight-fold 
since 1923. 
Page 1, Col. 6 
American investigator reports Peru- | 
vian cotton injured in ginning in report 
analyzing causes of price discounts. 
Page 1, Col. 6! 
United States takes lead among na- 
tions in exports to Argentina. / 
Page 1, Col. 1 
Gain is shown in value of exports 
by Sweden in June. 
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1 
Page 5, Col. 4 


Con gress 


~| Full text of opinion holding that 
4 political party in Texas has right to 
exclude negroes from primaries. 


Page 8, Col. 1 

Cotton 
' 
3 _ American investigator reports Peru-| 
vian cotton injured in ginning in report ! 
| analyzing causes of price discounts. | 
' Page 1, Col. 6! 


Court Decisions 


Circuit Court of Appeals issues order | 
restraining defendants from advertis- 
ing that they are free to manufacture | 
| luminous tubes employing Neon gas de- | 
| spite Court mandate in suit of Claude | 
; Neon Gas Lights, Inc., v. E. Machlett 
| & Son, 


e 
‘ 
‘ 

2 

} 


. 9 


~ 


Page 2, Col. 5 | 

Full text of opinion holding that 

political party in Texas has right to 
exclude negroes from primaries. 

Page 8, Col. 1 

See Special Index and Digest of Tax | 

Decisions on Page 4. 


Education | 


Figures on reserved officers enrolled 
during school year 1927-28. 
Page 2, Col. 7 


Electrical Industry 


Exports of electrical goods to Ger- 
many said to have increased eight-fold | 
since 1925. 


= 
‘ 


f : Page 1, Col. 6 

Committee to study control of Colo- ' 
rado River organizes with Maj. Gen. W. 
L. Sibert as chairman. 


5 


7 Page 1, Col. 4 | 
Foreign Affairs | 

_ House Committee on Foreign Rela- | 
tions reviews development of project | 
for international railway to link up | 
: three Americas. 
) 


5 


: Page 1, Col. 2| 
President congratulates President of | 
Peru on anniversary of independence of 


; Page 7, Col. 1} that country. 
Foreign exchange rates at New York. 


. Page 2, Col. 5| 
Silver stocks in Skanghai increase for | 
week. 
7 ; Page 7, Col. 1| 
Germany makes gradual progress in} 
‘fforts to break into French film market. 
Page 3, Col. 7 


Q. Some of them spent 1 per cent, I 
see? A. Yes. 

Q. And there 
per cent, 
Company? A. Yes. 

Q. Document 2845 is a letter you wrote 


one 


the 


company 
St. Joseph 


that 
Gas 


Mr. Carmichael on September 15, 1922? | 


as ¥ 


es, sir. 


Q. Telling of your progress in this | 


matter of publicity. 
A. That is correct. 

Q. “The State press was at first an- 
tagonistic.” Then you wrote letters to 
| 619 editors? A. Yes, sir. 

_ Q. Then you were fortunate enough to 
interest the president, Mr. Hull? A. Yes, 
sir. 

Q. And you stimulated advertising as 
much as possible? A, Yes, sir. 

Q. “This has had a splendid effect upon 

| advertisers?” A. Yes, sir. 
Q. Those who received new or in- 
| creased advertising were very friendly 
| and encouraged other gditors to go after 
this business when they had private utili- 
ties? A. That is correct. 

Q. Then you say as follows: “The re- 
sult is that we now stand very well with 
| the editors and with the press of the 
| State.” A. Yes, sir. 
| Q. “I may say that the newspapers 
| are 99 per cent with the privately owned 
utilities, and we show them very clearly 
that there was nothing in municipal own- 
ership for them.” A. That is right. 

_Q. “Our committee met with no oppo- 
| sition or criticism from any public of- 
ficial, State or local.” A. 
Q. In the concluding paragraph you 
again call attention to the fact that good 
; public relations are found where adver- 
| tising is done? A. That is right. 
Document 2853 is a letter you wrote 


Is not that true? 


That is right. | 


Furniture 


Hearing dates are assigned by Inter- 
state Commerce Commission on furni- 
ture rates as part of general rate struc- 
ture investigation. 

Page 6, Col. 2 


Gov't Personnel 


President Coolidge dedicates me- | 
morial to Colonel William Colvill, hero | 
of Gettysburg, at Cannon Falls, Minn. :| 

Page 2, Col. 1 

Dr. J. H. Dellinger, of Bureau of | 
Standards, is designated as chiet engi-| 
neer of Federal Radio Commission. 

Page 3, Col. 7 

9 ° | 
Gov't Topical Survey | 
| 


Crop Reporting Board—article by | 
W. F. Callander, Chairman, Crop Re- ! 
porting Board, Bureau of Agricultural | 
Economics, | 

Page 9, Col. " 
Highways | 


House Committee on Foreign Rela-! 
tions reviews development of project} 
for international railway to link up| 
three Americas. | 

Page 1, Col. 2 


Insurance 


Cash surrender of a converted policy | 
is equivalent to a cancellation of the| 
insurance within the meaning of Sec-| 
tion 305 of the World War Veterans’ 


| Act according to ruling by the Comp- 


McCarl. 

Page 2, Col. 4 
Director of the Veterans’ Bureau ex- 

plains that restrictions have been re- 

moved on the naming of beneficiaries | 

for veterans’ insurance. 


Labor 


Study by Children’s Bureau declared 
to show newspaper carrying by boys in ; 
school has value in character training. | 

Page 2, Col. 5! 


Mines and Minerals | 
' 


troller General, J. R. 


Page 7, Col. 6) 


Silver stocks in Shanghai increase for 
week. 
Page 7, Col. 1; 


Motion Pictures 


Germany makes gradual progress in} 
»fforts to break into French film market. | 
Page 3, Col. 7! 


National Defense 


Orders issued to the personnel of the | 
Department of War. 


Orders issued to the personnel of the} 
Department of the Navy. 
Page 9) 


Figures on reserved officers enrolled penses of Chicago & North Western, | 


during school year 1927-28. | 
Page 2, Col. 7! 


Oil 
Five bids for supplying the bunker’ 
fuel oil requirements of the Merchant 


Fleet Corporation during the three year 
period commencing January 1, 1929, 


| opened by the U. S. Shipping Board. 


Page 3, Col. 1) 
Patents 


Board of Appeals of the Patent 
Office finds claims for means of iilumi- 
nating dial of radio set to be antici-! 
pated. (Ex parte Bucholtz.) 

Page 8, Col. 4 

See Special Index and Law Digest 
on Page 8. 


Postal Service 


| terstate Commerce Commission 


| Chicago & St. 


Federal activities in infant and ma- 
ternity welfare work in Vermont and 
Maryland reviewed. 

Page 3, Col. 4 


Public Utilities 


Continuation of excerpts from tran- 


script of testimony on June 21 before’ 


in its in- 
Witness, 


Federal Trade Commission 
vestigation of public utilities. 
John B. Sheridan. 


Committee to study control of Colo- 


| yado River organizes with Maj. Gen. W. 


L. Sibert as chairman. 
Page 1, Col, 4 


See “Railroads” and “Shipping.” 


Radio 


Owners and operators of the 
broadcasting stations in Texas invited 
to attend a conference at Dallas, Tex., 
August 8 with Commissioner Sykes of 
the Federal Radio Commission. 

Page 1, Col. 4 

Board of Appeals of the Patent 
Office finds claims for means of illumi- 
nating dial of radio set to be antici- 
pated. (Ex parte Bucholtz.) 

Page 8, Col. 4 

Dr. J. H. Dellinger, of Bureau of 
Standards, is designated as chief engi- 


9 
33 


| neer of Federal Radio Commission. 


Page 3, Col. 7 
Railroads 


Conclusion of full text of order of In- 
read- 
justing rates on grain from lakes to 
Boston, New York, and Philadelphia as 


' preferential to Buffalo in prejudice to 


Oswego, with the full text of the dis- 
senting opinions of Commissioners 
Lewis, Woodlock and Brainerd. 
Page 6, Col. 3 
June statistics of revenues and ex- 
penses of Chicago, Milwaukee, St. 
Paul & Pacific, Cleveland, Cincinnati, 
Louis and Boston & 
Maine railways. 
Page 8, Col. 2 
Higher rates for transporting mail, 
retroactive to 1925, granted by Inier- 
state Commerce Commission and new 
schedules effective August 1 are pro- 
vided. 
Page 1, Col. 1 
June statistics of revenues and ex- 
penses of New York, New Haven & 


| Hartford, Great Northern, and Norfolk 
| & Western Railways. 
Page 4, Col, 2 


Control of Lake Erie and Fort Wayne 
Railroad is sought by Wabash railway 


| in application filed with Interstate Com- 


merce Commission. 
Page 6, Col. 7 
Hearing dates are assigned by Inter- 


| state Commerce Commission on furni- 
Page 9 | ture rates as part of general rate struc- 


ture investigation. 
Page 6, Col. 2 
June statistics of revenues and ex- 


Pittsburgh & Lake Erie, and Atlantic 
Coast Line Railways. 
Page 6, Col. 1 


Interstate Commerce Commission 
orders revision of rates on citrus fruit 
from Florida to all destinations involv- 
ing decreases and increases in tariffs. 

Page 6, Col. 1 

Final value fixed on Houston Belt 
and Terminal Railway by Interstate 
Commerce Commission. 

Page 6, Col. 2 

Georgia Southwestern & Gulf Rail- 
road asks permission to build four-mile 
extension to line in Georgia. 

Page 6, Col. 5 

Interstate Commerce Commission an- 
nounces decisions in three uncontested 
finance cases. 

Page 7, Col. 7 

Southern Pacific Company asks right 


' to issue $4,815,000 of trust certificates 


| for purchase of equipment. 


Higher rates for transporting mail, 
retroactive to 1925, granted by Inter- | 
state Commerce Commission and new 
schedules effective August 1 are pro- | 
vided. | 
Page 1, Col. 1 

Post Office Department reports few | 
errors made in handling 200,000,000 
money orders annually of total value of | 
$1,600,000,000. 
Page 1, Col. 3| 


Public Health 
Preliminary re; rt of the Board of | 
Medical Officers on the residual effects | 
of warfare gassing finds active pulmo- 
nary tuberculosis cannot be blamed 
entirely on the effects of gassing. 
Page 1, Col. 2 


Mr. Szully of the Associated Press, 
the 19th of April, 1923? A. Yes. 

_Q. In which you say you do not want 
him to feel that you are unapprecia- 
| tive of the many courtesies and great 
assistance he has given you in sending 
out considerable news sent out by the 
| committee? A. Yes, sir. 

Q. Then you say that the directors 
of some Stateu committees on public in- 
| formation told you at St. Louis recently 
| that the Associated Press was very hos- 
tile to their news, that this is especially 
| true of the Illinois Committee, but you 
feel you are now getting personal con- 
sideration from Mr. Scully in the distri- 
bution of news items contributed by your 
| committee? A, Yes, sir. 

Q. April 10 you wrote Mr. George Mc- 
Quaid this letter which is now marked 
document 2857? A. Yes, sir. 


on 


| ficiency, you say that you averaged 50 
per cent in the Associated Press news- 
papers, that sometimes it will run 75 per 
cent, and in one or two instances close 

‘to 100 ner cent? A. Yes, sir. 

; . What dues of yours in clubs and or- 

| ganizations are paid for by this associa- 
| tion? 

| _ A. Practically all in clubs or associa- 
tions. My press association dues are paid 
by the committee. 

Q. In what other associations or clubs 

or organizations of any kind does the 
| committee pay your dues? 

A. The Electric Board of Trade, St. 
Louis, the Rotary Ciub of St. Louis. Thai 
is all I can recollect now. 

Q. Document 2879 is a letter you wrote 


Mr. Von Maur on tne 12th of October, | 


11922? A. Yes, sir. 
i . In the closing paragraph you refer 


Page 7, Col. 1 

Decisions on rates by the Interstate 
Commerce Commission. 

Page 6 


Reclamation 


Committee to study control of Colo- 
rado River organizes with Maj. Gen. W. 
L. Sibert as chairman. 

Page 1, Col. 4 

Irrigation of Small Grain—bulletin 


issued by the Department of Agricul- | 


ture. 


Retail Trade 


Retail sales in June exceeded those 
of one year ago. 


Page 9, Col. 7 


Page 1, Col. 6} 


Page 7, Col. 2 





Contained in Today’s Issue aa 


lone 2 
of 
Shipping 
Circuit Court of Appeals, Ninth Cir- 
cuit, rules bank may reject drafts 
against shipments of sugar where ship- 
ping papers failed to correspond with 
specifications given in letter of credit. 
(Crocker First National Bank, etc., v. 
De Sousa et al.) 
Page 8, Col. 7 
Five bids for supplying the bunker 
fuel oil requirements of the Merchant 
| Fleet Corporation during the three year 
period commencing January 1, 1929, 
opened by the U. S. Shipping Board. 
Page 3, Col. 1 
Additional surveys of ocean off Maine 
are needed, Coast and Geodetic Survey 
says. 
Page 2, Col. 7 


Simplified Practices 


Simplified rules of trade practice 
have been adopted in 95 cases according 
| to report of Division of Simplified Prac- 
tice. 
Page 1, Col. 2 
Department of Commerce submits 
proposed standards for ice cakes to in- 
| dustry. 
Page 3, Col. 3 


Social Welfare 


Study by Children’s Bureau declared 
to show newspaper carrying by boys in 
school has value in character training. 

Page 2, Col. 5 


| Taxation 


| Circuit Court of Appeals, Sixth Cir- 
|cuit, rules taxpayer is entitled to de- 
| duction from income for depreciation of 
|leased buildings which it had agreed 
jto restore to condition in which they 
; were when leased. (J. Harry Wiener v. 
| Harry H. Weiss et al, etc.) 
Page 4, Col. 4 
| Board of Tax Appeals upholds Com- 
| missioner of Internal Revenue in refus- 
jing to allow depletion deductions on 
| discovery basis where former lessce 
| had found gravel deposits. (Evangeline 
Gravel Co., Inc., v. Comr.) 
Page 4, Col. 6 
Board of Tax Appeals sustains in- 
| ventory by taxpayer based an actual 
|inspection of property, rejecting 
| changes made by revenue commissioner. 
(May Lumber Co. vy. Comr.) 
| , Page 4, Col. 1 
| _ Joint committee of Congress prepares 
Revenue Code to supplement Revenue 
| Act of 1928, 
| Page 1, Col. 5 
See Special Index and Digest of Tax 
| Decisions on Page 4. 


| Textiles 


Decrease reported 
spindles in June 1928. 


| in active wool 
| 
| 
| 


Page 5, Col. 5 
Trade Practices 


Federal Trade Commission issues or- 
der forbidding advertisement and sale 
; as radium of product containing no 
| radio-activity by the Aaban Radium 
| Company. 
| Page 1, Col 5 
{ Federal Trade Commission an- 
;nounces dates for hearings in three 
| cases, 


Page 5, Col. 6 
‘Veterans 


| Preliminary report of the Board of 
Medical Officers on the residual effects 
| of warfare gassing finds active pulmo- 
nary tuberculosis cannot be blamed 
entirely on the effects of gassing. 
Page 1, Col. 2 
| Director of the Veterans’ Bureau ex- 
plains that restrictions have been re- 
moved on the naming of beneficiaries 
| for veterans’ insurance. 
| Page 7, Col. 6 


| Wholesale Trade 


| Wholesale prices for specified com- 
| modities—charts prepared by the Bu- 
| reau of the Census. 

Page 6, Col. 3 


‘Water Power 


Committee to study control of Colo- 
rado River organizes with Maj. Gen. W. 
L. Sibert as chairman. 


|Wool 


Decrease reported 
spindles in June 1928. 


Page 1, Col. 4 


in active wool 





| dix Q-1 therein referred to. 


iI | 1922. 


‘Property Valuation Based 
| On Inventory Is Sustained | 


[Continued from Page 4.] } 


‘not failed to consider our opinion in the | 
Schultz Baking Co., supra, wherein we| 
| determined that good-will existed, and} 
then fixed a value therefor based on sales 
| of stock subsequent to incorporation, The | 
| distinction between that case and this lies | 
| in the fact that we are unable to deter-| 
| mine that good-will existed in any appre- | 
| ciable quantity. 
| In that case the evidence showed the 
| tremendous increase in production, in this | 
| case we are without satisfactory evidence | 
as to production or earnings. The earn- 
ings for 1905, 1906 and 1907, and the saic 


of 165 shares of stock indieate that the! 
Q. On the basis of 100 per cent ef-| business was successfully operated and! 


that earnings were in excess of a fair re-| 
turn on the tangibles acquired, but on the 
'yecord we are not convinced that peti- 
| tioner has sustained the burden of proof. 


| The second issue reiates to the correct- 
{ness of respondent’s adjustments to peti- 
| tioner’s inventories for 1918, 1919 and 


| 1920. 
|} ments were erroneous and petitioner is | 


Page 5, Col. 5 | 


It is our opinion that such adjust- 


entitled to reduce its inventories for each 


of the years in the amount of the loss! 


sustained. The respondent evidently pro- 
ceeded on the theory that petitioner had 
arbitrarily reduced its inventories each 
year by a fixed percentage to cover any 
and all losses. The evidence is othet- 
wise. 

Each year a physical inventory was 
carefully made by an officer or director 
of the petitioner, who actually counted 
and recorded all the lumber in stock. The 


amount of the loss determined for each 


year was arrived al with the same pre- 
cision and care, and represents, in our 
opinion, the best estimate which 
could be obtained. The fact that this 
estimate was stated in terms of a per- 
centage does not detract from the uni- 
formity or consistercy of the method 
used. Cf., Hutchins Lumber & Storagi 
Co., 4 B. T. A. 709 (The United States 
Daily, Yearly Index Page 2322, Vol. I). 
The third point relates to the bar of 
the statute of limitations with respect tu 
the deficiency assertec for 1917. 
admitted that the petitioner’s return for 


| 1917 was filed on or before April 1, 1918. 





to notes for an address which you 
wanted him to make before the public 
relations sections of the American Gas 
Association? A. Yes. 

Q. Document 2880, I take it, are the 
notes referred to? A. I think that is cor- 
rect, 

Excerpts from transcript of testi- 
mony on June 21 before the Federal 
Trade Commission in its investiga- 

| tion of public utilities will be con- 
} tinued in the issue of August 1. 


The evidence shows that a so-called 
“waiver” has not been filed by petitioner 
with respect to such taxes, and that peti- 
tioner received the statutory notice of 
deficiency by letter dater December. 22, 
1925. More than five years having 
elapsed since the return was filed and the 


| deficiency notice mailed, it follows that 


the deficiency is barred by the statute of 
limitations. 

Further proceedings may be had under 
Rule 62 (b) and (c), 

July 26, 1928. 


It was |} 


Rate Ad justments 
Ordered on Citrus 
Fruit from Florida 


Decreases and Increases In- 
volved in Revision of 
Tariffs Directed by 

| Lt & 


[Continued from Page 6.] 


| mental report in Southern Class Rate 
| Investigation, 128 I. C. C. 567, 599. 

3. That the assailed interstate rates 
on oranges and grapefruit, in carloads, 
to destinations in Kansas-Missouri terri- 
tory, in the Southwest and in Texas and 
Oklahoma differential territories, as de- 
fined in Appendix D, are, and for the 
|future will be, unreasonable to the ex- 
ltent that they exceed rates constructed 
by adding to 40 per cent of the con- 
|temporaneous first-class rates from 
Jacksonville prescribed in Consolidated 
Southwestern Cases, 123 I. C. C. 203, 139 
I. C. C. 515, 144 I. C. C. —, the differ- 
ence between the contemporaneous sixth- 
class rates to Vicksburg from points of 
origin and from Jacksonville. 

4. That the assailed interstate rates 
on oranges and grapefruit, in carloads, 
to destinations in western trunk-line ter- 
|ritory points in Wisconsin north to Ili- 
nois territory, in Minnesota on, east, and 
south of the line of the Chicago, St. 
Paul, Minneapolis & Omaha _ Railway, 
Minneapolis to Worthington, and thence 
to the South Dakota State line imme- 
! diately east of Sioux Falls, S. Dak., in 
Iowa, in Missouri on, north, and east of 
'the Missouri River, in Nebraska_ and 
Kansas on the Missouri River, also Sioux 
Falls, S. Dak., are, and for the future 
wiil be, unreasonable to the extent that 
they exceed 40 per cent, resolving frac- 
tions to the next whole cent, of the 
corresponding first-class _ rates con- 
structed in accordance with findings 17-b, 
17-d, and 17-f in the third supplemen- 
tal report in Southern Class Rate Investi- 





||! gation, 128 I. C. C. 567, 599, points west 
lof the Mississippi River and north of 
||| Illinois territory 


to be considered as 
within official territory for the purpose 
of applying the differentials in Appen- 





5. That the assailed interstate rates 
|on oranges and grapefruit, in carloads, 
| to destinations in transcontinental terri- 


\l|vitory, as defined in Appendix D, are, 
\liand for the future will be, unreason- 


| able to the extent that they exceed $1.80 
per 100 pounds. 

6. That the rates pvescribed in para- 
graphs 1 to 5 inclusive above shall, in 
each instance, be subject to a minimum 


|weight of 32,400 pounds and an esti- 


mated weight of 90 pounds per standard 
| package. 

Rates to destinations located between 
western trunk-line territory and trans- 
continental territory should be equitably 
graded as between the rates prescribed 
ito the most westerly points in western 
trunk-line territory and the rate of $1.80 
prescribed to transcontinental territory. 

Nearly all the evidence with respect to 


|}! citrus fruits deals primarily with oranges 


and grapefruit. Apparently the situa- 
tion is substantially the same with re- 
| spect to lemons, limes, pineapples, and 
other articles which have heretofore been 
subject to the same rates as oranges and 
grapefruit. On the record as #abmitted, 
however, we do not feel warranted in 


il; prescribing rates on these other com- 


modities but express the view that the 
rates thereon should be revised in har- 
mony with the rates herein prescribed 
for oranges and grapefruit, there being 
no reason apparent why the same rates 
should not be applied. 

In No. 15545 reparation is sought with 
{respect to shipments since January 4, 
From July 1, 1922, to December 5, 
1922, inclusive, no proportional commod- 
ity rates were in effect on citrus fruits 
‘from points on the Florida East Coast 





||| Railway to Jacksonville, the second-class 
\I|rates being applicable during that pe- 
|] | riod. 
i]; rates up to Jacksonville were not col- 


The charges based upon the class 


| lected on shipments of citrus fruits made 


| | during the period in question, and the 


Florida East Coast Railway is willing to 
| waive their collection and in lieu thereof 
| collect charges based upon the factors 


|}! established December 6, 1922. 


The present proceedings are in the na- 


i} ture of a general investigation of rates 
*! on citrus fruits from Florida to the en- 


| tire country. The adjustment prescribed 
for the future involves both increases 
and reductions. In accordance with our 
usual practice under such circumstances 
reparation will be denied. 

| We find that the rates assailed on 
citrus fruit were not unreasonable in the 
past, except that from July 1 to Decem- 
ber 5, 1922, both inclusive, from points 
jon the Florida East Coast Railway, they 
were unreasonable to the extent that 
they exceeded the rates established De- 
cember 6, 1922. Collection of the out- 
| standing undercharges may be waived to 
that extent. 

The complaint in No. 16939 embraces 
rates to points in Canada. We have no 
jurisdiction to prescribe rates to points 
in Canada. There is no evidence which 
| would warrant the prescription of rates 
to Canadian border points applicable on 
traffic to Canada. No finding will there- 
fore be made with respect to the rates 
ito Canada. 

Appropriate orders for the future will 
be entered. 

Campbell, 
| part: 

The majority report has my approval 
with one exception. So long as many 
of these defendants maintain a rate of 
$1.55 per 100 pounds from California to 
the Atlantic seaboard, and only 3 cents 
higher to all of New England territory, 
I can not sanction as reasonable a rate 
of $1.80 from Florida to destinations in 
transcontinental territory. In my opin- 
ion, the record has ample support for a 
finding that the reasonable maximum 
rate from Florida to transcontinental 
destinations should not exceed $1.65. I 
am authorized to say that Commissioners 
Aitchison and McManamy concur in this 
expression, 

Commissioners Meyer, Taylor, Porter, 
and Farrell did not participate in the 
disposition of these cases. 


! 


Chairman, concurring in 








